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Dairy I ndustry 


Attempt to Sell 
Atlantic Lines 
To Begin Anew 


Condition of the Trade Called 
Superior to Other Branches 
Of Agriculture 





Pigs sto eenreligircig per capita of dairy 
4 products in the United States in- 
creased last year over 1929, the Depart- 
ment of Agriculture stated Sept. 18. The 
gains, the Department said, affected but- | 
ter, cheese, condensed and evaporated | 
; milk, while there was a slight decline in | 
ice cream. | 
; The general condition of the dairy in- 
dustry is decidedly superior to most other 
branches of agriculture, according to in- 
formation given orally in the mene 


General Hearing Is Called; 
Approval of Accord With 
Chapman Group Fails at 
Two Special Meetings 





HWismond Lincs Sold 


To Black Diamond Co. 


Sept. 18. 

Although prices of dairy products have 
declined, it was stated, the decline has 
been small in comparison with the reduc- 
tions in prices of feed grains bought by | 
dairymen. The following additional in- | 
formation was made available: 

The dairy industry is a relatively sta- 
ble one. Changes in per capita consump- 
tion of milk usually are not large, and 
prices have held up relatively well, pro- 
duction having been curtailed in recent | 
months by poor pastures and previous 
lower prices for butter fat. 

Records of the number of milk cows on | 
farms show a gain of nearly 800,000 over | 
& year ago, indicating that dairy farmers 


® 
Shipping Board Says Matter 
Of United States Lines Has 
Become ‘Free-for-all’ After 
Four Months | 


Negotiations for control of the United 
States Lines have become so complicated 
with disagreements that all parties in- 
terested in acquiring the shipping service 
will be given an equal opportunity to ad- 
vance propositions at a hearing Sept. 21, 
it was stated orally Sept. 18 at the Ship- 
ping Board. 

Efforts of the Board io approve the con- , 
tract being negotiated with a combination 
composed of Paul W. Chapman, R. Stan- 
ley Dollar, and Kenneth D. Dawson, who 
have offered $3,170,900 for $11,250,000 
worth of Board notes, failed at two spe- 
cial meetings Sept. 18, it was explained 
after adjournment. 


Diamond Lines Sold 


Control of the American Diamond Lines, 
Government-owned shipping service oper- 
ating to Antwerp and Rotterdam, passed 
from the Shipping Board to the Black 
Diamond Steamship Company on Sept. 18 
when a contract for purchase of the fleet 
for $1,660,181.25 was signed. 

Cons*ruction of $12,000,000 worth of new 
ships during a period of 10 years will be 
required of the new owners under terms 
of recently-awarded foreign mail con- 
tracts, it was stated orally at the Shipping 
Beavd 
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Italian-born Lead 
White Population — 
Of Foreign Birth 


Germany Is Second, Poland 
Third and Russia Fourth | 
In Census Classification by | 
Natal Countries 


Italy was the birthplace of a larger 
number of the 13.366.407 foreign-born 
white persons in the United States in 
i930 than any other country, according 
to statistics issued Sept. 18 by the Cen- 
sus Bureau classifying the foreign-born 
| white population by country of birth. 
Germany came second, Poland third, and 
Russia fourth. 

Representing practically Qrery impor- 
Further oral information made available | tant nation in the world, the foreign-born 
follows: | whites in the United States are shown by 
The hearing Sept. 21 will mean that the| the figures to have increased 0.8 per cent 
question of disposal of the financially- | Over 1920.. Mexicans, however, in the 1930 
embarrassed lines has become a “free-| Census were not classified as white, as they 
for-all” and that the course of action is| Were in 1920, although the adjustments 
decidedly uncertain. necessary because of this change, accord- 
Although the Board had before it the|ing to the Bureau, were made in present- 
tentative contract for transfer of control | ing 1920 and 1930 figures for comparison. 
to “he Dollar-Dawson-Chapman combine, English-born Decline 


there was no final vote taken on this | Italy was the birthplace of 1,790,422 
proposition because the Board and the) whites in this country: Germany was the 
Dicie accord’ “Tne contract is the docu |ative, land of 1.606.614 ‘foreign persons 
ees : e pee _| uving here; Poland, the source of 1,268,583 
ment drawn up at the Board’s order| people: and Russia, the birthplace of 1,- 
given several weeks ago when Chairman 153,624; these having been the only coun- 
O'Connor announced negotiations would | tries from which arrived 1,000,000 or more 
be confined to the Chapman-Dollar-Daw- | foreign-born whites in the United States, 
een EEONP: statistics disclose. 
Invitations to Be Sent English-born, white residents in the 
Invitations to attend the hearing Sept.| United States number 808,672, represent- 
21 will be sent not only to the Chapman-| ing a decline of five-tenths of 1 per cent 
Dollar-Dawson interests but also to Inter- | Since 1920. More than 900,000 persons in 
national Mercantile Marine-Roosevelt | this classification were born in Canada. 
Steamship Company, outstanding rivals! The statement follows in full text: 
of the combine, and the interest which The Director of the Census announced 
has submitted the highest cash bid.| today the foreign-born white population 
Joseph E. Sheedy, former general man-| of the United States classified by country 
ager of the United States Lines and_| of birth, as shown by the fifteenth census. 
largest minority stockholder, also will be On April 1, 1930, there were 13,366,407 
offered an opportunity to submit a pro- foreign-born white persons in the popu- 
posal. lation of the United States. This number 
Time spent in negotiations so far is not | is distributed by country of birth in the 
considered lost although the matter ap-| first table, which presents also compara- 
parently is no nearer a conclusion than! tive figures for 1920. 
it was a month ago when International Eight countries were represented in the 
Mercantile Marine raised its offer $500,000 | foreign-born white population of the 
to exceed the Chapman-Dollar-Dawson | United States in 1930 by more than 500,- 
proposition by $329,100. The view of most! 000 persons. The total included 1,608,814 
of the members is that considerable prog- | persons born in Germany; 1,790,422 per- 
ress has been made, since many rela-| sons born in Italy; 1,278,421 persons born 
tively minor phases of the problem have! in Canada; 1,268,583 persons born in Po- 
been settled. land; 1,153,624 persons born in Russia; 
Disagree on Several Points | 808,672 persons born in England; 744,810 
The contract submitted to the Board | Persons born in the Irish Free State; and 
for consideration at the Sept. 18 sessions | 999:250 persons born in Sweden. 
aa ge i ” Comparison between the censuses of 
is complete “as far as it is possible to go 1930 and 1920 for the foreign-born white 
but there are several points on which the lati shale da licated b 
two parties disagree. Recommendations population 6f .* re tae nie Cate — 
concerning these points, submitted by | the fact that in 1 o aoe Ene of the 
Board's Merchant Fleet Corporation, were estimated that 457,360 persons were in- 
Column | cluded in the foreign-born white group in 
1920 who would have been classified as 
Mexicans in 1930. For comparative pur- 
poses, therefore, the figures presented in 
the following table have been adjusted by 
deducting this number from the total for 


{Continued 
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New Start Likely 

Announcement that a closed hearing 
will be held in the United States Lines 
matter was made after the second session 
ended by Chairmand T. V. O'Connor. The 
situation at present, after nearly four 
months of action, is such that an entirely 
new start is likely in the effort to solve 
the existing difficulties, it was said. 
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Immediate Aid Asked 
For Montana Farmers 


on Page 5, Column 3.] 


Distress in Drought Severe, 
Says Senator Walsh 


e 
Three Major Earthq 

Comprehensive and effective help for 
the drought and heat-stricken farms in 
the Northwest, with particular reference 
to extreme distress in Montana, is to be| 
sought immediately of the American Red 
Cross, the Department of Agriculture, the 
Federal Farm Loan Board, the Reclama- 
tion Service, and from President Hoover, | 
Senator Walsh (Dem.), of Montana stated 
orally on Sept. 18 immediately upon a} 
return from a tour of investigation in his 
State. He conferred with Senator Wheeler 
(Dem.), of Montana, with whom he made 
the first-hand investigation of the situa- 
tion in his State, and the two planned 
steps to seek Federal relief urgently 
needed, he said, in his section of the 
country. 

Senator Walsh in describing the condi- 
tions in Montana painted a picture of 
distress, which included lack of funds for 
clothing and shoes and other necessities | 
of life as well as for work on the farms. 
Senator Wheeler joined in this statement 
of the immense problem of need, both 
agreeing that the people do not want a 
dole’ but they do need the essentials of 
living to tide them over until the harvest 
of crops next year. = 

Both said that Congress will be pre- 
sented with an urgent request for im- 
mediate legislation to provide authoriza- 
tions and appropriations for seed loans to/ yon; and third, the recording of the echo 
the farmers in the stricken sections of the/in the rock wave by reflection from the 
country and that they will confer with| bottom of the granite itself. 
the Federal Farm Loan Board to obtain} The statement follows in full text: 

With the hope of learning more about 
earthquakes, experiments with -artificial 


Seismological Specialists 


SCIENTIFIC attempt to study and 
record the manifestations of earth- 
quakes by producing quakes artificially 
with dynamite explosions below the earth’s 
surface is described by Arno*B. Cam- 
merer, Acting Director of the National 
Park Service, in a statement made pyblic 
Sept. 18 by the Department of the In- 
terior. 

Three problems are being studied in the 
experiments, 
at the Yosemite National Park by a group 
of scientists, it is stated. 


k 


mination of the velocity of earthquake 
waves in several kinds of granite; second, 


cal-walled canyon on earthquake waves 
‘avelling at right angles across the can- 


' 
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meek" Te Assist Local | "8 PP" Reveal Public Is 


\Mr. Fess Suggests Law to Limit | 


Plans 


| lowing the session. 
|ing of a majcr committee of the Federal 


| because of their local character. 
stance of this is the broadcasting time. | 


which are being conducted | 


The problems) 
are explained as being: First, the deter- | 


the ascertainment of the effect of a verti-! 


| 
| 


Relief Campaigns 


to Make Available 
Facilities of President’s 
Organization Formulated 
At Committee Meeting 


No General Fund 
Is Contemplated 


‘Community and State Agencies’ 


Able to Meet Needs and None 
To Go Hungry Next Winter, 
Says Owen D. Young 


Coordination of all available means by 


which State and local agencies concerned | 


with raising relief funds may be helved 
by the President’s Organization on Unem- 
ployment Relief was instituted at a meet- 
ing, Sept. 18. of the Committee on Mobili- 
zation of Relief Resources. Owen D. 
Young, chairman, announced orally fol- 
It was the first meet- 
organization, and Mr. Young declared 
that no time was being wasted in getting 
the machinery in motion. 

To thai end, he said, requests had been 
made of, and affirmative responses had 
been received from, numerous publishers, 
the national broadcasting chains, and 
motion pictures, for voluntary assistance 
in their respective ways. Space is being 
donated for advertising in many major 
periodicals and advertising agencies are 
preparing the copy, time on the air is 
being given by the national broadcasting 
chains, and the motion-picture industry 
is preparing releases of motion and sound 
pictures to help in the fund raising that 
is to take place between Oct. 19 and 
Nov. 25, according to Mr. Young. 

Mr. Gifford Speaks 


The supplementary character of the 
committee was stressed by Walier S. Gif- | 
ford, Director of the President's Organiza- 
tion, in a brief talk to its members when 
they convened. He asserted that the Pres- 
ident’s Organization, nor any of its units, 
would in any way disturb the local or- 
ganizations, but rather was designed to 
extend to them aid which was not other- 
wise available to them. He reiterated 
that the Federal group would have no 
control over the funds, but was prepared 
to help obtain them from State and lo- 
cal sources for use in those communities. 

Mr. Young was confident that the com- 
mittee would do its job, “difficult though it 
is,” and he predicted that the program 
that had been arranged will prevent hun- 
ger-during the forthcoming Winter. Ad- 
ditional information was made available 
as follows: 

As the Committee on Mobilization of 
Relief Resources sees its task, it must 
make available to the local and State 
groups aid that they could not obtain in 
their local campaigns for money, solely 
An in- 


| 


| 


Such facilities can be employed with valu- 
able effect on a nation-wide scale but may 
not be had locally. 

Aid in Campaign 

The publishers have exhibited every de- 
sire to do their part® by contributing space 
for needed advertising in connection with 
the campaigns, and the same willingness 
was shown by the motion picture inter- 
ests. In fact, there has not been a refusal 
from any source in response to the Com- 
mittee’s requests. 

The Committee believes that the States 
and municipalities together with private 
contributions will be able to meet. the 
situation of caring for the distressed. Re- 
ports from those in attendance at the 
Committee session were exceedingly fa- 
vorable from this standpoint. 
representative gave assuring statements 
in this respect and the Committee feels 
that by using the facilities which it can 
reach, the fund raising should be suc- 
cessful. 

In the past, the reeords show, there 
was not inconsiderable contributions by 
States and municipalities from public 
funds to supplement the private contribu- 
tions. The Committee on Mobilization of 


Relief Resources will seek to stimulate | 


those contributions so that the burden 
will be distributed. That does not mean 
it will not exert every effort to encourage 
individual gifts, for those are equally im- 
portant, but such appropriations as can 
be made will be sought with a view to 
insuring ample funds that all who need 
care may have it. 

The chief help that can come from the 
Committee, however, after all, must be in 


|to be given serious study,” 


| Sept. 18 t 


Every State | 


Right to Withdraw Funds 
During Crises 


CL OnGaEse should consider the practi- 

4 cability of legislation to restrict the 
right of national bank depositors to with- | 
draw all their funds during emergencies, | 
Senator Fess (Rep.), of Ohio, stated orally | 
on Sept. 18. 

At the same time, Representative Stea- | 
gall (Dem.), of Ozark, Ala., ranking mi- | 
nority member of the House Committee on 
Banking and Currency, warned in an oral 
statement that “enormous long-term Gov- 
ernment bond issues” afford too much op- | 
portunity for diverting funds away from | 
trade channels to tax-free securities. 

He urged the Government to liquidate 
the national debt as quickly as reasonably 
possible over a period of years. He urged 
great economy in Government expendi- | 
tures to head off increased taxation. 

“Means of restoration of confidence in | 
banking circles to the end that funds may 
be released for legitimate business ought | 
Senator Fess 
said. “It would be desirable to ascertain 
whether the Federal reserve banks, | 
through proper discounting, can remove 


| 


' 


| 


'the present feeling in banking circles so| virtually as well as in the corresponding 


[Continued on Page 2, Column 7.] 





Income Tax Receipts 
In September Exceed 
Collections Last Year 


Tobacco Levies Decrease 
During Month for the 
First Time, However, 
Revenue Bureau Says 





Coincident with the announcement of 
internal revenue receipts for July and 
August of $142,563,298, a decrease of 
nearly $21,000,000 as compared with the 
same months of last year, the Depart- 
jment of the Treasury made known on 


| 


far this month aggregate $153,407,800, as 
compared with $107,821,800 for the same 
period last year. 

Despite this showing, however, it was 
}explained orally at the Bureau of In- 
/ ternal Revenue, that a substantial reduc- 
|tion in income tax receipts is expected 
| this year, and that it likely will be some 
| $225,000,000 below last year's collections. 
| The following additional information was 
} made available concerning current income 
tax collections as well as the analysis 
of all collections for July and August: 

Not Strictly Comparable 

Income tax receipts deposited with the 
| Federal Reserve banks during quarterly 
tax payment periods and included in the 
figures for “this month” and “fiscal year 
1932” are not strictly comparable with 
receipts for the corresponding periods 
last year due to the fact that such de- 
posits are now included in the figures on 
the day of deposit, whereas previously 
yf were included therein the following 
ay. 

Income tax receipts on Sept. 16, as 
shown in the daily treasury statement for 
that day made public Sept. 18, totaled 
$100,001,900, and brought the total for the 
month to $153,407,800. Through Sept. 16, 
the fiscal year collections amounted to 
$199,987,200, as compared with $164,687, 
550 last year. 

Tobacco Affected 

For the first time, the Internal Revenue 
figures disclosed that cigarette and other 
tobacco production has been affected by 
depressed business conditions. This was 
reflected in the internal revenue receipfs 
which disclosed that tobacco taxes for 
July and August amounted to $75,002,700, 


decreasing by $7,157,300. For August the | 
receipts were $35,783,700, a reduction of! 


| $3,394,400. 
Cigarette taxes for July and August 


totaled $60'661,000, decreasing by $6,649,400, | 


while the figure for August was $28,561,- 
100, a decline of $3,172,300. Cigar collec- 


| tions for the two months were $2,759,400, 


@ decrease of $569,500; while manufac- 


of $3,064. 
Production Reduced 


A reduction of more than 1,000,000,000 | 
pieces in cigarette production was shown 


tor August. Taxes were paid on 9,520,- 


[Continued on Page 
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New Scheme Found 


| proceeding on national lines and through | 


ani 
! [Continued on Page 3, Column 2.] 


uake Problems 


Under Study in Yosemite N ational Park 


Engaged in 


Tremors by Underground Dynamite Explosions to 
Determine Effect on Rock Walls of Canyon 


pices of the Carnegie Institution of Wash- 
ington and the California Institute of 


Director of the National Park Service, an- 
|mounced today (Sept. 18). 


The group of investigators includes Dr.| Garsson, who was apointed to the New 
apeetes Assist- 
aBor by Secre- 

It has been learned definitely that aliens 
have been receiving from so-called de- 
ber of Geophysical Service, Incorporated, | tective agencies offers of protection from 


Dallas, Tex.; Ray Felton, Frank Bierend | deportation and from other things, mostly 
and Edward Partain, technical assistants | imaginary, with which it was said they 


Beno Gutenberg, Professor of Geophysics 
and Seismology at the California Insti- 
tute of Technology, and formerly of the 
| University of Frankfort, Germany; Mr. 
Henry Salvatori, geophysicist and mem- 


of the company and Dr. John P. Buwalda, 


division of geology and paleontology 
the California Institute of Technology. 


' [Continued on Page 2, Column -3.] 


hat income tax coilections thus | 


tured tobacco yielded $10,082,400, a drop! 
of $24,974, and snuff $1,118,500, an increase | 


To Defraud Aliens. 


Paying Its Bills 


Payments on Open Credit or 
Installment Accounts Be- 
ing Maintained, Says Com- 
merce Department 


Continue Same Ratio 
To Sales for Cash 





Current Obligations Being Met 
In Orderly Manner, Returns 
From 483 Retail Establish- 


ments Show 
Retail dealers selling on open credit or 
installment accounts were able to make 
'collections during the first haif of 1931 


period of 1930, and there was compara- | 
tively no diminution in sales despite the 
continuation of depressed conditions, ac- 
cording to a statement, Sept. 18, by the 
Department of Commerce. 

The Department’s conclusions were 
| based on results of the third semiannual 
| retail credit survey which showed that 
| payments on current obligations and on} 


| 


installment accounts were continuing aa 


|an orderly manner and new ones assume 


|in the same proportion to cash sales as’ 


formerly.” It was shown that cash sales 
| during the first six months of this year 
had increased to 45 per cent of the total 
sales, or 1.6 per cent higher than in the 
first half of 1930; open credit sales de- 
|creased from 45.9 per cent of the total to 
|44.9 per cent, and installment sales de- 
creased from 10.7 per cent to 10 per cent 
of the total. 
Ratio Unchanged 

The statement follows in full text: 

Current obligations in the form of open 
credit and installment accounts continued 
to be paid in orderly manner during the 
| January-June period of the current year 
while new obligations were 
jthe same proportion to cash sales as 
formerly, according to the third semi- 
annual retail credit survey made public 
today by the Department of Commerce. 
The facts set forth in this report, based 
on returns received from 483 retail es- 
tablishments, in 25 cities, representing 
seven lines of retail business, show that 
current obligations in the form of*open 
credit and installment accoutns continued 
to be paid in an orderly manner and 





to cash sales as formerly. 
Value for Comparisons 


The semiannual retail credit surveys are 
conducted every January and July by the 
Department of Commerce at the request 
and with the cooperation of the National 
Retail Credit Association and its affiliated 
credit bureaus in representative cities 
throughout the country. The results of 
these surveys act as a chart or guide to 
the merchant and his credit manager, en- 
abling them to compare their own figures 
with those of others operating under sim- 
ilar conditions. They are also of value to 
{all those who are interested in retail 
|credit conditions as a whole and trends 
in changing conditions. 
| The current study contains reports from 
|483 retail establishments, including 104 
| department stores, 75 furniture stores, 51 
jewelry stores, 92 men's clothing stores, 
51 shoe stores, 81 women’s specialty stores, 





| 





| 


| $500,000,000 for the first six months of 

1931, show that net sales decreased 8.7 per 
} cent in comparison with those for the cor- 
| responding period in 1930. 


| The report reveals that the changes in 
| the proportions of total sales on cash, open 
credit (regular charge account) and in- 
stallment (deferred payment) basis, dur- 
ing the period studied, were very small 
Cash sales increased from 43.4 per cent 
of total sales to 45.0 per cent; open credit 
| Sales decreased from 45.9 per cent to 44.9 
| per cent; and installment sales decreased 
|from 10.7 per cent to 10.0 per cent. 
| Returns and allowances (‘including re- 
possessions on installment sales) for the 
348 stores reporting were 10.4 per cent of 
gross sales for the first six months of 
1930 and 10:2 per cent for the same period 
in 1931. Returns and allowances decreased 
slightly on all types of sales, cash, open 
| credit, and installment. 


| for all stores for January-June, 1930, was 
| 41.7 per cent and for 1931, 39.6 per cent 
| Installment account collection percentage 
'for all stores January-June, 1930, was 15.4 
per cent and for 1931, 15.1 per cent 
The average bad debt loss on open credit 


[Continued on Page 4, Column 7.) 


Deportation Threatened, Says. 


‘Mr. Lamont Declares Policy U nchanged 


Department of Labor 


aliens legally in the country, for 


| nounced Sept. 18. 





York. 
|from aliens was discovered by Murray W 


| 
| 


York investigation work as 
ant to the Secretary of L 
tary Doak. 





might Be threatened. 


(Continued on Page 2, Column 2.] 


A new scheme of extorting money from 
“pro- 
tection” against alleged threatened se 
7 tation has been discovered in New York 
Reproducing | by the Department of Labor through Mur- | 

ray W. Garsson, special assistant to the 
| Secretary of Labor, the Department an- | 


An initial payment of $25 to “detective 
agencies” which claim to have influence 
in Washington to prevent deportation pro- 
earth tremors are being carried on in| ceedings is collected from the victims, the 
Yosemite National Park by a group of | Department has learned, according to the 
scientists working under the joint aus-| announcement which follows in full text: 
| It was announced at the Department | 
of Labor today that a new form of “alien 
Technology, Arno B. Cammerer, Acting | racketeering” had been discovered in New 
This method of squeezing money | 


No Reason Exists Why Ame 


Conditions Are Satisfa 


HE Secretary of Commerce, Robert P 


'T 
| 
policy 


no change in the Government's 


{to the effect that there was no 


factory to them.” 





jment that the statement was issued 


ment made on June 15 last. 


The inquiries were prompted, it 


assumed in) 


and 29 electrical appliance stores, located | 
in 25 cities, with total net sales of over | 


The open-account collection percentage : 


Lamont, declared in a statement made 
public on Sept. 18 that there has been 


regarding trading with Russia which was 
reason 
| why American firms should not deal with 
the Amtorg Trading Corporation “as long 
as credit and other conditions are satis- 


It was explained orally at the Depart- 
in 
|response to inquiries as to whether there 
In the specific cases | had been any change in the Department's 
professor of geology and chairman of the| thus far turned to the light, the charge pclicy as set forth in an official announce- 
at|in each case was $25 as an initial payment. 
The particular victims chosen for this | 

The investigation has been undertaken| form of extortion seem to be aliens who| said, by an article written by a member 
at the suggestion of Dr. Arthur L. Day,|are legally in this country, but who are|of the staff of the Commercial Intelligence 
director of the geophysical laboratory of|led to fear by the statements made to/ Division of the Bureau of Foreign 
Domestic Commerce and printed by The 


was 


and 


head of Schedule’ 


First Anniversary Finds 2,000) 
Men Employed on Colorado 
River Project 


! 
| 
TITH operations five to six months 
ahead of schedule, the first anni- 
versary of the beginning of the $165,000,- 
000 Hoover Dam project found approxi- 
mately 2,000 men employed by the Gov- 
ernment and various contractors, the 
largest number thus far working at one 
time, according to advices received and | 
made public Sept. 18 by the Bureau of 
Reclamation, Department of the Interior. 
Work on Hoover Dam has gone ahead 
exceedingly rapidly since Sept. 17, 1930, 
when the Secretary of the Interior, Ray 
Lyman Wilbur, drove the silver spike be- 
ginning railroad construction operations 
which lead to the building of the Dam 
in the Black Canyon of the Colorado 
River and which will will inaugurate a 
flood control, water supply and power 
program of unprecedented proportions, ac- 
cording to the Department. 
Although the contractors for the dam 
and power project have met with some 
labor difficulties, the employes of the Six 





Companies, Inc., which is in charge of 
this phase of the work, appear to be 
{Continued on Page 7, Column 1.] 


White House Explains 
Request to Bureau 
For Beer Statistics 


| 


| 


‘Secretary Newton Says He 
Asked for Census Figures 
For Person Not Identified 
With Executive 


| 


Walter Newton, secretary to President 
Hoover, stated orally Sept. 18 that he had 
{asked the Bureau of the Census to sup- 
|ply figures showing how many persons 
|; were employed in the American brewing 
industry before the pasage of the 18th 
Amendment and how many are employed 
in that industry now. 

Secretary Newton made this statement 
jin denying published reports that it was 
President Hoover himself who had re- 
quested such data from the Census Bu- 
reau and the Treasury Department. 


Mr. Newton said that he personally had | 
| requested the information for some one} 
He | 


not identified with the White House. 
did not reveal the identity of the indi- 
vidual. 

Mr. Newton added that he had sought 


1 


1 


but he had made no request from the 
| Department of the Treasury. 

| Mr. Newton, however, emphasized again 
|that it was not President Hoover 
| sought the data. 


Made After Conference 


Mr. Newton's oral statement was made 
after a conference with President Hoover. 

Mr. Newton said that, according to fig 
ures obtained by him from the Census 
Bureau of the Department of Commerce, 
a total of 75,000, were employed in the 
manufacture of beer in 1914, of which 
62,000 were wage earners, 42,000 in 1919, 
of which 34,000 were wage earners and 
6,400 in the manufacture of near-beer in 
1929, of which 5,000 were wage earners. 

The total compensation paid those en- 
gaged in the manufacture of beer in 1914, 


according to the Census Bureau figures, | 


Mr. Newton said, was $80,000,000 in 1914; 


$68,000,000 in 1919 and $12,000,000 in 1929. | 


The value of the products in 1914 were 
$442,000,000; $379,000,000 in 1919, and $44,- 
000,000 in 1929. 

Calls Question Unfair 

Mr. Ne‘vton, when asked if he had 
shown “the figures to the President, said 
he had not done so. He added, however, 
that he did not regard this as a fair ques- 
tion, declaring that it was “no business of 


the press just what information he com- | 


municated to the President.” 

In the last few months, several mem- 
bers of Congress and several 
tions have urged President Hoover to ad- 
vocate a reopening of the breweries as a 
means of relieving unemployment and 
easing the business depression. 

Representaive Dyer ‘Rep.), of St. Louis, 
Mc., told the President that a reopening 


of the breweries would provide direct and | 
indirect employment to 1,000,000 men and | 


would mean $1,000,000.000 in increased 
revenue to the Federal Government and 
the State and municipal governments. 

Representative-elect White (Rep.), 


the President to come oui 

modification of the Volstead Act 

to legalize real beer and wine, 
Representative Dyer, who 


sO as 


is ranking 


member of the House Committe on Judi- | 


[Continued on Page 3, Column 3.] 


_InRegard to Trading With Soviet Russia 


rican Firms Should Not Con- 


tinue Dealing With Russians as Long as Credit and Other 


ctory, Secretary Asserts 





.{American firms were advised to deal with 
Russia only on a cash basis. 

The statement of Secretary Lamont fol- 
lows in full text: 

In response to questions as to whether 
there had been any recent change in the 
policy of the Department of Commerce 
toward trade with Soviet Russia, Secretary 
Lamont stated today that there has been 
no change since the announcement of 
the Department, on June 15, made in re- 
sponse to a question by Col. Hugh L. 
Cooper, president of the Russian Ameri- 
can Chamber of Commerce. 

In his statement of that date, Secretary 
Lamont said: 

“I have no hesitation in saying that 
there has been no change in the funda- 
mental policy of the Government 
respect to trading with Russia. As long 
as credit and other conditions are satis- 
tory to them, there is no reason why cor- 
porations and individuals should not con- 
tinue their business relations with the 


United States Daily of Sept. 12 in which; Amtorg Trading Corporation.” 


t 


who 


organiza- | 


of | 
Columbus, Ohio, was another who urged | 
in favor of a} 


: | ship 


with | 


Greater P ti : Sait | er | ke |Rai 
Greater Protection |Retail Collections Hever Dam Work |Railroads Base 


New Appeal on 
Capital Return 


Entitled to Rate Increase 
Even if Emergency Did 
Not Exist, All Carriers Say 
In Brief Filed With I. C. C. 


Oppose Preferential 
On Farm Products 


Earnings Under the Proposed 
Advance Would Be Within 
Transportation Act Percent- 
age; Roads Declare 


The railroads of the Nation are entitled 
to a 15 per cent increase in all freight 
rates at this time even if the present 
“emergency situation” did not exist, and 
have no intention of excepting any com= 
modity or class of commodities from the 
rate advance which they should right* 
fully be accorded under the law, accord- 
ing to a brief filed with the Interstate 
Commerce Commission Sept. 18 by all the 
carriers. (Ex parte No. 103.) 


Return Allowed by Law 


It was pointed out that section l5a of 
the Transportation Act provides that the 
railroads are entitled to a return on their 
property investment of 5% per cent. This 
return has never been earned by the roads 
even in periods of prosperity, it was em- 
phasized, and therefore an advance in 


|rates which would bring the rate of re- 
| turn up to a point whithin the 5% per cent 


margin is wholly compatible with the law. 
Under the present application, the rate 
will still be below the percentage set by 
the Transportation Act, it was declared. 
While the present application is made in 
the nature of an “emergency plea,” the 
advance sought is justifiable even in the 
event that such a depressed condition was 
not prevalent, the brief argued. 
Effect of Preference 


Exception of agricultural products or 
any other commodity from the general 
advance proposed by the carriers would 
bring about a preferential situation which 
would not be tolerated by those indus- 
tries forced to bear the burden, the brief 
pointed out. 

The railroads’ brief asserted that “the 
need for the proposed increase is due 
to the impoverishment of a service which 
is availed of universally and which, by 
| its devotion to public use, must respond 
universally to the demands which are 


new ones assumed in the same proportion | the information from the Census Bureau, | made upon it; as well as to the demands 


lof those shippers who might be able to 
| dispense with it, as to the demands of 
those shippers to whom it is indispensable. 
Classes of Traffic 
| “In such conditions,’’the brief continued, 
|“it must be conceded that each class of 
| traffic owes to the railway service addi- 
| tional compensation. The debt is there 
whether it can be collected or not. That 

| being the situation, what scope exists for 
the exercise of a discretion as to whether 
the increase shall or shall not be im- 
posed upon some particular description 
lof traffic? 
“If such a discretion had been exercised 
| by the carriers and certain specific traffic 
| had been exempted from the application, 
the injustice of such a proposal would, 
| we believe, have been keenly felt and 
| deeply resented by the shippers of the 
| traffic selected to bear the increase. 

“Lack of proper discrimination in judg- 
ment would certainly have been imputed 
to the carriers. Sinister motives might 
have been imputed to them and probably 
| would have been had the traffic exempted 
| been traffic moving in large volume and 
| under concentrated control.” 

The railroads asserted that they con- 
tributed a service “indispensable” to the 
creation of the recent period of “great 
prosperity” but were barred by the law 
from participating in that prosperity ale 
though other businesses were “reaping un- 
| precedented rewards.” 

“If the carriers were permitted to par- 
ticipate in periods of prosperity,” the brief 
asserted, “equally with other business, they 
should equally sacrifice in periods of ad- 
| versity. But they are denied such partici- 
pation by law. Even in periods of pros- 
perity the return on railway copital has 











[Continued on Page 6, Column 1.] 


‘Airshi p ‘Akron’ Ready 
For Its Test Flight 





Naval Board to Study Speed 
And Maneuverability 

| The first flight of the new naval air- 
“Akron,” 17,500,000-cubic foot craft 
| which is the world’s largest dirigible, will 
| be conducted at Akron, Ohio, Sept. 21 
|when the Board of Inspection and Sur- 
vey of the Navy begins its scrutiny of the 
new craft, the Department of the Navy 
announced Sept. 18. 

Various delays have occurred in recent 
weeks so that the initial trip aloft in the 
$5,375,000 dirigible will be held about a 
month behind the tentative schedule 
| drawn up earlier in the Summer, it was 
explained orally at the Department. These 
| delays in the program have been caused 
by various minor complications and the 
| desire to become more fully accustomed 
|to the ship, it was said. 

: The full text of the announcement fol= 
ows: 

The first trial flight of the U. S. S. 
“Akron,” Navy airship, is scheduled for 3 
p. m., Monday, Sept. 21, at Akron, Ohio, 
Launched Aug. 8 and christened by Mrs, 
| Hoover, the “Akron” has been undergo- 
| ing minor adjustments prior to her first 
trial. 
| Assistant Secretary of the Navy for 
| Aeronautics David S. Ingalls, accompanied 
| by his aide, Commander R. P. Molten, U. 
|S. N., will be present at the flight, which 
| will be made by naval personnel under 
the command of Lieutenant Commander 
C. E. Rosendahl, U. S. N. 

The Navy Board of Inspection and Sure 
vey, which will make this flight, will con= 
sist of the following officers: Rear Admiral 
George C. Day, U. S. N., president; Capt, 
H. G. Gillmor, Construction Corps, U. §. 
N.; Capt. N. H. Wright, U. S. N.; Comdr, 
| K. L. Hill, U.. S. N.; Lt. G. W. Henderson, 


| [Continued on Page 3, Column 1.) ” 
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Unequal Burden 
Of Taxes Is Cited 
By Senator Davis 


Farmers Not Getting Their 
Full Share of Profits, But 
More Than Share of 


Taxes, He Declares 








ARENDTSVILLE, Pa., Sept. 18.—Farmers | 
are not getting a full share of economic | 
profits, but are getting more than their | 
share of tax burden, Senator Davis (Rep.), | 
of Pennsylvania, asserted in an address 
here today at the South Mountain Fair. 

“Our plight is largely one of discrim- | 
ination, if not seifishness,’ he said. An 
authorized summary of Senator Davis ad- 
dress follows in full text: 

If the pages of human history truly 
recorded the epics of heroism which have | 
marked the ascendency of humanity and | 


all times would be accorded a prominent 
position in these annals, particularly in | 
the direful times when famine, warfare 
or industrial woe threaten the very foun- 
dations of civilization, and, in fact, the 
very existence of countless millions of 
people. 


the progress of civilization, the farmers of Memorial Design 


Burden Termed Unequal 


During this era of business doldrums, | W7ay 


every factor in our economic structure 
has felt the woeful effects of depression 
and unemployment, but none has been 
harder hit than the farmer. BS es 
Our plight is largely one of discrimina- 
tion, if not selfishness. Its fundamental 
explanation, I believe, is traceable to the 
fact that while the farmer is not getting 
a full share of our economic profits he is 
getting more than his share of tax burden. 


|salaries in excess of $150 a month, but 


Secretary of War to architects and sculp-, 
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Georgia Cuts Pay | 
In Highway Office 


Salaries Above $150 a Month | 
Reduced in Compliance With 


Governor’s Proposal | 


ATLANTA, Ga., Sept. 18. | 

The State Highway Department has an- | 
nounced:a reduction of 10 per cent in the 
salaries of all employes receiving more | 
than $150 a month. | 


The action was taken, according to| 
announcement by the Department, in ac- 
cordance with recommendations by Gov- 
ernor Richard G. Russell Jr., who proposed 
to the recent legislative Session a general 
reduction of 10 to 15 per cent in the 
salaries of all State officials and employes, 
including himself. The Senate voted in 
favor of a 15 per cent reduction in all, 


the bill disappeared in the House during 
the closing session and was not voted | 
upon. 

The Highway Department last year paid 
salaries aggregating $1,250,000. 








Sought for First | 
Settlement of West 


Invites | 


Department 
Architects and Sculptors) - 
To Submit Plans for 


Harrodsburg Monument 


! 
Invitations are being sent out by the 


If the farmer’s taxes could be reduced, 
and they should be reduced, he would be 
in position to more completely equip his 
farm, and by a reduction in his taxes, this 
difference could be used to increase his 
purchasing power. and when the purchas- 
ing power of the farmer, who is the coun- 
try’s greatest consumer, is improved it 
enhances an economic asset which is re-| 
fiected in the manufacturing centers which 
must supply the farmer's comforts and 
necessities of life. 


Closc:r Relations Seen 


tors to submit designs for the proposed ; 
monument commemorating the First Per- 
manent Settlement of the West at Har- 


rodsburg, Ky., for which Congress at its | 
last session authorized an apropriation of | 
$100,000, the Department of War an- 
nounced Sept. 18. The announcement, 
in full text, follows: } 


The Secretary of War invites archi- | 
tects and sculptors of standing and rep- | 
utation who are citizens of the United 
States, to submit designs for the pro- 
posed monument in memory of the First 
Permanent Settlement of the West at 
| Harrodsburg, Ky. 

The second deficiency bill, 7ist Con- 
gress, approved March 4, 1931, provides: 

“Monument to the menrory of the First | 
Permanent Settlement of the West at} 
Harrodsburg, Ky.: For the erection of a 
suitable monument on the site of the 
Pioneer Cemetery at Harrodsburg, Ky., 
commemorating the First Permanent Set- | 
tlement West of the Allegheny Mountains, 
“The Cradle of the Old Northwest,” where 
Gen. George Rogers Clark and his heroic 
associates at old Fort Harrod planned and‘ 
inaugurated the campaign carried on by 
Gen Clark and his associates in the con- 
auest of the Northwest Territory during 
the Revolutionary War, asa result of which 
that vast territory was established as a 
part of the United States of America, fiscal 
years 193k and 1932, $100,000, to be ex- 
pended under the direction of the Secre- 


For myself, I like to see the countryside 
and the city dweller have a closer rela- 
tionship, one with the other. I should 
like to see the day when the city dweller 
shall have ewen greater access to the 
countryside as a social center, not only 
when the highways which traverse the 
length and breadth of the land are im- 
proved—but when the by-ways which lead 
from the main arteries of transportation 
to the more secluded sections are made 
better by their consiruction. When that 
dey shall arrive, an era of neighborliness 
will be introduced, and those who are 
eompelled to seek their daily bread in the 
marts of trade and in the mills, shops 
ard factcrics within the municipal bound- 
aries shall have an opportunity to live 
a normal life in the great outdoors and 
witness and partake of God’s handiwork. 

I think, as we have moved forward in 
our national civilization, that we are de- 


| cially in two different ways. 


Three M ajor E arthquake Problems 
Under Study in Yosemite N ational Park Qf Dairy 





MOTORSHIP MAKING T 








One of the two largest vessels which operate on the Barge Canal System of New York State is shown being 
lowered in Lock No. 5, at Waterford, while transiting the Erie Canal en route from Detroit, Mich., to Edge- 
water, N. J. The motorship “Chester,” of the steam turbine type, is 300 feet long and 43 feet beam. The photo- 
gfaph was taken Sept. 4 by the State Division of 


Canals and Waterways, 
System. 





RANSIT OF ERIE CANAL 








AUTHORIZED STATEM 


Air Base Workers | 
_ Protest on Wages 
‘Laborers at Airship Base Seek 


| To Investigate Rate of 
Compensation 


| 
Representatives of civilian labor em- 
| ployed on $400,000 worth of construction 
| at the Lakehurst, N. J., naval airship sta- 
| tion have visited Washington recently to 
| enter informal protests concerning pay- 
| ment of the prevailing wage for work on 
| several building projects now under way 
at that base, it was stated orally Sept. 
18 at the Department of the Navy. 

A recent five-day strike on one par- 
| ticularly urgent construction job had just 
| been terminated, it was said, when agita- 
tion was started over the question of car- 
rying out Federal policy on wage scales. 
Further oral information made available 
follows: 


A delegation which called on officers of 
the Department of the Navy Sept. 17 
sought unrestricted access to the naval 
reservation to conduct invesiigations in 
order that they might determine whether 
the prevailing wage is being paid by the 
— employed on the Federal proj- 
ects. 
| The question of the prevailing wage 
for construction work similar to that under 
way at Lakehurst has not been settled, 


cure Federally gathered data in the “pre- 
vailing rate” in the vicinity of the airship 
\.base. The construction being carried on 
involves the employment of several hun- 
dred civilian workers of various types and 
}in several trades. 

Disagreement over the union status of 
an employe working on a new small air- 
ship hangar caused a five-day strike a 
week ago at Lakehurst, but this matter 
has been settled before the new problem 


which operates the Barge Ganal was brought to the Department. 


since the Navy has not been able to se- | 


Greater Consumption 
Products 





Seismological Specialists Producing Tremors by Means of Is Shown for Year 


Underground Dynamite Explosions 





(Continued from Page 1.) 


the Carnegie Institution and chairman of; be reflected back from the basalt surface 
|as an echo, but the return distance is 
The earth tremors on which the inves- | great and a of recording the | 
j d tifi- | echo is very difficult. 
ees ee prot Serge tun. | return journey of the waves to the base 
of the granite can be ascertained, the 
> ; j js | thickness of the > 
beneath the cliffs east of Bridal Veil Falls coun ihe Take of wave of the wanes 12 
approximately known. 


the Advisory Committee in Seismology. 


nel on the Wawona Highway is being cut | 
and is now about 2,300: feet long. At the| 
inner end of the tunnel, several hundred 
feet underground, charges of several hun- 
dred pounds of dynamite 
about twice each day. 
These set up vibrations which can be. 
registered up to distances of several miles. 
For certain other purposes the scientific 
party is exploding somewhat smaller 
charges of dynamite on the surface at 
points distant from Yosemite Valley and 
recording the vibrations set up in the solid 
granite with instruments placed some 


are exploded Instrumental Equipment 
Operates Electrically 


electrically. 
mometers are placed some distance apart 
in the surface rock. 
turbed by vibrations, they send electrical 
impulses through cables to a delicate re- 
cording 
truck. 


thousands of feet away. | 


veloping a tendency toward exclusiveness. 
There appears to be a too well defined 
line of distinction between country folk 
and city folk. There is no logical rea- 
son that this should be. Their basic prob- 
Jems are identical. We strive for our daily 
bread and for whatever additional com- 
forts we may obtain to make life pleas- 
anter and more entertaining, and to dull 
the monotony of our earthly struggle for 
existence. 


Reasons For Tax Increases 


If the fine old tradition of countryside 
gatherings were given renewed impetus 
through the establishment of country fair 
grounds, the farmer and the city man 
could meet on the mutual plane of fellow- 
ship and join in the friendly discussion 
of their several problems. 

I am not unmindful of the tax burden 
borne by the city dweller, but I am con- 


The conditions for carrying on this ex- 
periment are unusually favorable in the 
Yosemite region. In addition to the fre- 
quent explosions during construction 


tary of War: Provided, that the plan and 
design of such monument shall be sub- 
ject to the approval of the National Com- | 
mission of Fine Arts: Provided further, 
that the Secretary of War is hereby au- 
thorized to enter into an agreement with 
the State of Kentucky or any subdivision 
thereof, or any appropriate organization | 
existing therein, for the care of such| 
monument.” Those intending to compete 


|feres with the reception by the instru- 
ments of the vibrations. 


row, vertical-walled chasm and when vi- 


face waves which usually 


peeorem and accompanying data to the 
Quartermaster General, Munitions Build- 
ing, Washington, D. C., who will act a | because they are reflected back when they 
the representative of the Secretary of War | Strike the vertical cliffs on the side of 
in connection with this work. | the valley from which they radiate. 


New Scheme to Defraud 
Aliens Found in New York 


| different points and make it possible to 
send precise time signals from the point 
of explosion to the recording point. 


strained to believe that whenever his tax 
burden is increased, it is because they 
have been compelled to make larger ex- 
penditures due to demand for municipal 
comforts in excess of the tax paying ability 
of the citizen. Sometimes it is because the | 
administrators of the municipality have 
been wasteful and careless in the expend- 
iture of public funds. 

The farmer’s problem is quite the re-| 
verse. Day in and day out he does battle | 
with the elements—he must be prepared | 
for sudden climatic changes and against 
invasion of crop destroyers. I know of no 


(Continued from Page 1.) 
them that something has arisen 
makes their admission illegal. 
leads them to contribute for 
tion.” 

It is said that assurances are given the 
aliens who are approached that the per- | 
sons who would protect them have an all-| 
compelling influence in the Department 
of Labor at Washington and that this 
influence will prevent any deportation pro- 
ceedings being entered into. | 

Several other schemes for the mulcting 
of aliens of their money heretofore have 


which 
This fear 
“protec- 





other business or calling which carries |} 

— ; een 1 ver y 
with it such risk of uncertainty on return ee — enna S| 
of investment. : stigators. e detective | 


If a drought visits the = 
countryside, the crops are damaged and | *Bency Scheme is the last one to come | 
¥ , 5 . sf ght. 
his revenue from the sale of such portion | — ; 
as may be harvested is reduced. If, on| ~~ . = 
the other hand, he has a bountiful harvest,| possess, and which are actually worth 
there is this so-called oversupply, and | $1.429 i purchasing power, compared with | 
thus is thrown into sharp competition | the dollar of 1926, according to the United 
with his neighbor in the markets. It is | States Bureau of Labor Statistics. 
my contention, therefore, that those who| To revert back to my first thought, this 
assess and compute taxes of the farmer | is the day of discussion. I want to’ urge 
should never fail to bear his problems in| that serious and constructive considera- 
mind, for I repeat when the farmer pros-| tion be given to the fact that if the 
pers, he quickly shares his prosperity with | farmer is given his full share of the eco- 
the city neighbor through the purchase of | nomic ret of the day, that he will see 
furniture, clothing, shoes, new machinery,|to it that fair grounds are established 
and such minor comforts and luxuries as| throughout the land as a gathering place 
automobiles and radios. of city men and the farmer, for the mu- 
tual exchange of ideas on the problems 
which vitally affect all the sons and 
daughters of Villiam Penn. 


Discusses Wheat Prices 


The farmer, worker and business man 
obligates himself to employ help and pur- 
chase supplies to operate his particular 


{the valley. 


Current Problems 


Three in Number 

The problems which the scientists are 
investigating are three in number. The 
first is to determine the velocities of 
earthquake waves in the several different 


kinds of granites found in the Yosemite | 


region. This is done by determining the 
exact hundredths of a second that the 
vibrations require to travel a measured 
distance through the granite. The veloc- 
ities in the different types of granite vary 
considerably. 

The second problem is to ascertain the 
effect of a vertical-walled canyon or val- 


ley on earthquake waves when they travel | 


approximately at right angles or across 
Each explosion sets up three 
different kinds of earth tremors or waves 
in the rock and it is important to know 
which of these wil! reach the other side 


lof the canyon and which type will be 
eliminated by being reflected back by the | 


canyon wall. 

A third problem is an attempt to record 
the echo in the rock wave by reflection 
from the kt «‘tom of the granite itself. The 


earth is made of concentric shells, the| 
outer one of which is believed to be only 
eight or ten miles thick and “is made o 
granite. Below this granite layer are quite 
different rocks of basaltic composition. 
The waves from an explosion travel | 
downward through the 





business during prosperous times. Yet, a 
depression comes, prices drop, and wages 
and income descend sympathetically and 
in this depreciated state the farmer, work- 
er and business man must pay off debts 
contracted during prosperous years when 
his products commanded higher prices. In 
other ~’ords, prices go down and the dollar 
goes down apace. We might as well rec- 
ognize the fact and make up our minds 
that prosperity will not return until the 
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fixed price on wheat 
c«..itention in this regard seems logical 
when it is recalled that they were re- 
stricted to $2 a bushel for 
when our Nation entered the World War, 
during which time nearly every other 
production unit in our country’s economic 
structure enjoyed limitless prices for its 
products. In face of this apparent dis- 
crimin’tion, the farmer made no com- 
plaint, believing this sacrifice was given 
for the aid and comfort of our Nation, 
which then was bending every effort to 
bring the war to a speedy and successful 
conclusion. 


Excharge of Ideas Urged 


Now, however, in looking back to the 
World War prosperity era, the farmer is 
convinced that he was made the goat 
of our economic herd. While he was re- 
stricted then from reaping a golden har- 
vest, as did nearly every other 
in our economic groups, he now finds that 
he has no reserve funds to draw upon, 
as have many of these others, whose prod- 
ucts carried no price limitations in those 
prosperous days. Furthermore, he is 
sorely perplexed to find ways and means 
of paying his taxes and debts with the 
Meager supply of dollars he might now 
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President's Day—(P 3--c 2). 


Prohibition—(P 1--c 6). 
Public Health—(P 8--c 1). 
Public Utilities—(P 1--c 6) (P 3--c 6) 

(P 4--c 4) (P 5--c 2, 5) (P 6--c 5). 
Radio—(P 3--c 1) (P 5--c 1, 7) 

(P 6--c 4,7) (P 7%--c 2). 
Rallroads—(P 1--c 7) (P @--c 5). 
Retail Trade—(P 1--c 5) (® 7--c 2), 
Scientific Research—(P 1--c 2), 
Shipping—(P 1--c 1) (P 2--c 3) 

(P 6--c 7). 

State Finance—(P 4--c 6) (P 5--c 6) 

(P 7--e 7). 

State Legislation—(P 3--e 1) 

(P 4--c 2, 4) (P 5--ce 1, 2) 
State Taxation—(P 2--c 4) 

(P 4--c 6). 

Taxation—(P 1--c 4) (P 2--e 1, 7) 

(P 3--c 7) (P 4--c 3, 4, 7). 
Territories and Possessions—(P 2--c 7), 
Textile Industry—(P 8--c 3). 

Topical Survey—(P 8--c 3). 
Trade Practices—(P 7--c 2). 
Transportation—(P 1--c 7). 


(P 4--c 3) 


(P 8--c 1). 


(P 3--e 1) 
(P 6*-c 7). 





on a rapidly moving record. 
rock stands still the line is straight. When | 
| the rock vibrates the line becomes sinuous 
and irregular and by its form indicates 
work, the region has vast expanses of rel-|the nature ai.d amount of the rock vi- 
atively bare granite where no soil inter-| pration. 


, ‘informed by Supt. C. G. Thomson that 
Also, Yosemite Valley is a deep, nar-;(e artificial shocks are so slight that 
| r they are not felt by visitors to Yosemite 
should icati cca py | DYations are caused on one side, the sur-| National Park and the work involves no} 
should make application for the necessary confuse the | danger to them or to the forests and 
|reading of a seismogram are eliminated | scenic features of the park. 


| vestigations were meeting with success, | 
.,, | but since it is the first time that such 
The telephone lines in the park facili- | experiments have been attempted, it is 
, tate arrangements for the experiments at! not expected that the three problems in- 


7 furthr attempts. 





granite and should | 


| officials of the American Red Cross,” Sen- | 


|fore the people, who have been struck a 


General Position of Trade 
Superior to That of Other 
Branches of Agriculture, 
According to Survey 


\ 


If the time for the | | 

— | 
, (Continued from Page 1.) | 
granite is determined be- | have not been forced by depression or | 


| At the same time a reduction in the num- | 
|ber of this Spring’s heifer calves which | 
will be saved for milk cows from the fig- 
ure for a year ago indicates that dairy 
farmers are not permitting themselves to 
be placed in the position of excessively ex- 
panding their herds. 

The total number of milk cows on farms 
in the United States as of June this year 
is estimated at 22,806,000 compared to 22,- 
008,000 one year ago. The number of, 


heifer calves to be saved for milk cows is| 
estimated at 4,946,000, compared to 5,- 
126,000 last ycar. Farmers’ reports indi- 
cate that they intend to dispose of 2,- 
265,000 milk cows the latter half of this 
year, compared to 1,942,000 last year. 


The instrumental equipment operates 


A number of portable seis- 


When they are dis- 


instrument in the instrument 


These recorded as lines 


When the 


impulses are 


Mr. Cammerer stated that he had been 
Relationship of Prices 

The relationship of feed prices to prices 
|for dairy products is very favorable to 
dairymen. It is estimated that one pound | 
of butterfat will purchase about 44 pounds 
| of feed grains, on the basis of September 
prices this year. In the pre-war period, 
one pound of butterfat would purchase 
only about 21 pounds of feed grains, this 
relationshi; holding, approximately, for) 
several years. 

The more favorable condition this year 
is due to the fact that, while butterfat 
| prices have gone down to about the pre- 


Supt. Thomson reported that the in- 


volved will be entirely workd out with- 





low preware levels. 
never has lasted long in the past, how- 


Immediate Aid Asked 
yer, the fav b] diti sulting i 
For Montana Farmers | heavier feeding, which tended to increase 


| butterfat production, feduced the price of 

|butterfat, and raised the price of feed. 
Severe, | There appears to have been some falling 
| off in consumption of milk this year, but 
the relative stability of milk consump- 
: tion has prevented price declines of any 
(Continued from Page'l.) such proportions as have affected’ many 
help for the farmers in connection with other farm products such as wheat or 
the impending maturity of existing loans.| cotton. 

“We are going to see first of all the| 





Distress in Drought 
Says Senator Walsh 


Statistical Situation 
The statistical situation in the indus- 
ator Walsh stated orally, “to see if some-|try is much better than it has been in 
thing in the way of effective immediate! recent years, as far as storage stocks are 
help may be extended to those in need|concerned. As of Sept. 1 stocks of 


jin our section in eastern Montana. The|creamery butter were about 106,675,000 | 


drought this year is worse than that of! pounds, compared to 143,089,000 last year 


last year. Our people don’t want charity.|and an average for the last five years | 


: Stocks | 
that many suffer keenly befome they will| of American cheese, by far the most im- | 


The Red Cross people say that they find! of 150,014,000 as of the same date. 


ask for help. 


“Public works development could help 
the situation. An expansion of these ac- 
tivities ought to be provided for by the 
Government. It will be another year be- 


| portant variety in quantity, were 68,792,000 

pounds Sept. 1, compared to 87,221,000 a 
year ago and a five-year average of 
81,746,000. 


diverted many consumers from  oleo- 
heavy blow by the great drought and ex- margarine to butter, production of oleo- 
treme heat, can take care of themselves.| margarine having declined rapidly in the 
The Red Cross has estimated that there) first five months of 1931. Butter pro- 
are at least 10,000 people in Montana who} duction on the other hand has shown 
will have to be provided for until the) little if any decline. 

harvests of next year. We are here to; Prices paid by milk dealers for milk 
work for aid along the lines that President | used for distribution in cities as liquid 
Hoover has advocated—help in the way of| milk or cream for September of this year, 


|feed shortage to market milk producers. | * 


Income T, ax Receipts’ 
In September Exceed 
Collections Last Year 


Tobacco Levies Decrease 
During Month for the 
First Time, However, | 


Revenue Bureau Says 


(Continued from Page 1.) 


178,568 cigarettes, declining by 1,057,000,000 
as compared with the same month of last 
year. 

Cigars on which taxes were paid totaled 
463,255,655 for the mofith, declining by 
54,000,000, while manufactured tobacco 
amounted to 28,750,865 pounds, a decline 


| of 532,000 pounds. Snuff production totaled 


2,806,910 pounds, a decrease of over 400,- 
000 pounds. 

The statistics showed that income tax 
collections for the two-month period 
totaled $49,587,900, declining by $6,849,100. 
These included $32,786,600 in corporation 
taxes, a reduction of $7,460,100, and of 
$16.801,200 in individual taxes, an increase 
of $611,000. > 
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More Protection 


Urged for Banks 


| In Emergencies 


Senator Fess Suggests Legis- 
lation Restricting Right to 
Withdraw Funds During 


Crises 


(Continued from Page 1.) 

that the banks may release funds they 
are now withholding from circulation. 

“It is consistent with sound banking 
principles to give all possible considera- 
tion to remedying a situation where banks 
with ample funds are virtually inactive 
so far as loans are concerned, for inac- 
tivity of this kind reduces bank profits 
and hampers the employment of labor 
by business which needs the necessary 
capital through loans from the banks.” 


Legislation Suggested 


In commenting on his suggestion that 
there should be serious consideration 
given to feasibility of a law restricting 
the right of a depositor to withdraw all 
his deposits in a bank during emergency 
periods, Senator Fess said: 

“I think such a law might be well con- 
sidered especially for application to emer-- 
gencies. I am not advocating it, for it 
would have to be studied carefully as to 
feasibility, but I think the subject war- 
rants earnest thought.” 

Representative Steagall stated orally: 

“I am in favor of maintaining sutncient 
annual payments on our national debts 
to keep the Government from going fur- 
ther into debt. I believe in paying as we 
go. I am in favor of adhering to a policy 
looking to extinguishment of our debts 
over a period of years. I believe in ef- 
fecting this, as far as it is reasonably 
and humanly possible, by the most rigid 
economy in our governmental expendi- 
tures. 

“I believe it is practicable to make large 
reductions in the costs of Government. 
The fact that expenditures are now run- 
ning in the neighborhood of $5,000,000,000 
is discreditable to the country. The sys- 
tem is topheavy and should be corrected 


and carefully arranged economies put into 
effect. 


View on Tax Increase 

“It ought to be easy to cut expenses to 
balance the governmental budget with- 
out any increase in national taxes. But 
;at the same time I believe we should not 
hesitate to increase taxes rather than to 
plunge the Nation into further debt. 

“The suggestion of issue of enormous 
amounts of long-term bonds has been 
made. Such a proposal, if adopted, would 
afford opportunity for vast investments 
|in Government tax-free securities which 
otherwise would, in part at least,,find their 
way into normal or ordinary business ac- 
tivities that would aid in reviving trade 
and commerce. The Government ought 
never to be satisfied for a single day until 
all its debts are paid and its bonds retired, 
and the money invested in Government 
securities forced back into active chan- 
nels. 

“In my viev there can be no justifica- 
tion for a policy that involves the Gov- 
ernment in borrowing on long-term paper 


;on bonds of 


| cline of $1,184,950. 


| Amusement taxes aggregated $402,200, a 


| $205,200, 


Stamp Tax Collections Drop 


Stamp taxollections also continued to 
decline. The tax on capital stock sales 
and transfers for July and August totaled 
$3,380,000, a decrease of $1,638,600. Those 

indebtedness and capital 
aggregated $2,144,000 a de- 
Tax collections on 
playing cards aggregated $441,119 for July 
and August, being $13,600 lower than for 


at an interest rate far in excess of the 
current rates of interest. The Federal 
Government now is borrowing on short- 
term maturity at a rate vastly below the 
long-term rat-.” 


Senator Walsh Opposes 
Tax on General Sales 


stock issues 


the corresponding two months of the! a 
preceding year. Opposition to a general sales tax was 
. express 
Tax collections from dues of clubs pressed by Senator Walsh (Dem.), of 


Montana, orally on Sept. 18. He said that 
he endorsed the views of Representative 
Byrns ‘Dem.), of Nashville, Tenn., ranking 
minority member of the House Commit- 
tee on Appropriations, who not only op- 
posed the sales tax but favored tax in- 
crease on. the higher brackets of the in- 
|come tax if there is to be any tax legis- 


totaled $1,972,100, a decline of $155,900. 


decrease of $96,900, for the two months, 
but in August these taxes amounted to 
an increase of $2,162 as com- 
pared with the same month of last year. 


war level, grain prices have gone far be-| 
Such a relationship | 


Low prices for butter apparently have 


States, since the year 1914, when the Bu- 
reau estimates consumption per person 
at 17 pounds. Increases have occurred 
in consumption of cheese, condensed and 
evaporated milk, and ice cream. 
each person consumed 3.04 pounds of 
cheese in the year 1916, consumption in 
1930 was 4.71 pounds; consumption of 
condensed and evaportaed milk increased 
from 10.49 pounds per person in 1917 to 
16.61 pounds in 1930, and ice cream con- 


sumption increased from 1.04 gallons in| 


1910 to 2.82 gallons in 1930. 
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| tide them over until the harvests of next 


| will 


flood control construction development. 
Construction of reservoirs at the head- 
waters of the Mississippi and its tribu- 


|taries would furnish new employment. | 
|Army engineers for two years have been 


in Montana making investigations and 
surveys for eligible sites for reservoirs and 
something should be done in this field of 
eppertunity for constructive public works 
development 

“More public roads construction might 
be provided for to give help to the unem- 
ployed while providing permanent facili- 
ties of practical use to the people gen- 
erally. 


Not Seeking Charity | 

“Our people are not seeking charity. To} 
them anything in the nature of a dole is 
revolting; but they need assistance to 


| 


year. “Wat they need is something that| 
immediately enable them to keep 
body and soul together until the crops 
are gathered next year. 

“Some counties in Montana are able 
to pay only less than 10 per cent of the) 
farm property tax this year. Seed loans 
and feed are badly needed in 29 of the) 
56 counties in the State. That is prac- 
tically the entire eastern half of Mon-| 
tana.” 4 


New York Tax Board 
Appointment Confirmed 


ALBany, N. Y., Sept 18. | 


The State Senate on Sept. 18 confirmed 
the appointment by Governor Roosevelt 
of John P. Hennessey as a member of the 
State Tax Commission. He _ succeeds 
Mark Graves, who resigned recently to 
become Director of the Executive Budget. 
Commissioner Hennessey has been Deputy 
Motor Vehicle Commissioner since 1924. 


| States Department of Agriculture. 


}orated milk 16.61 pounds against 


as reported to the Department, averaged 
$2.16 per 100 pounds, compared with 
$2.71 a year ago, a reduction much smaller | 
than the heavy declines which have af- 
fected many other farm products. 


Total of Purchases 


milk dealers’ purchases in the 
lavgur citics for July of this year, the 
latcst month for which these statistics 
are available, appear to have been made 
from a smaller number of producers than | 
last year, the amount purchased per) 
producer.was larger, and these purchases 
per producer have been larger for every 
month so far this year. The total pur- 
chased, however, probably has been some- 
what smaller because of the reduction in 
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number of producers from whom pur- 
chases were made. Owen D. YOUNG Mrs. MEDILI 
The Department's statement on 1930 CHARLES EvANS HUGHES JuLius Ros 


per capita consumption of dairy products 
iollows in full text: 

Increased per capita consumption of 
butter, chgese, condenscd and evaporated 
milk, and’ a slight decrease in consump- 
tion of ice cream, are reported for the 
year 1930 as compared with 1929 by the 
Bureau of Agricultural Economics, United 
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timated at 17.75 pounds in 1930 against 
17.61 pounds in 1929; cheese 4.71 pounds 
against 4.62 pounds; condensed and evap- 
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but the preducts moved into consumption 
at lower prices than in 1928. Most of the 
reduction in ice cream consumption oc- 
curred in cities and States affected by 
industrial conditions. 

Per capita consumption of butter has 
been increasing steadily 
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lation at this coming session of Congress. 
Both Senator Walsh and Representative 
Byrns said the most rigid economy of 
Government expenditures is imperative in 
this Congress. 


Films of Folk Dances 
Filipino folk dances are to be filmed 
in the Philippine Islands by motion pic- 
ture producers of the United States. The 
pictures will be exhibited in this coun- 
try. (Department of Commerce.) 
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New Ambassador 


Of Chile Presents 


| 


‘National Relief Croup to Aid 7 


Local Campaigns for Funds 





His Credentials Facilities of President’s Organization Made 


Available at Committee Meeting 


Don Miguel Cruchaga Tocor- | 


nal Felicitates the United 
States in Remarks to Pres- 
ident Hoover 


The new Chilean Ambassador, Don 
Miguel Cruchaga Tocornal, presented his 
credentials to President Hoover on 
Sept. 18. 

“Chile,” he informed President Hoover, 
“is facing a crisis which upsets her most 
cherished traditions and puts to a test the 
soundness of her economic structure.” 

President Hoover in reply paid tribute 
dent Hoover and Ambassador Cruchago 
was presenting his credentials as Chilean 
Ambassador to the United States for the 
second time. 

Exchange of Remarks 

The exchange of remarks between Presi- 
dent Hoover, and Ambassador Cruchago, 
as made public by the Department of 
State follows in full text: 

“Mr. President: 

“For the second time I have the honor 
of coming into this historical room to 
place in the hands of the worthy Chief 
Executive of the great American democ- 
racy the letters which accredit me as 
Ambassador Extraordinary and Plenipo- 
tentiary of the Reputlic of Chile, and 
those of recall of my prédecessor in office. 

“The circumstances under which I now 
bear a message of high esteem and sin- 
cere good will from the people and the 
Government of Chile to the American 
Nation and its Administration, are quite 
different from those existing at the time: 
‘We were then concerned with a settle- 
ment for the long-standing controversy 
with Peru, and Your Excellency knows 
how deeply my fatherland appreciates the 
constant support that the Government of 
the United States of America gave~ to 
our endeavor to bring the issue to an 
honorable end; now we tackle a problem 
of a more far-reaching and vital import, 
that of bringing about the financial re- 
covery of Chile, who, as the result of 
manifold causes, is facing a crisis which 
upsets her most cherished traditions and 
puts to a test the soundness of her eco- 
nomic structure. 

“It is my earnest hope that in every 
field of endeavor I may be privileged, as 


i was in the past, to count upon the gen- | 


erous assistance and to deserve the trust | 


of Your Excellency and of the distin- 
guished coworkers in your Administration, 
for only with them my efforts to consoli- 
date the fruitful and friendly relations 
which have always united our countries 
can be successful. 

“I express my fervent wishes for the 
ever-increasing prosperity of the United 
States of America and for Your Excel- 
lency’s personal happiness.” 


President's Reply 

The President's reply to the remarks of 
the newly-appointed Ambassador of Chile, 
Senor Don Miguel Cruchaga Tocornal, 
upon the occasion of the presentation of 
his letter of credence, Sept. 18, 1931. 

Mr. Ambassador: It gives me much 
pleasure to receive from your hands the 
letters whereby you have again been ac- 
credited as Ambassador Extraordinary and 
Plenipotentiary of the Republic of Chile 
before the Government of the United 
States. At the same time I have received 
from your hands the letters of recall of 
your distinguished predecessor, of whose 
sojourn in this capital pleasant memories 
are retained. 

Your former service here specially qual- 
ified you to meet the responsibilities which 
you are about to assume, and will I hope 
enable you to interpret to your Govern- 
ment the sentiments of friendship which 
this Government and the people of the 
United States entertain for Chile. 

I have noted with gratification the ref- 
erences you have been so good as to make 
to the coopertaion which the Government 
of the United States fortunately was able 
to lend in the negotiations which eventu- 
ally ended with the full and final settle- 
ment of the dispute between the repub- 
lics of Chile and Peru. I likewise have 
noted with sympathetic interest the ref- 
erences you have made to the present 
problem which confronts the Government 
of Chile, a problem, moreover, Mr. Am- 
bassador, which although manifesting it- 
self in different ways in different nations 
according to their particular economic 
structure, does not confront Chile alone. 
It is to be hoped that curative economic 
measures may be found and put in op- 
eration. 

Upon welcoming you to Washington I 
assure you that you will receive the con- 
stant and cordial cooperation of the 
members of this Government in facili- 
tating the work of your important mis- 
sion. I shall be grateful at the same time 
if you will be so good as to convey to 
His Excellency the Acting President of 
the Republic of Chile, Senor Manuel 
Trucco, the assurances of my good wishes 
for his personal welfare and the pros- 
perity and happiness of the people of 
Chile. 


Dirigible ‘Akron’ Is Ready 
For Its First Test Flight 


(Continued from Page 1.) 
Construction Corps, U. S. N., and Lts. 
T. P. Jeter and E. E. Roth, U. S. N. 
Lighter-than-air personnel attached to 
the Board for this flight consists of Capt. 
H. E. Shoemaker, U. S. N.; Comdr. S. M 
Kraus, U. S. N.; Lt. Comdr. V. A. Clarke, 
U. S, N., and Lt. C. M. Bolster, Construc- 
tion Corps, U. S. N. 

The following representatives of the 
Bureau of Aeronautics also will make this 
flight: Rear Admiral William A. Moffett, 
U. S. N., and Comdr. Garland Fulton 
Construction Corps, U. S. N. 


~ 


This first flight probably will be of 
about three to four hours’ duration, and 
the ship will be docked afterward. The 


flight probably will extend about 50 miles 
only from Akron and will be for the pur- 
pose of general observation of the func- 
tioning of all parts of the airship in prep- 
aration for succeeding flights, each of 
which will be for a definite and specific 
purpose, such as determination of speed, 
maneuverability, fuel consumption, and 
other factors. 


New York Legislature 
Increases Income Tax 


ALBANY, N. Y., Sept. 18. 

The New York Legislature on Sept. 18 

passed and sent to Governor Roosevelt 

*the bill proposing a 50 per cent increase 

in the 1931 personal income tax to raise 
a@ $20,000,000 unemployment relief fund. 








‘Talkie’ Sales Effort 


Regarding entrance of a new British 
competitor into the Australian “talkie” 
@quipment market, the Assistant Ameri- 
can Trade Commissioner at Melbourne 
remarks that “little success” will attend 
the new concern’s sales .efforts until con- 
ditions improve. 
merce.) 


(Department of Com- 





(Continued from Page 1.) 


media that the local groups may not act. 
It is considered that this is vitally im- 
portant inasmuch as a national effort will 
concentrate attention on the task at hand 
in’ a way that might not happen were 
the campaign in one section proceeding 
with any reference to what is going on 
elsewhere. 


The Committee, therefore, recognizes 
that it must serve as something of a clear- 
ing house for ideas as to methods of rais- 
ing funds, and also methods of prevent- 
ing distress. It can pass along thoughts 
and suggestions to others of the State and 
local groups so that all of them will bene- 
fit and the success of each assured. 


€ 
Aim Is Wide Service 
To Various Communities 


The statement of Mr. Gifford in open- 
ing the meeting of the Committee on 
Mobilization of Relief Resources follows 
in full text: 

“TI want to welcome you and express my 
sincere appreciation of your willingness to 
assist us in our work of fighting distress 
arising out of unemployment this Winter. 

“Our aim is to be of widest service to 
communities in their task of meeting the 
burden placed upon them by unemploy- 
ment—whatever that burden may be. Last 
Winter, public and private agencies in 
existence in communities throughout the 
country met the situation, on the whole, 
so that there was a minimum of suffering. 
They no doubt will do so again this Win- 
ter even though the burden will be greater 
in many localities than it was a year ago. 
In some localities it may be less and there 
will not be the drought problem that there 
was a year ago. 

“This organization is not conducting a 
drive for a national fund. Existing 
agencies in the United States in the va- 
rious communities demonstrated effectively 
last Winter their ability to cope with the 
situation then before them and are plan- 
ning to do so again. 


This organization will in no way disturb 
these activities, but, on the contrary, is 
designed to be helpful, not only to or- 
ganizations and agencies throughout the 
country, which are already in existence 
but also those now being formed to deal 
with unemploymgnt this Winter. 

“I am sure we shall find many ways of 
practical and effective help. To one who 
would like to see a clearly defined organ- 
ization set up, it would perhaps appear 
that we should have organized the entire 
country under one direction and had 
clearly defined duties for each and all 
within that organization. To organize on 
this basis in this particular case would be 
disastrous as it would interfere with 
agencies built up over a long period of 
time, which are understood by the com- 
munities and which are conversant with 
the needs of their respective communities. 

In some places there are community 
chests; in others there is a family wel- 
fare society, or even several family wel- 
fare societies. In still others there are 
emergency committees, formed to meet 
the emergency created by unemployment 
In many towns and cities there are well 
organized public welfare departments 
Naturally, therefore, our Organization 
must be unusually flexible and must be 
so adaptable as to meet the individual cir- 
cumstances of each community engaged 
in working out their problems arising out 
of unemployment. 

“I emphasize this in order that you may 
understand clearly that in carrying out 
our aims and objectives we must do so 
in suport of and-not in place of exist 
ing agencies. The set-up of the Pi 
dent’s Organization on Unemployment 
Relief is simple in principle. z 

“The President has appointed an Ad- 
vistory Committee of citizens representing 
all phases of our national life who, in 
accepting membership on that Committee, 
have volunteered their services in our 
work. We have assigned members of this 
Committee to various duties. 






si- 


Each State Representative 


Is Liaison With Societies 


“First, we are appointing a member in 
each State to act as the State representa- 


tive of this Organization. Most of these 
representatives have already been ap- 
pointed. This State representative will 


act “as a liaison between the unemploy- 
ment relief activities in his State and this 
Organization. He will keep us informed 
as to progress in his State and we shall 
keep him informed as to ways and means 
in which we can perhaps be of maximum 
assistance to such activities. We shall 
thus have a representative citizen in each 
State connected with our Organization 
who will be our point of contact with 
the relief activities in that State. 

“Some of our Advisory Committee mem- 
bers have been designated to serve on 
active committees. We have created four 
such committees. One is Mr. Young's 
committee meeting here today on the 
mobilization of relief resources. This 
committee is concerned with the activities 
of agencies already in existence or to be 
created, both public and private, to pro- 
vide relief funds, whether such activities 
be entirely local or county-wide or state- 
wide. 

“The second committee, under the 
cMairmanship of Mr. Fred C. Croxton, is 


concerned with the activities of similar 
agencies in the administration of relief 
funds. 

“A third committee, under the chair- 


manship of Mr. Harry A. Wheeler, is con- 
cerned with developing any possible ex- 
tension of emergency industria] policies 
which have been found practical in pro- 
viding employment during the present pe- 
riod. This committee will also consider 
the many suggestions which have been 
sent in to this organization, covering a 
wide field and including suggestions as 


ae 
PRESIDENT’S DAY 
At the Executive Offices 


Sept. 18, 1931 








10:30 a. m. to 12 m.—The President 
met with his cabinet. (Cabinet meet- 
ings are held regularly on Tuesday and 
Friday of each week.) 

12 m.—Brigadier General] Frank T. 
Hines, Administrator of Veterans’ Af- 
fairs, called to discuss veterans’ matters 


12:30 p. m.—Walter S. Giffoyd, Di- 
rector of the President's Organization 
on Unemployment Relief, Owen D. 
Young, Chairman of the Committee on 
Mobilization of Relief Resources, and 
members of the Committee were pho- 
tographed with the Preajdent on the 
White House grounds. 

2:15 p. m—The President at 
White House received Senor Don 
Miguel Cruchago Tocornal, the newly 
appointed Ambassador of Chile to the 
United States, who presented his letters 
of credence. 

Remainder of day.—Engaged with 
secretarial staff and in answering cor- 
respondence. 


the 





to ways for providing additional employ- | 
ment. These suggestions and such others | 


ine in order that their 
sibilities may be utilized. 


“A fourth committee, with Mr. Eliot 
Wadsworth as chairman, will be concerned 
with mobilizing national organizations | 
and groups and their membership so that 
they may render the most effective aid. | 
The memberships of these national or- 
ganizations and groups will be enlisted 
in support of the various unemployment 
relief measures and activities, either un- 
der way or contemplated. 

“To restate briefly, our Organiaztion con- 
sists of a central administrative office 
here in Washington; @& representative in 
each State; a Committee on Mobiliza- 
tion of Relief Resources, concerned with 
the problem of raising funds; a Committee 
on Administration of Relief, concerned 
with the problem of spending relief funds; 
a Committee on Employment Plans and | 
Suggestions, concerned with the problem | 
of securing maximum possible employ- | 
ment; and a Committee on Cooperation 
with National Groups and Associations, 
concerned with enlisting these large na- 
tion-wide organizations and their mem- 
bership in support of the entire unem- 
ployment relief program.” 


maximum pos- 


Campaign for Funds Not 


To Be Conducted Nationally 


The statement by Mr. Young, chairman 
of the Committee on Mobilization of Re- 
lief Resources, follows in full text: 

“The Committee on Mobilization of Re- 
lief Resources has a plainly defined func- 
tion in the program of the President's Or- 
ganization on Unemployment Relief. 

“Let me say, first of all, that there is 
to be no campaign for a national fund of 
any character. Communities throughout 
the country are already perfecting their 
plans for funds, whether public or private, 
to meet their own needs. 
will be administered and distributed where 
they are raised. 


“In these individual campaigns for funds 
this Committee does not engage. Its pur- 
pose is solely to provide aid of a national 
character which local communities could 
not enlist for themselves. The great ma- 
jority of these local campaigns will occur 
during the five weeks beginning Oct. 19 
and ending Nov. 25. For 
paigns we shall furnish a national back- 
ground. 

“Our aid will be made effective through 
the general cooperation of the national 
church organizations, the nation-wide 
broadcasting systems, the motion-picture 
industry and the theatre, and national 
periodicals. The use of these various fa- 
cilities will be extended to nationally- 
known figures and speakers. The coopera- 
tion of these natlonal agencies is happily 
assured.” 


The members at the meeting of Com- 


those cam-| 


as are submitted will be carefully exam-/ 


These funds | 


_ 
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UNIVERSITY STATUS FOR TEXAS COLLEGE OF MINES 








| 
| 








The State College of Mines and Metallurgy of Texas, located at El Paso, took on the status of a senior univer- 
sity, with the election by the Board of Regents of the University of Texas of Dr. John G. Barry as president, 
with authority to conduct a four-year course and to issue degrees of bachelor of arts, as well as of bachelor of 
science in mining engineering. Located on high ground in the lowest snow-free pass in the Rocky Mountains, 


the college lands adjoin the residential section of the city of El Paso. 


building is show n in the center. 


I ndustry Needs Productive Equilibrium 
Dr. Klein Tells Hardwood Lumber Group 


Term ‘Stabilization’ Implies Too Much Rigidity, Market 


Appraisal Needed, He Declares 





Cur1caco, ILt., Sept. 18—The use of the 
term “stabilization” is dangerous, because 
it so clearly implies an effort toward 
“rigidity and nothing can be more perilous 
to business these days than even the im- 
plication that such a condition of immo- 
bility is desired,’ Dr. Julius Klein, As- 
sistant Secretary of Commerce, asserted 
in an address here yesterday before the 
National Hardwood Lumber Association. 

“What is needed rather is the finely 
tuned equilibrium of a swiftly speeding 


| machine, a well-balanced, smoothly oper- 


mittee on Mobilization of Relief Resources | 


were as follows 


Members of Mobilization 


Committee at Meeting 


Owen D. Young of New York, chairman 
of the Committee on Mobilization of Re- 
lief Resources, chairman of the board, 
General Electric Co., author of the Young 
Plan for handling Germantreparations. 

James F. Bell of Minneapolis, president 
General Mills, Inc. During World War 
served as chairman of Milling Division, 
United States Food Administration, and 
as treasurer, United States Sugar Board 

Frederic J. Fisher of Detroit, vice presi- 
dent, General Motors Corporation. Or- 
ganizer of Fisher Body Co.; director of 
banks, railroads, etc. . 

Pierre duPont of Wilmington, 
man ef the board, E. I. duPont 
mours & Co.; 
Corporation. 


Carl Gray of Omaha, president, Union 





chatr- 
de Ne- 
chairman, General Motors 


Pacific System; Director of Operations 
under the Director General of Railways 
during World War. 


H. G. Lloyd of Philadelphia, of Drexel) 
& Company, chairman of Philadelphia 
Unemployment Committee. 

J. F. Lucey of Dallas, Lucey Petroleum 
Company, formerly regional representa- 
tive in the Southwest of 
Emergency Committee for Employment. 

Conrad Mann of Kansas City, president, 
Kansas City Chamber of Commerce 


Samuel Mather of Cleveland, 


President's | 


ated mechanism, the embodiment of pro- 
ductive action, but yet with its parts so 
nicely synchronized and adjusted 


advised more careful appraisal of market 
prospects. An authorized summary of Dr. 
Klein’s address follows in full text: 


There can be no question of the se- 
rious plight of this industry whose ex- 
periences for intensity and duration have 
been among the most drastic of any in 
the course of the depression. In one re- 
spect, however, the hardwood trade has 
been more fortunate than some other as- 
pects of the lumber business due to the 
relatively greater diversity of its market. 
Other lines have had their outlets over- 
concentrated in single field such as build- 


| ing, and are, therefore, in even more des- 


perate plight than the hardwood group. 
This situation stresses omce more the in- 
dispensable value of prudent diversifica- 
| tion of distribution. 


Lumber Trade Feels 


Waning Demand 


Those sections of the lumber trade which 
were dependent primarily upon building 
needs began to feel the stringency of wan- 
ing demand long before the October, 1929, 
crash and the hardwood industry was thus 
spared from many months of hardship 
because its outlets lay in a much wider 
range of greatly varied markets. Accord- 
ing to figures prepared by the Timber Con- 
servation Board, under the chairmanship 
of Secretary Lamont, the consumption of 
hardwood in recent years was at its peak 
in the middle months of 1929. True, its 
outlets in the building field felt the slump 
in the second half of 1928, but demand 
for fabrication purposes, for crates, rail- 
ways, and for export lines was sustained 
until well into 1930. 

With this fortunate asset of a consid- 
erable experience in diversified distribu- 
tion, the industry would seem to be in a 
much better position than some of its 
associates in the lumber trade, which 
have not built up contacts in widely va- 


ried markets. 


The problem of the industry at present, 


| like that of many others, seems to an out- 


iron ore | 


and coal producer, pig iron manufacturer; | 


director of United States Steel Corpora- 
tion and other concerns. 

William Cooper Procter of Cincinnati, 
chairman of the board of Procter & Gam- 
ble Co.; director, New York Central Rail- 
road Co.; trustee of Princeton University 

Henry M. Robinson of Los Angeles, 
chairman of the board, Security-First Na- 
tional Bank, Los Angeles, and of New- 
porteNews Shipbuilding & Dry Dock Co.; 
member of Council of National Defense, 
both committees of Dawes Plan, etc. 

Edward L. Ryerson Jr. of Chicago, pres- 
ident, Council of Social Agencies. 

Myron C. Taylor of New York, chair- 
man, Finance Committee of United States 
Steel Corporation; president, Myron Tay- 


‘lor & Co., Inc. 


Walter C. Teagle of New York, presi- 
dent, Standard Oil Co. of New Jersey. 

Oscar Wells of Birmingham, president, 
First National Bank of Birmingham, past 
president of American Bankers Associa- 
tion. 

William Allen 
paper publisher 


White of Emporia, news- 
and author. 


Request for Figures 
On Beer ¢xplained 


White House Says Statistics 
Were for Individual 


(Continued from Page 1.) 
ciary which has jurisdiction over prohibi- 
tion measures, stated orally Sept. 18 that 
if President Hoover would recommend 
modification of the prohibition law, it un- 
doubtedly could be enacted at the present 
Congress. 

“The President ought to take some ac- 
tion along that line,” Mr. Dyer said. “It 
would bring economic benefit to the coun- 
try. It would put 1,000,000 people at 
work and could be made to bring $1,- 
000,000,000 into the Treasury. It would 
mean manufacture of liquor in legitimate 
plants instead of home brew and the il- 
licit traffic of today. I am going to rein- 
troduce in this Congress legislation that 
I proposed im the last Congress for 2.75 
beer.” 

Measures for modification or repeal of 
the prohibition law have been introduced 
in large numbers at recent sessions of 
Congress and in the third session of the 
7ist Congress was thrown open to hear- 
ings before the House Committee on Ju- 
diciary regarding the various measures 
then pending before that Committee. All 
legislation on the subject introduced and 
unacted upon in the last Congress died 


with the adjournment of that Congress 
{on March 4 last. 





side observer to be a lack of balance as 
between production and consumption. The 
sharp shrinkage of th» latter was not for 
many months accompanied by a com- 
parable downward readjustment of pro- 
duction operations. It was not until quite 
recently that the figures of the industry 
revealed at least approximate correlation 
between these two branches of production 
and distribution. The result has been that 
the heavy overstock now evident, which 
according to some estimates is sufficient 
for a 300 days’ supply, is seriously de- 
pressing the industry. Indeed the report 
of the Board just mentioned, issued on 
July 30, 1931, points out that this situa- 
tiog “justifies extraordinary corrective 
measures on the part of manufacturers 
and distributors.” Stocks must be reduced 
and production greatly restrained before 
the necessary balance, which is so indis- 
pensable an element, can be attained. 


Says ‘Stabilization’ 
Is Dangerous Term 


One hears much these days of the de- 
sirability of “stabilization,” but this, it 
seems to me, is a dangerous term because 
it so clearly implies an effort toward 
rigidity and nothing can be more perilous 
to business these days than even the im- 
plication that such a condition of im- 
mobility is desired. What is needed rather 
is the finely tuned equilibrium of a 
swiftly speeding machine, a well-balanced, 
smoothly operated mechanism, the em- 
bodiment of productive action, but yet 
with its parts so nicely synchronized and 


adjusted, as to insure no erratic eccen- 
tricities. 
And those eccentricities can be quite 


as perilous if they are in the direction of 
boom excesses as they are if they lie in 
the opposite direction of unduly depres- 
sive influences. Certainly, no truer ad- 
vice was ever offered as to the possible 
cure of such hectic swoops of the busi- 
ness cycle as that through which we have 
just been passing than was the counsel 
of one distinguished financier that the 
only cure was to “sit on the bulge’’—to 
exercise every prudent restraint when ab- 
normal inflations of operations lead to 
pyramiding of orders, and all of the other 
extravagances so regrettably evident dur- 
ing the hectic excesses of 1928-29. 

Obviously one of the first essentials in 
the correction of this major problem of 
unbalanced operations lies in the direc- 
tion of more careful appraisal of market 
prospects. It is still deplorably true that 
our business leadership is far better in- 
formed as to the situation in production 
costs, technical possibilities, and general 
efficiency—than is the case in the other 
equally vital field of distribution. 

We are fortunate indeed that just at 
this crucial juncture in our business his- 
tory, a major source of invaluable aid 
has just come to hand. I refer to the 
jliterally unlimited riches of the data now 





as to} 
| insure no eccentricities,” he explained. He | 


{being compiled from the recent Census 
of Distribution. Certainly the interesting 
revelations of those figures regarding the | 
comparable expenditures of consumers for | 
lumber in various cities offer invaluable | 
bases for far more intelligent sales plan- | 
ning than have ever been possible hitherto. 

With the average retail expenditure for 
lumber and building material by con- 
sumers for the country as a whole at ap- | 
proximately 74 cents out of every dollar, 
there would certainly seem to be some 


In the photograph, the administration 


dered by our facilities here and abroad. 
Recent voluntary statements from a half 
a dozen such companies indicated the 
amount of business secured through the 


Department's facilities in the fiscal year| 


1930-31, at totals ranging from $50,000 to 
$240,000 a piece. 

The Department's Lumber Division is 
now under the able leadership of an ex- 
perienced expert recently drawn from the 


; rank’ of business, Mr. Leighton H. Peebles, 


and it is hoped, therefore, that as new 
opportunities develop abroad with the re- 
covery of wor!! business, the industry in 
this country will make full and profitable 
use of t'1ese official services. 


Final Initiative Rests 
With Individual Firms 


In this case, however, as in the solution 
of each of the other problems which I 
have already noted, the final, determining 
initiative cannot be expected from any 
governmental agency or trade organiza- 
tion. It must come from the individual 


| firm. Your industry is fortunate in having 


Needs Are Cited; 


- For an Interim 


Industrial Bedy 


Representative Tierney Says 
Group to Supplement 
Congress Would Aid in 
Restoring Confidence 








There is need of some industrial com- 
mission to supplement the work of Con- 
gress during the months Congress is not 
in session, Representative Tierney (Dem.), 
of Greenwich, Conn., stated orally Sept. 
18 in commenting on the proposal out- 
lined by Gerard Swope, president of the 
General Electric Company, at a meeting 
of electrical manufacturers at Atlantic 
City Sept. 16. 

Mr. Swope is one of several persons ex- 
pected to appear before the Senate Special 
Committee investigating the subject of 
unemployment insurance when it begins 
hearings early in October, according to 
the Committee. The date for the Com- 
mittee meeting has not yet been fixed, it 
was stated orally at the Senate Committee 
offices, but it probably will be about Oct, 
'l. At that time, it was added, it is ex- 
pected that Mr. Swope, Professor Ripley, 
of Harvard University, and Silas W. 
Strawn will present their views. The 
Chairman of the Committee, Senator He- 
bert (Rep.), of Rhode Island, has recently 
returned from Europe where he investi- 
gated unemployment insurance. 


Commission Advocated 
| Representative Tierney stated orally: 

“We ought to have some industrial com- 
mission to supplement the work of Con- 
gress. There are months without Con- 
gress in session. The President should ap- 
point a commission and should preside 
over it himself. He should call in, as re- 
cently suggested by Gen. W. W. Atter- 
bury, of Philadelphia, representatives of 
all industries. Such a commission should, 
if efficiently conducted, result in restora- 
tion of confidence in business and in- 
dustry. 

“There is no question of the sound as- 
| sets in the big financial institution. There 
|are billions of dollars idle in the banks 
| of this country. It is a psychological ques- 
|tion, the question of restoration of busi- 
| ness confidence, that’s all. 

“The Swope appeal is economically along 
| .3.@ right lines. As to legality of the pro- 
| posals he has made, I am not certain but 
| economically they are sound in principle. 


basis for more thorough analysis on the|a vigorously directed and firmly estab-| adcoce se dae aited eee, business cons 


part of manufacturers and distributors | |jshed trade association; and in these days | 


of the surprising. fact that the per capita 
expenditure in many cities runs to two 
and even three times that ratio. 

On the whole, thére has been a notable 
degree of progress registered in the in-| 
dustry in combating this important prob- | 
lem of more effective distribution. The 





out of its ancient dingy habitat in the! 
freight vards, docks, and abandoned empty | 
lots in the shabbiest portions of our cities 
and to have taken a position as a/| 


thoroughly up-to-date sales organization | delays and especially to develop a perilous | 
which is selling brains as well as boards.| weakening of individual initiative, which, 


| after all, is the mainzpring of American} 


Urges Prudent Planning 
Of Sales Operations 


| The more that lumber today is sold} 
jrather than bought (there is a funda- | 
|}mental distinction there), the more cer- | 
tain and secure is its trade recovery likely | 
to be. The intensity of competition with | 
rival materials, the greatly improved fa- | 
cilities for transport, the increased vari- | 
eties of woods offered for sale, which now | 
number some 90 species of native types | 
as against but a very few but a short time 
ago—all of these factors have made for | 
an immensely more complicated business 
scene, which absolutely requires the, max- 
imum of intelligent foresight and prudent | 
Scientific planning of sales operations. 
The old days of passive peddling, the 
“come-and-get-it-if-you-want-it” attitude, | 
certainly has no place in such new sur- 
roundings. The order-taker is completely 
out of the picture. The industry must 
have a thorough adoption of the servicing 
idea so conspicuous in expanding other 
lines of trade. 

In this connection the Hardwood Asso- 
ciation has long been in the forefront of 
an important service activity through the 
vigorous stand which your membership 
has taken in defense of definitely main- 
tained standards of its products. Ever 
since vour organization was founded some 
34 years ago, you have been constantly 
working toward the improvement of 
methods of inspection and other measures 
to assure confidence on the part of the 
purchaser. The grade marking problem, 
which is one phase of this move, has, 0 
course, its complications due to the many 


= 


species involved. But material progress 
seems to have been registered in that 
field. 





Millions Saved Annually 
By Unifying Standards 


In this connection it has been gratify- 
ing to note the achievement of the soft- 
wood manufacturers in collaborating with 
the Bureau of Standards of the Depart- 


ment of Commerce for unifigd grading 
standards. According to infermed ob- 
servers in the industry, this cooperative 


effort has paid splendid dividends in the 
form of savings running into millions of 
dollars annually. Since the adoption of | 
this particular service a new one has been 
developed by the Bureau of Standards, 
which’ ought to assist materially in ex- 
tending the gospel of standard grades to 
hardwood lumber. I am glad to note that 
Mr. H. H. Steidle of that Bureau is at- 
»tending your convention for the purpose 
ef discussing details of the procedure in- 
volveé in this question | 

Among othex problems confronting your 
industry at present is the one of increas- 
ing transportation cosis due to the grad- 
ual spread of timber extraction farther 
and farther from markets. Costs have 
mounted as stands become smaller and 
more scattered, and this has encouraged 
the introduction of substitute materials 
This problem would seem to be worthy 
of very careful concerted study on the 
part of the organized industry in order 
ot discover any possible trends which 
might be indicative of future conditions. 
For one thing, certainly the spread of the} 
new networks of highways all over the 
country will have an undoubted reaction 
upon this question of the shifting locale | 
of the industry, and its consequently alter- | 
ing transportation costs. . 


Foreign Markets 


| 
Present Problem | 


A final problem on which more con- 
certed attention might well be concen- 
trated is the prospect of foreign markets. 
Just at the moment trade abroad is in| 
quite as deplorable a state as that at 
home, so that immediate disposal in for- | 
eign countries of the bulk of the heavy | 
surplus collected here does not seem to be} 
feasible. Foreign trade is a matter of 
slow, careful up-building and not of abrupt | 
temporary exploitation. | 

There are numerous hardwood com- 
panies in the country, however, which have 
made outstanding records as successful ex- 
porters. It is indeed encouraging to us 
in the Department of Commerce to note 
that many of these have ascribed their 
| Success in past years to the assistance ren-' 


cooperation through such a group is in- 
valuable. 

Certainly the present is no time to con- 
sider anything remotely approaching a 
weakening of associated trade effort. But 


in the last analysis, it is the vigor and | 


acumen, the resourcefulness and vision of 
trade seems, so to speak, to have moved| the individual merchant which will de- 


termine the future of his enterprise. Re- 
sort to any alibis with a view toward evad- 
ing that responsibility by dependence upon 
outside agencies is bound to cause costly 


business 


Texas Commission Refuses 


To Obey Oil and Gas Edict 


Austin, Tex., Sept. 18. 
refused 
to comply with requests of a committee | 
and 
Gas Conservation Association that a limit | 
of 400,000 barrels be placed on the daily | 


The Railroad Commission has 


from the newly formed Texas Oil 


production of the East Texas oil field. 


The committee was told that its pro- 


posal was based on the question of market 
demand or price of oil, and that the Com- 


| mission can not consider these under the 
The 


new Texas consideravtion statute. 
limit is now 225 barrels per well in East 


Texas, with daily production ranging up 


to 411,000 barrels. 


FRUITS 


| fidence in the United States. They do not 
mean invasion of the powers of Congress 
;nor added executive power but they can 
be made the means of restoration of confi- 
dence, and leadership in this line is 
needed. 


Opposes Sales Tax 


“I am opposed to a sales tax and I 
bolieve an overwhelming number of the 
people of New England are opposed to it. 
They understand it is a tax on the prime 
necessities of life, and only wartime could 
justify it if at all. I am not inclined tae 
favor a so-called luxury tax, for what is 
a luxury to one family may be a neces- 
sity to another. It is difficult to draw the 
| line between a luxury and necessity. But 
if there is any tax increase at all, it should 
be on the surtaxes, on the higher incomes 
in the higher brackets, and, if necessary 
then, the luxury tax might be considered. 
But what is needed is relief from, and 
not increased, taxation which can only be 
accomplished by rigid economy of govern- 
ment. 

“And, in this connection, I look upon 
modification of the prohibition law as a 
revenue question. Prohibition is going to 
make some inroads in this Congress. It 
is definitely linked up with the problem 
of unemployment because of the revenue 
lost under it to the Treasury and the cost 
of its enforcement. These subjects, pro- 
hibition, unemployment and revenue are 
all interlocked. It is due for considera- 


tion and I am not so sure that Congress 
may net do something about prohibition 
in the near future because of the revenue 
question involved in it.” 








and 


VEGETABLES 


© © Changes in the home bill-of-fare in- 


crease activitie 


s of the Government - « 


In THE last few years, America 
has become decidedly fruit and vegetable con- 


scious, it would seem.. These articles of diet have 
enjoyed an increasing popularity which has stimu- 
lated new and interesting Government activities. 


What the Governm 
and consumer is describ 





ent does to help producer 
ed in 


THE TOPICAL SURVEY ——————————= 


Written by outstanding experts in the 
Government telling what is being done 
in this field, in the new series on 
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Brands On Shoes 
Held Not Similar 
By 


Indication of Price in Trade 
Mark Is Declared to Be 
Warranted by Common 
Practice in Business 


JARMAN SHOE COMPANY 


v. 

J. W. CarTeR COMPANY. 
Commissioner of Patents. 

Appeal from the Examiner of Interfer- 
ences. 

Opposition No. 10706 to registration of 
trade mark for Shoes made wholly or 
in part of leather, etc., application filed 
Jan. 30, 1930, Serial No. 295360. 


Haroip Hirscu, Francis L. Browne, Dup- 
LEY Browne and Tuomas L. Mean for 
Jarman Shoe Company; Mason, FEN- | 
wick & Lawrence for J. W. Carter 
Company. 

Commissioner’s Opinion 
Aug. 13, 1931 

Krinnav, First Assistant Commissioner.— 
This case comes on for review, on appeal 
of the opposer, Jarman Shoe Company, 
of the decision of the Examiner of Trade 
Mark Interferences dismissing the opposi- 
tion and adjudging the applicant, J. W. 
Carter Company, entitled to the regis- 
tration for which application has been 
made. 

The applicant seeks registration for use 
on shoes of a composite mark com- 
prising a representation of a shield 
across the upper portion of which ap- 
pear the words “Quality Five’ and be- 
neath which shield there is a_ scroll. 
In the specimens filed with the 
application the word “Shoes” and “$5 
appear upon the shield beneath the words 
“Quality Five;” some descriptive words 
appear upon the scroll. Use of the mark 
since Dec. 10, 1929, is set up in the appli- 
cation although, not having taken any 
testimony, the applicant is entitled to no 
date earlier than Jan. 30, 1930, when the 
complete application was filed. 


The opposer claims adoption and use 
upon the same class of goods of the trade 
mark “The Friendly Five” from a date 

‘ prior to any date claimed by the appli- 
cant. In the specimen filed with the op- 
position the words “The Frigndly Five” 
and beneath them the notatiOn “$5” are 
shown together with a pictorial represen- 
tation of two men in the act of shaking 
hands and beside them the picture of a 
shoe. The opposer has not pleaded regis- 
tration of its mark. 


The opposer has taken testimony but 
the applicant has not. It satisfactorily 
appears that the opposer was first in the 
field in the use of its mark and, since 
the goods are of the same Class, there 
remains for consideration merely the sim- 
jlarity of the marks. Certain registra- 
tions have been made of record, the 
most pertinent being that of the ap- 
plicant No. 224379 issued Feb. 22, 1927, 
for the mark “Your's” For $5”, 
and those to opposer No. 257482 issued | 
June 11, 1929, for the words “The Friendly 
Grip” accompanied by a picture of a) 
human foot and a hand grasping it at 
the instep; No. 270220 issued April 29, 
1930, for the notation “Friendly to the 
Feet,” and No. 207158 issued Dec. 22, 1925, 
for the word “Friendly.” The additional 
registrations noted are mainly for the 
purpose of showing it is common prac- 
tice for dealers in wearing apparel to in- 
dicate in their trade marks the price of 
the goods. 


From the foregoing it will be apparent 
that the marks as a whole are entirely 
dissimilar and have nothing in common 
except the word “Five” and that word 
is used to indicate to purchasers the price 
of the shoes. It is considered plain enough 
that this word, as used in the marks, is 
descriptive of a character or quality of 
the goods and incapable of exclusive ap- 
propriation by either party. The fact has 
not been overlooked that the question 
here is one of probable confusion when 
the marks are viewed in their entirety 
and that prior registrations have little to 
do with this question. It would seem 
quite improbable when the wholly dis- 
Similar significance and appearance of 
the marks are considered there is any 
likelihood of conflict. Customers, it is 
believed, would attach to the words “Five” 
no trade mark significance “but 
that of an indication of the price of the 
goods. 

The decision of the Examiner of Trade 
Mark Interferences dismissing the opposi- 
tion and adjudeing the applicant entitled 
to the regis:ration for which it has ap- 
plied is affirmed. 


Calendar Proposed 
For Five-day Wee 


Representative Leavitt Urges 
New Standard Month 


A revision of the calendar to provide 
for four weeks of seven days to each 
month, with Saturday and Sunday sel 
apart for religious and holiday purposes, 
is suggested by Representative Leavitt 
(Rep.), of Great Falls, Mont., in a letter 
received and made public Sept. 18 at the 
oim%ce of the Secretary of Labor, William 
N. Doak. 


Mr. Leavitt's suggestion was made in 
connection with the movement for the 
five-day week which, he declares, would 
be automatically established by the cal- 
endar reform. New Year’s Day could be 
made an extra day of the year, he sug- 
gests. 


Doak Indorses Plan 
Mr. Doak, it was stated orally 
behalf, has repeatedly endorsed the es- 
tablishment oi the five-day week in in- 
dustry. The plan of calendar reform out- 
lined in Mr. Leavitt's letter, it was said, 
is receiving the Secretary's careful con- 
sideration. The lettcr follows in full text: 
It occurs to me that, in connection with 


merely | 


SATURDAY, SEPTEMBER 19, 1931— 





Atlantic City, N. J., Sept. 18—A 
Uniform Principal and Income Act 
pertaining to the administration of 
estates created by trusts and wills 
was adopted Sept. 11 by the National 
Conference of Commissioners on Uni- 
* form State Laws. (A summary of the 
proposed law was printed in the issue 
of Sept. 12.) 

Publication of the draft of the act, 
as approved by the conference, was 
begun in the issue of Sept. 18. It 
proceeds as follows: 


Section 9. 
sources. ] 

Where any part of the principal con- 
sists of property in lands from which 
may be taken timber, minerals, oils, gas 
or other natural resources and the trustee 
or tenant is authorized by law or bythe 
terms of the transaction by which the 
principal was established to sell, lease or 
otherwise develop such natural resources, 
and no provision is made for the dis- 
position of the net proceeds thereof after 
the payment of expenses and carrying 
charges on such property, such proceeds, 
if received as rent on a lease, shall be 
deemed income, but if received as con- 
sideration, whether as royalties or other- 
wise, for the permanent severance of 
such natural resources from the lands, 
shall be deemed principal to be invested 
to produce income. Nothing in this sec- 
tion shall be construed to abrogate or 
extend any right which may otherwise 
have accrued by law to a tenant to de- 
velop or work such natural resources for 
his own benefit. 

Section 10. [Principal Subject to De- 
pletion. ] 

Where any part of the principal con- 
sists of property subject to depletion, such 
as leaseholds, patents, copyrights and 
royalty rights, and the trustee or tenant | 
in possession is not under a duty to 
change the form of the investment of the 
principal, the full amount of rents, roy- 
alties or return from the property shall 
be income to the tenant; but where the 
trustee or tenant is under a duty, arising 
either by ‘law or by the terms of the 
transaction by which the principal was 
established, to change the form of the 
investment, either at once or as soon as 
it may be done without loss, then the 
return from such porperty not in excess 
of 5 per centum per annum of its fair 
inventory value or in default thereof its 
market value at the time the principal 
was estbalished, or at its cost where pur- 
chased later, shall be deemed income and 
the remainder principal. 

Section 11. [Unproductive Estate.] 

(1) Where any part of a principal in| 
the possession of a trustee consists of | 
realty or personalty which for more than 
a year and until disposed of as herein- 
after stated has not produced an average 
net income of at least 1 per centum per 
annum of its fair imventory value or in 
default thereof its market value at the 
time the principal was established or of 
its cost where purchased later, and the 
trustee is under a duty to change the 
form of the investment as soon as it may 
be done without sacrifice of value and 
such change is delayed, but is made be- 
fore the principal is finally distribtued, 
then the tenant, or in case of his death 
his personal representative, shall be en- 
titled to share in the net proceeds received 
from the property as delayed income to 
the extent hereinafter stated. 

(2) Such income shall be the difference 
between the net proceeds received from 
the property and the amount which, had 
it been placed at simple interest at the 
rate of |five] per centum per annum for 
the period during which the change was 
delayed, would have produced the net 
proceeds at the time of change, but in 
no event shall such income be more than 
|}the amount by which the net proceeds 
}exceed the fair inventory value of the 
property or in default thereof its market 
value at the time the principal was es- 
| tablished or its cost where purchased later. 
| The net proceeds shall consist of the gross 
| proceeds received from the property less 
any expenses incurred in disposing of it 
and less all carrying charges which have 
been paid out of principal during the pe- 
riod while it has been unproductive. 

(3) The change shall be taken to have 
been delayed from the time when the duty 
to#make it first arose, which shall be 
presumed, in the absence of evidence to 
the contrary, to be one year after the 
trustee first received the property if then 
unproductive, otherwise one year after it 
became unproductive. 

(4) If the tenant has received any in- 


[Disposition of Natural Re- 


come from the property or has had any | 


| beneficial use thereof during the period 
| while the change has been delayed, his 
| Share of the delayed income shall be re- 
duced by the amount of such income re- 
ceived or the value of the use had. 

(5) In the case of successive tenants the 
delayed income shall be divided among 
them or their representatives according 
to the length of the period for which each 
was entitled to income. 

Section 12. [Expenses—Trust Estates.] 

(1) All ordinary expenses incurred in 
|connection with the trust estate or with 
its administration and management, in- 
cluding regularly recurring taxes assessed 
jagainst any portion of the principal, 
water rates, premiums on insurance taken 
upon the estates of both tenant and re- 
mainderman, interest on mortgages on the 
| principal, ordinary repairs, trustees’ com- 
pensation except commissions computed 
on principal, compensation of assistants, 
and court costs and attorneys’ and other 
fees on regular accountings, shall be paid 
}oul of income. But such expenses where 
;incurred in disposing of, or as earrying 
charges on unproauctive estate, as defined 


National Con ference Favors 
_ Principal and Income Statute 


{with costs of, or special taxes or assess- 
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in section 11, shall be paid out of prin- 


!cipal, subject to the provisions of subsec- 


tion (2) of section 11. 

(2) All other expenses, including trustee’s 
commissions computed upon principal, cost 
of investing or reinvesting principal, at- 
torneys’ fees and other costs incurred in 
maintaining or defending any action to 
protect the trust or the property or as- 
sure the title thereof, unless due to the 
fault or cause of the tenant, and costs of, 


or assessments for, improvements to prop- | 


erty forming part of the principal, shall 
be paid out of principal. Any tax levied 
by any authority, Federal, State or for- 
eign, upon profit or gain defined as, prin- 
cipal under the terms of subsection (2) 
of section 3 shall be paid out of principal, 
notwithstanding said tax may be denomi- 
nated a tax upon income by the taxing 
authority. | 

(3) Expenses paid out of income accord- 
ing to subsection (1) which represent regu- 
larly recurring charges shall be considered 
to have accrued from day to day, and shall 
be apportioned on that basis whenever the 
right of the tenant begins or ends at some} 
date other than the payment date of the} 
expenses. Where the expenses to be paid | 
out of income are of unusual amount, the} 
trustee may distribute them throughout an | 
entire year or part thereof, or throughout | 
a series of years. After such distribution, 
where the right of the tenant ends dur- 
ing the perjod, the expenses shall be ap- 
portioned between tenant and remainder- 
man on the basis of such distrijution. 

(4) Where the costs of, or special taxes 
or assessments for, an improvement rep- 
resenting an addition of value to property 
held by the trustee as part of principal! 
are paid out of principal, as provided in| 
subsection (2) the trustee shall reserve out | 
of income and add to the principal each | 
year a sum equal to the cost of the im-| 
provement divided by the number of years 
of the reasonably expected duration of the| 
improvement. | 


Section 13. [Expenses—Nontrust Es-| 
tates. ] | 
(1) The provisions of section 12, so far) 
as applicable and excepiing those dealing 


ments for improvements to property, shall 
govern the apportionment of expenses 
between tenants and remaindermen | 
where no trust has been created, subject, | 
however, to any legal agreement of the | 
parties or any specific direction of the 
taxing or other statutes; but where either | 
tenant or remainderman has incurred an | 
expense for the benefit of his own estate | 
and without the consent or agreement of 
the other, he shall pay such expense in 
full. ° 

(2) Subject to the exceptions stated in| 
subsection (1) the cost of, or special taxes | 
or assessments for, an improvement rep- | 
resenting an addition of value to property | 
forming part of the principal shall be 
paid by the tenant, where such improve- | 
ment can not reasonably be expected to} 
outlast the estate of the tenant. In all 
other cases a portion thereof only shall | 
be paid by the tenant, while the re- 
mainder shall be paid by the remainder- 
man. Such portion shall be ascertained | 
by taking that percentage of the total} 
which is found by dividing the present | 
value of the tenant's estate by the present | 
value of an estate of the same form as | 
that of the tenant except that it is limited | 
for a period corresponding to the rea- 
sonably expected duration of the im-| 
provement. The computation of present | 
values of the estates shall be made on the 
expectancy basis set forth in the [Amer- 
ican Experience Table of Mortality! and 
no other evidence of duration or expect- 
ancy shall be considered. 

Section 14. [Uniformity of Interpreta- 
tion.] .This act shall be so interpreted and | 
construed as to effectuate its general pur- | 
pose to make uniform the law of those 
States which enact it. 


Section 15. [Short Title.] This act may 
be cited as the Uniform Principal and In- 
come Act. 

Section 16. [Repeal.] All acts or parts 
of acts which are inconsistent with the} 
provisions of this act* are hereby repealed. | 

Section 17. [Time of Taking Effect.] 
This act shall take effect * * * and shall! 
apply to all estates of tenants or remain- 
dermen which become legally effective | 
after that date. | 

“Each State Legislature may substitute | 
here a specific designation of the statu- ; 
tory provisions to be repealed. 


| 


Rulings by Board | 
Of Tax Appeals 


Promulgated Sept. 17. Made public Sept. 18 
Virginia H. Parmelee, Mary Reynale 
Rowlands. Docket Nos. 28072, 28111. | 
1. Held that the assessment of tax | 
against the taxpayer was made within 
the period of limitations properly ap- 
plicable thereto and that the respond- 
ent’s action in proceeding against the 
petitioners as transferees is timely. 
2. Respondent’s disallowance of a 
deduction for bad debts sustained. . 


Alabama Rules on Taxes 
On Stock of Insolvent Bank 


MontTcoMeERY, ALA., Sept. 18. 

Where a national bank becomes insolv- 
ent, it is without authority to pay State 
taxes assessed against its shares, and the 
only recourse is against the shareholders, 


the Alabama Attorney General's office has * 


ruled. 


m nis New Statutes Enacted in Last Session 
Of Missouri Legislature Noiv Effective 


Measures .Totaling 205 Cover Laws From Increased In- 


the movement in which we are all inter- | 


ested leading toward the establishment of 
a five-day week, consideration might well 
be given simultantously to a reform of 
the calendar, this calendar reform to 
strengthen and advance the idea of the 
five-day week. 

What I have in mind is that each month 
sheuld consist of four weeks of seven 
days, with Saturday and Sunday set apart 
for religious and holiday purposes. With 
some possible exceptions, the holidays 
would be established on Saturdays, and 
the setting aside of both Saturday and 
Sunday would meet the beliefs of all sects 
of our people. This would accomplish 
the very important result of avoiding 
any religious; controversy. 

Extra Day New Year's 

With this reform of the calendar and 
the establishment of all holidays, as far 
as possible, on the various Saturdays, we 
would automatically establish a five-day 
week for labor. The extra day of the year. 
as has been suggested many times, would 
be made New Year's Day. 

I would greatly appreciate your judg- 
ment as to whether or not these 


movements can be combined to the ad-| 


vantage of both. 


JEFFERSON CiTy, Mo., Sept. 18. 

Two hundred and five new laws passed 
by the 1931 Legislature have just gone 
,into effect. Among them are the fol- 
lowing: 

Graduated income tax increase law, 
ranging from 1 to 4 per cent on private 
incomes and 2 per cent flat on corpora- 
tions. 

School equalization law, providing for 
organization of larger school districts and 
| distribution of additional State°aid on a 
basis of $750 per teacher unit for ele- 
mentary gchools and $1,000 per teacher 
unit for high sehools. Distribution of 
these funds does not start until 
1933. 

State highway patrol law, creating a 
force of 114 officers to operate on State 
highways. 

Motor bus and 
placing trucks which operate on State 
highways under the supervision of the 
Public Service Commission, assessing taxes 


truck regulation law, 


two} on trucks and strengthening safety rules. 
Permanent registration laws for Kansas | 


City, Springfield and Joplin. 


March, 


Primary contest law to provide for court 

contests in primary elections, enacted to 
make corrections in a previous law held 
unconstitutional by the supreme court. 

Entire revision of State building and 
loan law. 

Establishing  Aprii 
Thomas Jefferson, as a 
Missouri. 

Creating post of State Service Officer 
to assist war veterans of the State in 
securing compensation and in filing 
bonus application papers. 

Repeal of criminal statute which made 
it a felony for bank officers or director’ 
to receive deposits in a bank when know- 
ing it to be in a failing condition. The 
old law held that the fact that the bank 
later failed was prima facie evidence that 
the officer or director knew of its condi- 
tion at the time of accepting the deposit. 

Change in athletic commission ‘aws 
permitting 15-round decision prize fights 
in Missouri instead of 10-round no deci- 
sion bouts. 

A law decreasing the minimum fine for 
| possession of whisky from $200 to $1. 


13, birthday 
legal holiday 


of 
in 


ia ir ra 2 
Information Return | 


By Stock B rokers 


Revenue Bureau Explains Rule 
On Filing of Ownership 
Certificates 


| A ruling clarifying the existing regu- 


lation in regard to filing ownership cer- | 


| tificates by brokers who are record owners 


|of shares of stock, has just been issued | 


| by the Income Tax Unit, Bureau of In- 
| ternal Revenue. (I. Ty 2590). An au- 
thorized summary of the 
in full text: 

It will be a satisfactory compliance with 
the provisions of article 818 of Regulations 
|74 if ownership certificate—dividends on 
| stock (Form 1087) disclosing actual own- 
ership of stock and dividends thereon, or a 
| substitute form approved by the Bureau, 
is filed by brokers for each custonigr where 
the individual dividend credit to the 


|; customer’s account is $125 or more, dis-. 


regarding credits of less than that amount. 
| If a broker desires he may retain the 
| forms so jyepared until the end of the 
calendar year and forward them to the 


| Bureau only in those cases where the ag- 


gregate amount of the individual dividend 
credits as shown by the forms equal or 
exceed $500. . 


Gov. Pinchot Asks 


Relief Plan Before 
Utility Legislation 


Announces Special Session 
Instead Will Be Called to 
Authorize Unemployment 
Bond Issue 


HarrissurG, Pa., Sept. 18. 

The unemployment situation has caused | 
Governor Pinchot to forego his plan to} 
call a special session of the. Legislature ; 
to consider pubile utility legislation, ac- | 
cording to a statement issued yesterday | 
by the Governor. | 

He will, however, convene the Legisla-| 
ture in special session before the end 
of the year to consider measures for the 
relief of unemployment. 

Governor’ Pinchot stated that he will 
recommend the issuance of long term 
“prosperity bonds,” contingent upon the 
adoption of a constitutional amendment. 
This would require action by the special | 
legislative session and by the regular ses- | 
sion in 1932, to be followed by a vote! 
of the people in 1933. . 


Governor’s Statement 

The Governor's statement 
full text: 

During the last campaign, I announced 

repcatedly that unless certain necessary 

public utility legislation were passed at 


follows in 


| the recent session of the General Assem- 


bly I would call an extra session. 

When that statement was made no 
one could have foreseen that the unem- 
ployment situation would develop into a 
nation-wide catastrophe, as it has. No 
one could have foreseen that the situa- 
tion in Pennsylvania would become so 
serious as to require a special session of 
the Legislature devoted solely to unem- 
ployment relief and to nothing else. 

This is no time to complicate urgently 
needed legislation for unemployment re- 
lief by the long struggle which would be 
brought upon us by the inclusion of the 


| public utility issue, important and neces- 
| sary as considerailon of li unquestionably 


is. Let it be understood, however, that I 
will see to it that the public utility issue 
is raised in every district in Pennsylvania 
at the primary election of 1932, as well | 
as in the general election which foliows it. 

I have asked for Federal relief for un- 
employment, and I have urged upon 
the National Adminisiration the calling 
of an extra session of Congress to provide 
that relief in time. My demand has ap- 
parently gone unheeded. Nevertheless I 
maintain as firmly as ever that Federal 
~ is indispensable to meet the need in 
ull. 


State Bears Load 


But whether or not the Federal Govern- 
ment carries its proper share of the burden 
of relief, the Commonwealth of Pennsyl- 
vania, every county in the Commonwealth, 
every community in every county, and all 
individuals able to give, must, as I have 
constantly declared, bear their full and 
fair quota of the load. This extra session 
would have been called regardless of any 
action or failure to act on the part of the 
Federal Government. 

Before the end of the year, at a date 
to be fixed later by proclamation, I shall 
call the General Assembly of Pennsylvania 
into extraordinary. session to consider | 
measures for the relief of unemployment, 
and for no other purpose. As the Con- 
stitution directs, the proclamation will de- 
fine the subjects which will come before 
the extraordinary session. 

Article IX, Section 4, of the Constitu- 
tion of Pennsylvania provides: 

“No debt shall be created by or on be-. 
| half of the State, except to supply casual 
deficiencies of revenue, repel invasion, sup- 
press insurrection, defend the State in 
| War, or to pay existing debt; and the debt 
created to supply deficiencies in revenue | 
shall never exceed in the aggregate, at) 
any one time, one million dollars * 

Article III, Section 18, of the Constitu- | 
tion of Pennsylvania provides: | 

“No appropriations, except for pensions 
or gratuitics for military services, shall be | 
made for charitable, educational or bene- 
| volent purposes, to any person or com- 

munily 


” 


Urges Prosperity Bonds 


Article XVIII, Section 1, of the Consti- 
tution provides that amendments to the 
Constitution can be made only after a 
resolution proposing an amendment has 
been passed at two sessions of the General 
Assembly and approved by the people at 
an election. 

These provisions make it impossible 
either to appropriate direct!y for unem- 
ployment relief or to amend the Constitu- 
tion in time to meet the present emer- 
gency. But since money will be needed in 
| large amounts to meet the responsibility 
of the Commonwealth, another method 
must be found. 7 


Accordingly, I shall recommend to the 
General Assembly that it authorize the 
issuance of long term bonds, principal and 
interest to be guaranteed, contingent upon 
the adoption of a vatidaiing Constitu- 
tional Amendment, by the Commonwealth 
of Pennsylvania. I shall recommend that 
these bonds be cal'ed Prosperity Bonds, 
because the expenditure of the money pro- 
vided will not on'y relieve distress but 
help to bring back prosperity in Pennsy]- 
vania. : 

In order to lose no time I shall cause 
to be introduced in the extraordinary ses- 
sion and in the regular session to follow 
it 1 Constitutional Amendment to that 
effect. If it passes these two sessions it 
will come before the people for final action 
in 1933. 

This plan for Prosperity Bonds, and 
other plans which the State Administra- 
tion has in mind, will be prepared in the 
form of specific bills, ready for submission 
to the legislature on the day it meets, and 


in such form that it should be easily pos- | 


sible for the General Assembly to dispose 
of them and adjourn within four weeks, 


ruling follows 


« 
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Latest Decisions of Federal and State Courts 


ELECTIONS—Political parties—R@moval 
ings—Rights as to custody of enrollment 
new appointee following removal— 


of secretary of club—Validity of proceed- 
books as between assistant secretary and 


An assistant secretary of one of the clubs constituting the Democratic party of 
a city of South Carolina, appointed by the Chairman of the Executive Committee 
in accordance with a rule of the party, could not be required by a writ of mandamus 
to deliver the enrollment books, following the removal of the secretary by the 


Executive Committee under a provision 


of the Constitution of the party for the 


removal of a secretary for “failure in the performance of his duty,” to the person 
appointed as such secretary's successor, in the absence of a showing that the re- 


moved secretary was given a hearing, 
was not a party to the proceeding, since 
of duty is a removal for cause requiring 

Walker et al. v. Grice Jr.; Kanapaur 
Moorer; S. C. Sup. Ct., No. 13232, Aug. 29 


although the removed secretary himself 
a removal for failure in the performance 
a hearing. 


et al. v. McDonald; Schmancke et al. v. 


, 1931. 


ELECTIONS—Political parties—City Executive Committee—Removal of officers— 

The City Executive Committee of a South Carolina political party, which had 
the power under the Constitution of the party to appoint its secretary and its 
treasurer, could remove its appointees and replace them with others, without as- 
signing a reason for the removal, in view of the failure of the Constitution to 
specify the duration of the term or the mode of removal, since, in the absence of 
such provisions, the absolute power of removal at pleasure was incidental to the 


power of appointment. 


Walker et al. & Grice Jr.; Kanapour 


Moorer; S. C. Sup. Ct., No. 13232, Aug. 29, 


et al. t&. McDonald; Schmahcke et al. v. 
1931. 


ELECTIONS—Political parties—Jurisdiction of courts— 
South Carolina courts have jurisdiction over the political party organizations in 


such State, although they are organized 


on a political basis and with a political 


purpose, and may require that the organization be maintained in accordance with 
the established principles of law, notwithstanding the rule that courts are not con- 


cerned with political situations. 
Walker et al. v. Grice Jr.; Kanapaur 


Moorer; S. C. Sup. Ct., No. 13232, Aug. 29, 


et al. v. McDonald; Schmancke et al. v. 
1931. 


INSURANCE—Life insurance—Selection as between options of surrender of policy, 
paid-up insurance, or extended term insurance, on lapse of policy—Right to exercise 
option as between insured and beneficiary—“Holder” within meaning of policy— 
The beneficiary named in a life insurance policy was not entitled to notice from 
the insurer of the insured’s failure to pay premiums so that she could elect as be- 
tween the surrender of the policy, paid-up insurance, and extended term insurance, 
under provisions of the policy giving the “holder,” on default in payment of 


premiums, the right to elect as between 
policy should be automatically continued 


the three options and providing that the 
as paid-up insurance if “the holder shall 


not elect one of the foregoing options,” since the insured and not the beneficiary 
was the “holder” of the policy, within the meaning of such provisions. 
Kelly, Admr., etc., v. New England Mutual Life Insurance Co.; C. C. A. 3, No. 


4557, Aug. 27, 1931. 


JUDGMENT—Conclusiveness—Decision as to jurisdiction over person—Conclusive- 
ness in action on judgment—Due process of law—Day in court— 

A decision of a court of Virginia having jurisdiction of the subject matter, on 
the defendants special appearance to object to the jurisdiction over defendant 
and to move to-quash the service of the writ on the ground that the defendant 
was not subject to service of process in the State because not doing business 
therein, which became final because of the defendant’s failure to appeal therefrom 
and which had not been set aside in a direct proceeding, was conclusive, as to the 


court’s jurisdiction over the defendant’s 


person, in an action in a Federal court 


on the judgment of the Virginia court for the plaintiff, in which it was claimed 


that the judgment was void for lack of 
for the plaintiff in the Virginia court was 


jurisdiction; the entry of the judgment 
not in violation of the die process clause 


of the Fourteenth Amendment on the ground that it was entered without jurisdic- 
tion over the defendant, since the defendant had its day in court on its special 


appearance to object to the jurisdiction 
writ. 


and to move to quash the service of the 


Serpell-Winner-Jordan, Inc., v. Crete Mills; C. C. A. 8, No. 9063, July 30, 1931. 


TOWNS—Annual meetings—Validity—Posting of notices—Clerical error in date 


specified by notices— 


An annual town meeting of a Washington township and the election held 
thereat were valid, where the attendance was as great as the average attendance 
at such meetings and it was evident that the great body of the electors of the 
township had notice of the time and place of holding the meeting and election, al- 


though the notices thereof specified the 
1931, and the notice, although posted in 
such notices, were not posted in the most 
by statute. 


date as Jan. 13, 1930, instead of Jan. 13, 
the usual and ordinary public places for 
public places in the township, as required 


Hemmi v. James; Wash. Sup. Ct., No. 23142, Aug. 24, 1931. 


~ 


Decisions Published in 
Trade 


Full Text in This Issue 
Marks 


RADE MARKS—lIdentity and similarity—How determined— 3 
"hase ‘one word of marks indicates price of goods and it is customary in trade 


to so indicate price and the rest of the marks are not similar, there is no 


similarity of marks—Jarman Shoe Co. 
U. 8. Daily, 1646, Sept. 19, 1931. 


deceptive 


v. J. W. Carter Co. (Comr. Pats.)—6 


TRADE MARKS—lIdentity and similarity—W ords— 


“Quality Five” on a shield above 
Friendly Five.’—Jarman Shoe Co. v. J. 
Daily, 1646, Sept. 19, 1931. 


a scroll held not deceptively similar to “The 


W. Carter Co. (Comr. Pats.).—6 U. S. 


TRADE MARKS—Oppositions—Evidence— 


Prior registrations were considered, in 


opposition, to show common practice for 


dealers to indicate in trade marks the price of goods.—Jarman Shoe Co. v. J. W. 


(Comr. Pats.) —6 U. S. Daily, 


Federal 


Carter Co. 


1646, Sept. 19, 1931. 


Taxation 


ACCOUNTING—Tax period—Sale of property—Closed transactions— 


Sale of. Pennsylvania 
payable in 10 years, 


transaction, when the fair market value 


; round rent which was a gi 
Se nenienie on Lives and Granting Annuities v. Com- 


Pennsylvania Company for Insurance | 
missioner. (C. C. A. 3.)\—6 U. S. Daily 


real estate for cash and a ground rent on the premises 
in addition to an annual ground rent, held to be a closed 


of the property was amply sufficient to 
It edged security of the highest type.— 


, 1646, Sept. 19, 1931. 


New South African Maize Control Law 


Seeks Com pulsory Export of Surplus 


Measure Also Provides for Prohibiting Importations and 


For Licensing 


the compui&sory 


Union of South 
Soutn 


A law providing for 


export of maize from the 
Africa has been passed by the 


| African Parliament. according to advices 


made public Sept. 18 by the Department 
of Commerce. 

Importation may be prohibited under 
the law, which also requires the licensing 
of all purchascs of maize from producers, 
advices disclose. 

The Department's announcement follows 
in full text: 


The bill was among the last acts of the 
legislative session and according to C. M. 
P. Cross, American Consul at’ Cape ‘Town, 
was pushed through “under very stron: 
pressure from the maize growers and is 
avowcdly a temporary measure to meet an 
urgent siiuation and prevent the utter 
collapse of the industry.” The act has for 
its main object the compulsory export of 
surplus maize from the Union of South 
Africa. It aims at an even distribution of 
this obligation to export among all the 
maize primary dealers and cooperative 
societies. 

If necessary the importation of maize 
into the Union of South Africa may be 
prohibited or otherwise regulated at the 
discretion of the Minister of Agriculture. 
The provisions of the act are somewhat 
complicated, but in essence the law pro- 
vides that the importation of maize may 
ve totally prohibited or otherwise regu- 
lated and any importation is subject to 4 
license requirement. Any maize imported 
renders the importer under the same obli- 
gation to export as though the imported 
maize hadybeen locally grown. 

All purchtsers from producers of maize 
must be licensed. The license is procur- 
able wpon the payment of a fee of 5s 
($1.25) and after submitting ghorough de- 
tails as to maize purchases. The only 
exception is farmers who are allowed to 
purchase for their own use a reasonable 
quantity from another farmer or pro- 
ducer. Even these purchases are subject 
to a limitation of 99 bags per month, and 
any purchases in excess of that amount 
render the purchaser liable to the obliga- 
tions of the export quota. 

It should be pointed out that the license 
requirement applies to only purchases 
from producers and not to traders who 
obtain their requirements from other 


of Purchasers 


{traders or cooperative societies. Provi- 
sions as to the determination of the quota 
are established for the guidance of the 
Minister. The quota, however, is to be 
fixed upon the basis of the annual pro- 
duction and the domestic consumption. 


The law also authorizes cancellations of | 


contracts already entered into and lays 
down provisions for the administration of 
the act such as the inspection of prem- 
ises and the keeping of all records of 
transactions. 


Court Modifies Ruling 
In Roadside Sign Case 


CLeveLAND, Onto, Sept. 18.—District 
Judge S. H. West Jr., of the United States 
District Court for the Northern District 
of Ohio, upon reconsideration of the as- 
signment of costs in the case of North 
American Service \Co. vy. Stoddard, ete., 
an action for the infringement of a design 
patent for a roadside sign, has modified 
his ruling so that each party will pay one- 
half of the costs. (The opinion of Judge 
West was published in full text in the is- 
sue of Sept. 11.) 


South Dakota Cigarette Tax 
Only on Sales to Consumer 


Pierre, 8. Dak., Sept. 18. 


The South Dakota stamp tax on ciga- 
rettes is payable only in the case of sales 
made to consumers, the Attorney Gen- 
eral’s office of tha. Siate has advised the 
Secretary of Agriculture. Traveling 
saleémen attending the State fair 
quently Garry a large supply of cigarettes 
which are sold and delivered to retailers 
operating stands and other concessions, 
the opinion explained. Such sales are 
not taxable, it was held. 


F 
Montana Rules on Payment 
For Cigarette Licenses 
HELENA, Monrt., Sept. 18. 
A county treasurer may not accept one- 
half or one-quarter year payments for 


cigarette licenses, the Montana Attorney 
General's office has ruled. 


fre-\ 


Sale of Realty 
Held to Result 
In Taxable Gain 


Closed Transaction, Accord- 
ing to Court; Vendor Re- 
ceived Cash and Ground 


Rent Payable in 10 Years 


PHILABELPHIA, Pa, 

PENNSYLVANIA COMPANY FOR INSURANCES ON 
Lives AND GRANTING ANNUITIES 
v. 

L _ COMMISSIONER OF INTERNAL REVENUE. 
| Circuit Court of Appeals, Third Circuit. 
No. 4534. 
| Petition to review an order of the Board 
of Tax Appeals. 
| Before BUFFINGTON, WooLLEY and Davis, 
| Circuit Judges. 
| Opinion of the Court 
Sept. 15, 1931 
| 


BurrincTon, J.—In this case the ques- 
tion involved is whether the profit made 
by the taxpayer on the sale of certain 
real estate was income for the fiscal year 
| ending Nov. 30, 1925. 
| The facts, which are not disputed, are 
| that the taxpayer appellant, the Penn- 
sylvania Company for Insurances on 


| Lives and Granting Annuities, hereafter’ 


| called the company, owned, sold and con- 
veyed by deed of Dec. 22, 1924, to the 
First Penny Savings Bank of Philadelphia 
| John Wannamaker Founder, hereafter 
called the Bank, a. lot of ground in Phila- 
delphia. The eget was $500,000 
cash and a grou rent on the premises 
of $800,000 payable in 10 years, in addi- 
tion to an annual ground rent of $40,000. 
This ground rent the bank had an option 
to pay at any time during said 10 years. 
This option the bank exercised, paying 
$200,000 during the fiscal year ending Nov. 
| 30, 1925; $200,000 during the fiscal year 
| of 1926, and $400,000 during the fiscal year 
| of 1927, On the transaction the company 
| made a net profit of $376,108.58. 

On these facts the Commissioner held 
| there was a deficiency on the part of the 
| Company of $51,028.23 for the fiscal year 
| ending Nov. 30, 1925, on account of the 
; Company’s failure to include its net profit 
of $376,108.58 in its gross income for that 
| taxable year. On appeal therefrom the 
Tax Board upheld the * Commissioner. 
| Thereupon the Company took this appeal. 

In the presentation of the present ap- 
| peal much stress is laid on the nature of 
@ ground rent, which is a distinctively 
| Pennsylvania instrument. This has re- 
| ceived due consideration. There is no 
doubt the holder of such ground rent has 
certain real estate rights inherent therein 

and incident thereto until the ground rent 
|is extinguished. But all this is, in our 
opinion, wholly apart from the income tax 
| question here involved. In that regard 
we find ourselves in accord with the Tax 
Board, which said 
| “We have no disposition to deny these 
| authorities, but do not regard them as 
|changing the method of Federal income 
taxation on realty sales made in Pennsyl- 
|vania from what they ordinarily are in 
| other States. 
333.” 

So far as profits were concerned, they 
were determined and the _ transaction 

closed in that regard when the deed 
was made. The property was in the 
heart of the business center of a metro- 
politan city. Half a million was paid in 
}cash and the fair market value of the 
property was amply sufficient to secure 
|}the ground rent. In fact $200,000 of it 
| was paid that fiscal year. It is clear the 
| ground rent, as a 5 per cent investment 
with 10 years to run, was a gilt edged se- 
|curity of the highest type. Indeed, its 
| advantage to the company and its burden 
|to the bank were such that the bank 
| preferred to use $800,000 of ifs cash and 
pay off in toto within two years. Mean- 
| while its worth as a security was such 
| that the company, on July 30, 1925, trans- 
ferred it to the trustees of its reserve 
fund account and when the ground rent 
| was paid, these three trustees were the 
| holders thereof who extinguished it. As 
| we have said, to all practical purposes 
the company made its profit when the 


deed passed and that profit had accrued , 


to it and constituted and formed part of 
its assets. Accordingly, we affirm the ac- 
tion of the Tax Board. 


| Found Satisfactory 
| deeenciniaicamiaa 


|\Credit Conditions Reviewed by 
Commerce Department 


(Continued from Page 1.) 


account of all stores reporting was 0.6 
for the first six months of 1930 and 08 
per cent for the corresponding period in 
1931. For installment accounts for all 
; stores—-1.5 per cent in 1930 and 1.9 per 
cent in 1931, the report discloses. 


Copies of the “Retail Credit Survey,” 
|} issued as Domestic Commerce Series No, 
53 may be obtained for 10 cents from the 
| Superintendent of Documents, Governe 
ment Printing Office, Washington, D. C.,, 
or any of the Branch Offices of the Bu- 
reau of Foreign and Domestic Commerce 
located in principal cities throughout the 
country. 


Customs Court Affirms 
Waterproof Cotton Rate 


New York, Sept. 18.—Merchandise, in- 
voiced as “oilcotton” and “oiled cotion”, 
consisting of cotton cloth which has been 
processed so as to make it waterproof or 
impervious to water, used,in the manu- 
facture of waterproof garments, is held to 
have heen, properly assessed at the rate of 
5 cents per square yard and 30 per cent 
ad valorem, winder the provision in para- 
graph 907. Tariff Act of 1922, for “water- 
proof cloth in chief value of cotton,” in 
a decision by the United States Customs 
Court, overruling tariff protests of the 
Arrow Importing Company and the Stern 
Hat Company, of Cleveland. The court, 
in an opinion by Judge Kincheloe, denies 
the contentions of the Cleveland concerns 
for duty at the rate of 3 cents per square 
yard and 20 per cent ad valorem, under 
the provision in the same paragraph for 
“all oilcloths (except silk oilcloths and oil- 
cloths for floors).” (Protests 154607-G- 
3852 and 154613-G-3851.) 


Telephones in Canary Islands 


The Canary Islands, the last outpost 
of the old world which Columbus touched 
on his voyage of discovery, in the latter 
part of this Summer was linked by radio 
telephone service with North America. 
The opening of radio telephone com- 
munication between Madrid and the 
Tsland of Cran Canaria, one of the Canary 
Islands, made possible this extension of 
service to North America. (Department 
of Commerce.) 


Telephone Service to Siam 

The price of three minutes conversation 
{over the recently opened telephone serv- 
ice btween Belgium and Bangkok, Siam, 
lis $120. (Department of Commerce.) 


Weiss v. Wiener, 279 U. S. - 
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Compensation Awards 

During Last Year Is Larg- 
est Ever Expended 

AtBaNny, N. Y., Sept. 18. 

Compensation awards amounting to 


more than $36,000,000 for accidental in- 
juries were made during the year ended 


dune 30, 1931, to New York employes, ac-' 


cording to a statement issued today by 
the State Industrial Commissioner, Frances 
Perkins. The statement follows in full 
<ext: 

In the year ended June 30, 1931, the 
State Department’of Labor made closing 
awards of compensation amounting to over 
$36,000,000 for accidental injuries to work- 
ers in the course of their employment. 
The numker of cases compensated this 
year was slightly over 103,000. 


Number of Cases Decreases 


The number of compensated cases for 
which closing awards were made this year 
was 6,800 less ‘.an were closed in the year 
ended June 30, 1930, but greater than in 
any preceding year. The amount of com- 
pensation awarded for these accidents was 
higher than it has ever been and nearly 
$800,000 more than was awarded last year. 

These figures are only for industrial 
accgdents in which awards were made. A 
large number c‘ cases were disallowed be- 
caus: the injuries did not cause over seven 
days’ disability or because they did not 
come under the provisions of the work- 
men’s compensation law. Compensated 
cases which were closed in a _ previous 
year and revpened for further considera- 
tion are also not included.’ 


Benefits Granted 


This year death benefits were granted 
in 1,241 cases where workers died as the 
result of industrial injuries. In 61 cases 
the injured persons were totally disabled. 
Cver 21,500 workers were given schedule 
awards for permanent partial disabilities 
and nearly 80,000 were temporarily dis- 
abled. 

Many of the accidents for which final 
awards were made this year occurred in 
earlier years. This makes it impossible 
to estimate how much the decrease in 
employment has reduced the number of 
compensated industrial accidents. Both 
the number of accidents reported and the 
number of cases indexed have decreased 
considerably in the past year. 





Gov. Roosevelt Asks 
Special Relief Acts 


Legislature to Allow 


Local Public Works 


A.pany, N. Y., Sept. 18. 


In a special message to the extraordi- 
nary session of the Legislature, Governor 
Roosevelt has recommended consideration 
of legislation to permit certain municipal- 
ities to undertake and pay for various 
public works contemplated. 

“The reason that I recommend these 
subjects for your consideration at the 
extraordinary session, instead of waiting 
for the regular session,” the message said, 
“is that immediate authorization of the 
werk will provide additional employment 
in these municipalities 

“It is solely because of the existing 
emergency that I am willing to acquiesce 
in the initiation of some of these projects 
by bond issues without a referendum to 
the people in the various municipalities 
involved. My usual insistence upon refer- 
enda in legislation of this kind would, of 
course, tend to delay the work so that 
immediate benefit would not accrue.” 


Urges 





Blast Furnace Sales 


Three-fourths of Products Sold 
Within Industry 


In 1929 the total value of products made 
by manufacturing plants in the blast 
furnace industry amounted to $771,425,000. 
Only 25.7 per cent ($198,254,000) of this 
production was sold; the remaining 74.3 
per cent ($573,171,000) being transferred 
to other plants of the same company, or 
consumed at the source. The percentages 
shown in this report are based on the 
total sales. 

Three-fourths of the sales by blast fur- 
nace plants are made to industrial users, 
such as iron foundries and manufacturers 
of iron and steel products. Data col- 
lected for the Census of Distribution show 
that of the total sales in 1929, amounting 


to $198,254,000, 74.2 per cent, or $147,068,- | 


000, was sold in this way. 

Manufacturing plants sold 3.8 per cent, 
or $7,566,000 worth of goods to their own 
wholesale branches for resale to dealers 
and users. 

The remaining 22 per cent, or $43,620,- 
09. was sold to dealers. 

Of the above sales to dealers and users 
$82,027,000 was made through manufac- 
turers’ agents, selling agents, brokers, or 
commission houses. Forty manufacturing 
plants sold through such agents, 20 of 
them selling their entire output in this 
way. 

There are 105 plants included in the 
blast furnace industry engaged in the 
manufacture, from ore and scrap, of pig- 
iron, ferro-alloys and castings made direct 
from the furnace. Of these 105 plants, 
10 transferred their entire output, or 
consumed it at the plant. This report 
shows the sales channels used by the 95 
plants which reported sales. The sale of 
other products made by these plants, such 
as slag, also the sale of electric current, 
is included in this report.—Issued by the 
Bureau of the Census. 





Texas Suspends Permit 
Of Life Insurance Company 


Austin, Tex., Sept. 18 


The State Insurance Department has 
suspended the permit of the National 
Benefit Life Insurance Company, of 
Washington, D. C., to do business in 
Texas, according to announcement by the 
Chairman of the Commission, W. A 
Tarver. Impaired financial condition was 
stated to be the reason for the action. 

The Senate today also passed finally its 
bill to limit cotton acreage in 1932 to 25 
per cent of the total acreage in cultiva- 
tion in 1931. 

The House and Senate bills then were 
sent to conference for adjustment. 


4 Sound Films in Court 


The plaintiff in’ an Australian court 
case has utilized sound films for the pur- 







@ against which he is complaining. (De- 


partment of Commerce.) 







PUBLIC UTILITIES 


New York State 
Accident Awards 
At Hichest Level! 


Total of 36 Million Paid for 





pose of recording the noises of a dairy, 





Motion to Join 


-Ouster Ca 
Against Utility Board Denied  *%!m Investigation 


\ 
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Connecticut Court Re jects A pplication of Pri- 


vate Citizen to 


Take A ppeal 


| 
| 





HARTFORD, Conn., Sept. 18. 


An application by Prof. Albert Levitt! 
of Reading to be made a party plaintiff | 
in the case brought by the Attorney Gen- 
eral against the members of the Public 
Utilities Commission to oust them from | 
office was denied Sept. 15 by Judge Er-| 
nest A. Inglis in the Superior Court for 
Hartford County. 


Nearly two vears ago Pro:. Levitt cir- 
culated a petition which contained 105 
signatures, requiring the Attorney General 
to file a complaint in the Superior Court 
in ouster proceedings against the mem- 
bers of the Public Utilities Commission, 
alleging material neglect of duty in failing 
to order the removal of railroad crossings 
as required by statute. 

The matter twice went to the Supreme 
Court of Errors wefore the complaint 
finally was filed. The case was heard last 
May by Judge Alfred C. Baldwin who 
found the Commissioners not guilty of 
neglect of duty, and ordered the com- 
plaint dismissed. The Attorney General 
declined to appeal to the Supreme Court 
from this decision, whereupon Prof. Levitt, 
who in the trial of the action had ap- 
peared in court as amicus curiae, filed a 
motion that he be permitted to become 
a party plaintiff that he might take an 
appeal. 


Interest Not Such 


As to Admit Him 


After stating that Prof. Levitt’s appli- 
cation was filed too late, the memoran- 
dum decision by Judge Inglis states that, 
final judgment having been rendered, the 
court no longer has any power to admit 
a new party. 

“Even though the court did have power 
to admit hjm,” the decision continues, 





“the aplicants’s interest in the matter is | 
not such that he should be so admitted. | 


He obviously is not a necessary party. He 
does not have an interest or 
the judgment will affect. Neither is he 
a permissive party. He does not 


such an interest in the subject of 


manded as to make him that. No right 
of his is in any way affected by the ac- 
tion. He says in his application and ar- 
gument that the “public interest” de- 
mands a review of this case and that 
he is a member of the public. It is, of 


course, well established that no individual | 


has any standing in court to enforce a 
public right unless he personally is going 
to be injured by the threatened violation 
of that right in a manner different from 
the public at large. 


Applicant's Personal 
Interest Not Affected 


“The applicant's personal interest is in 
no way affected by this litigation. His 
interest in the subject matter of the liti- 
gation is no different from that of any 
member of the public. It was suggested 
in argument that inasmuch as the statute 
compelled the Attorney General to file 
the complaint which instituted this ac- 
tion upon being requested in writing by 
100 electors, the fact that this applicant 
was one of the 100 electors, who requested 
the Attorney General to take this step 
gave him an interest in the mdtntenance 
of the action and the prosecution of an 
appeal to the Supreme Court. It is, of 
course, true that the statute gave each 
signer of the request an interest to see 
to it that the Attorney General should 
start the complaint, but there the interests 
of the individuals stopped. 


“The statute imposes on the Attorney 
General the duty of prosecuting the com- 
plaint. If he does not perform that duty 
he is subject to the same penalties that 
follows any breach of duty on his part. 
In other words, this statute gave to any 
100 electors the right to call the Attorney 
General into action. 
give them the right to determine just how 
he should conduct the case. That matter 
is left by the statute to the Attorney 
General's sound discretion. The statute 
gave to the 100 electors the right to in- 
sist that an action be started, but it cer- 
tainly did not vest in them any interest 
in the restlt of the action which was 
any different either in kind or degree than 
the interest therein of any other member 
of the public. 


Duty of Prosecuting 
Is On Attorney General 


“Because of the fact that this appli- 
cation was made after the entry of judg- 
ment and because, as I view it, the appli- 
cant is neither a necessary nor permissive 
party, I conclude that the court has no 
discretion but to deny the application. I 
have, however, also considered the matter 


Navy May Withdraw 
From Curtiss Races 


Action Under Consideration of 
Department 


Withdrawal of the United States Navy 
from the Curtiss Marine Trophy Race 
the last-remaining aircraft competition in 
which the service usually participates, is 
being considered at the present time, it 
was stated orally Sept. 18 at the Depart- 
ment of the Navy 

Necessity for economy, as well as other 
minor reasons, led to the making of this 
recommendation, which is before David 
8. Ingalls, the Assistant Secretary of the 
Navy for Aeronautics, it was explained. 

Dr. George W. Lewis, director of aero- 
nautical research for the National Ad- 
sory Committee for Aeronautics and vice 
chairman of the contest committee of the 
National Aeronautic Association, said re- 
cently that opening of the Curtiss race 
to civilian pilots and civilian seaplanes 
was being studied. 

The date for this year’s Curtiss race, at 
present restricted entirely to naval and 
marine pilots and aircraft, has not been 
selected, it was said at the Department. 
The Navy requested postponement from 
May to October. Should the Navy. with- 
draw completely in the near future, it is 
questionable whether this year’s competi- 
tion would be held, it was explained. 

The Curtiss race is the only competitive 
aircraft event from which the naval serv- 
ice has not withdrawn. This year no 
naval pilots or planes participated in the 
competition at the National Air Races. 
this being the first year that the service 
completely withdrew from competitive 
flying. 


Texas House Passes Bill 
To Limit Cotton Planting 


AusTIn, Tex., Sept. 18. 


The House has passed finally, by a vote 
of 86 to 32, a bill to limit cotton plant- 
ing in 1932 and 1933 to one-third of the 
cultivated acreage each year, amd pro- 
viding that thereafter cotton may not be 
planted on the same land in successive 
| years. 


title which | 
have | 


the | 
action or in obtaining the judgment de- | 


It certainly did not | 


on the theory that the applicant might be 
& permissive party and that, therefore, it 
lies in the court’s discretion to make him 
&@ party or not and from that viewpoint I 
come to the same conclusion. 

“This is a statutory action and except 
for the statute it would have no place in 
court. The statute placed the duty of 
prosecuting the action in the Attorney 
General. In performing that duty he is 
representing the public as a whole. It is 
for the Attorney General and not for any 
individual citizen to decide how the action 
can best be prosecuted. It is for him to 
determine what evidence shall be offered | 


and what arguments shall be made. It 
is for him to decide whether the public 
interest demands an appeal. It is not | 


alleged in this application and certainly 
there is no evidence to indicate that any- 
where in the proceeding or, in particular, 
in refusing to appeal to the Supreme Court 
is he acting in bad faith. In refusing to 
appeal he is exercising his sound judg- 
ment. In doing so he is complying with 
the statute and the statutory law of the 
State is satisfied. 

_ <Inasmuch as the whole matter rests 
in the statute and there has been a full 
compliance with it and inasmuch as the 
applicant's personal rights are in no way 
affected by the judgment already entered 
it would seem to be the exercise of sound 
discretion to leave the determination of 
the question as to whether there should be 
an appeal to the Supreme Court with the 
Attorney General, where the statute places | 


it, and not turn it over to a single private 
citizen.” ' 


New York Plans 





State Department of Labor to 
Study Working Hours of 


Projectionists 


New York, N., Y., Sept. 18./ 

A special investigation of motion picture 
theaters of the city and State will be 
made by the State Department of Labor 
on Sept. 20 to apprehend violators of the 
day-of-rest law as it applies to projection- 
ists and motion picture operators, it was | 
announced today by the Department. | 
The law was amended by the 1930 Leg- | 
islature to provide that projectionists and 
operators be included in the statute pro- 
hibiting the employment of workmen 
more than six days of any calendar week, 
and the amendment became effective 
Sept. 1 of this year. 


Rubber Spring Auto 
Designed in England 


_— 





It is understood that a new type of au- | 
tomobile is at present in course of con-| 
struction by a few Newcastle-on-Tyne | 
men, the main feature of which is that | 


it will be almost entirely rubber sprung, | 
‘according to a report from Consul W. F. 
Doty, Newcastle-on-Tyne, made public | 
by the Department of Commerce. | 

Specially prepared rubber of high} 
elasticity and endurance will be used 
which will dispense almost entirely with | 
metal springs. | 

The inventors and manufacturers of | 
this new car are guarding their secret | 
very zealously and it has so far been im-| 
possible to obtain any 
Trials are expected to take place in the 
course of a few weeks.—Issued by the 
Department of Commerce. 


Italy Ranks First as Place of N ativity 
Of Foreign-born Whites in United States 





Germany Is Second, Poland 


Third and Russia Fourth in| 


Classification by Census Bureau 





(Continued f 
foreign-born whites as shown in the 1920} 
census reports. 


i Foreign-born white population of the United 
States by country of birth: 1930 and 1920. 





1930 iae0 — has been termed the “older” immigration 
All countries. ..13,366,407 *13,255,394 0.8 | Shows a decrease, however, which is just 
— ‘ — about offset by increases in the number of 
Seis ::::::<:: Se a ene ee ee soe Te ee 
Wales ce 60205 67.066 —102 | Der, of persons from Ireland ‘including 
Northern Ireland.. 178,832) a both Northern Ireland and the Irish Free 
Irish Free State 744.810, -037.233 —11.0| State) was 11 per cent less in 1930 fhan 
NE acaasasdaes 347.852 363.862 —44/ in 1920. 
Pers aieenne Li con re 7 The number of persons from the three 
Germany ......... 1.608.814 1.686.102 —46| Scandinavian countries likewise decreased 
Or 1,268,583 1.139.978 11.3) nearly 5 per cent, and the number from 
eee bo 4 ae one Pt Germany decreased 4.6 per cent. On the 
Hungary “eacee* aaa aah 397282 --209, Other hand. the number of white persons | 
Yugoslavia 211.416 169.437 24g/Of Canadian birth in the United States 
Russia a teae al 1,153 624) 1.400.489 15.9 increased 144 per cent; the number of 
aoe Estonia ae ere) 195 die 484 Italian birth increased 11.2 per cent; and 
Sinaane 174/598 178972 _og|the number of Scottish birth increased 
Italy ’*"" 2.:790'422 1.610.109 11.2| 39.2 per cent. Some of the other indi- 
Canada—French 370,852 307,786 20.5 cated changes, like the decreases shown 
nee other 907,569 $10,082 2s for Austria and Russia and the increases 
BT ek Coe aes om sits aon ine shown for Lithuania, Czechoslovakia, and 
aE nes Yugoslavia, probably result in part /from 
*Adjusted figures. The foreign-born white the fact that country of birth was more 


population as classified in 1920 included 457.- 
360 persons who would have been counted as 
Mexican in 1930. To obtain the adjusted fig- 
ures these have been subtracted from the 
1920 foreign-born white population as _ re- 
ported 

‘Estimated number of persons of Mexican 
birth who would have ben counted as foreign- 
born white in 1930 


On the basis of the adjusted 1920 figure 


rom Page 1.) . 


the total foreign-born white population 
shows an increase of eight-tenths 
per cent. The number of persons from 
most of those countries representing what 


accurately returned in 1930 than in 1920 


The 1930 returns for the foreign-born 
white poptilation by country of birth are 
presented by geographic divisions and 
States in the table. (Most of the figures for 
the individual States have already been 
released State by State as tabulations have 
been completed.) 


definite details. | 
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PLOW FOR FIGHTING 
FOREST FIRES 


| 
| 








| 


| 
| 





MACHINE combining a tractor with 

a middle-buster plow, has been de- | 
vised and is in use by the Oklahoma 
Forest Service for constructing fire lines 
in fighting forest fires. 

State Forester George R. Phillips con- | 
siders this the first time thet a super- 
fire-line plow has been adapted for for- 
est fire service. The device will be used 
to cut fire lines in the forest region of 
southeastern Oklahoma. It will replace 
the use of fire rakes to make furrows 
from which to start backfires. 

This plow, which has power enough 
to go almost anywhere an army tank 
can travel, makes a 16-inch clear plow- 
line and throws dirt 15 inches on each 
side, making a fireline almost four feet 
wide, Mr. Phillips said. It takes 10 men | 
all day to rake a line two miles long, 

but the new machine will make two 
| miles an hour. 

The tractor plow will S¢ used to make 
a network of firelines in the present 
| protection unit of ‘the State, connecting 
roads, cveeks and all other natural fire- 
lines. The machine will be available 
| for emergency duty and will be used at 
once when a fire breaks out in the pro- 
| tection zone. 
| The machine is hauled long distances 

by truck. 








Coope -ative Inquiry 
Asked in Minnesota 





State Commission Is Charged 
With Neglect of Duty 


St. Paut, Minn., Sept. 18. | 

Gov. Floyd B. Olson has been requested | 
in a formal petition presented by State 
Senator Gerald T. Mullin, of Minneapolis, 
to make an investigation of the official | 
conduct of the members of the Railroad | 
and Warehouse Commission and to re-| 
move them from office. 

The Commissioners, O. P. B. Jacobson, | 
Frank W. Matson and C. J. Laurisch, are | 
charged by Senator Mullin with “ineffi- | 
ciency, neglect of duty and malfeasance | 
in office” in connection with the opera- | 
tions of the Farmers Union Terminal As- 
sociation, a cooperative organization func- | 
tioning in connection with the Farmers | 
National Grain Corporation and the Grain 
Stabilization Corporation. | 


+ 
Taste 2.—FOREIGN-BORN WHITE POPULATION BY COUNTRY OF BIRTH, BY DIVISIONS, STATES, AND 


























































































































SECTIONS: 1930 
_————_—— — SSE ———SSEaE oe Seo ————=—[—=[[—[—[€=—[£==[£=[_[]_—_—_=_>_>=\—CLSSS====_ ———_—=_ 
I G | | | | 
| Britain Irish rorwey: + Czecho- r > | | All othe 
DIVISION AND STATE | Total Le Free | and — | Poland | slo- | yor — yee | Russia | Lite | Greece} italy |Canadal coun 
| | arn State | Den- | | vakia | tries 
| | Ireland mark | | 
as Me ea a ae a esa ne Po. 
| \| | | | | | 
United States... 13, 366, 407/11, 402, 032) 744,810 1, 122, 576|1, 608, 814 1, 268, 583, 491,698, 370, 914) 274, 450) 211, 4161, 153, 694) 103, 608) 174, $28 1, 790, 422\1, 278, 421!1, 280, 573 
| ——-| --- ~ | — - - —| | } ——— | + | —__ |, - | | LL 
GeoorarHic Divi- I | } | | | 
SIONS | ] | | | 
New England | 1, 834, 31¢ 77} 193,113 82,508} 50,005) 136.774 16,024) 11,946) 11,107) 1,334) 103,310) 41, 783} 25, 423) 253, 098) 517, 021 164, 817 
Middle Atlantic 5, 269, 042) 361,02) 173, 720| 572, 571/619, 628) 199, 705) 216, 000) 136, 753} 5A, 662) 659, 250) 69, 882) 51, 053)1, 046, 159) 180,747) 394, 521 
East North Central... | 3, 223, 924 93,881) 282,410) 524,437] 416, 569) 190, 709) 82, 600) 100, 773) 102,437] 175, 168) 6#, 872) 49, lot] 244, 504] 204,525, 306%439 
West North Central..} 1, 059, 277 23, 983 330, OBS 34, 419) 46, 005) : | 17,049] 83,728) 3,847) @, 020] 31, 651] 62, 854] 96, 168 
South Atlantic 304, 278) 12, 163) 9, 26, 239) 8, 309) 37] 3,068] 35,870} 5,681) 11.449] 39 513] 17,439) 42,175 
East South Central 7, 665)) 2,75 2 2,71 1} STs 500) 5, O23: 424) 2, 304 7; 258) 3, 110} 7, 986 
West South Central../ 170, 232, 10, 6, 800} 14, BRS, 1,141) 10, 856 580; @,331) 22, 185, 
Mountain........... 7, 914) 5, 5,125) 5, O18} 12, 133] 20, 865) 614] 6,716] 23, 774] 
DemOe 2 ccc a5 1, 159, 7654| 177, 20,318} 10, 105) 19,045] 59,554] 2,963 17,131! 122, 281] 
a ee — === |= a 2 meee: | apesese' = 
New ENGLAND | | j | | | | | 
Maine eee--], 100,368) 7, aas| 3,288} 3, 256) 818 1, 706 241] 230) 30) ) 1,880) 1,121 748) 2,350) 73,743) 3 sag 
New Hampshire..... 82, 660) 6,732) 4, 807} 2, 170) 1, 517) 4,101 132 174 47, 4 1,427 1, ON4 3, 233 1,938, 50, 950) 4, 303 
Vermont 43,061], 4, 222} 1, 429) 1, 356) 577] 1, 462 191] 132} set 71 660) 160 228 3,082, 27, 182) 2,058 
Massachusetts. 1, 054, 636] 122, 878] 138,366] 45,334) 20,838) 71,442) 2,086 «4,266, gos 305] 67, 684] 25,210] 16, 780] 126, 193] 288,051/ 113, 799 
Rhode Island ........ 170,714]} 35, 166, 13, 895) 7, 004) 3, 00) 8, 696) 274| 838) 133, 24 5, S90 922} 1,100} 32,493} 39,278) 21.91) 
Connecticut ; 382, 871]} 39,746] 31,328 23,388} 23,465, 49, 267) 12,220) 6,306) 9, 836) 882) 25,769 13,247) 3,337] 87,1231 37,808) 19, 149 
MIDDLE ATLANTIC | | | | | 
New York 3, 191, 5494) 262, 666) 251,704) 123,522) 349, 104 3%), 483) 56, 176 142, 208) 70,631] 19,917] 481,306) 22,933) 33, 387| 629, 322| 147,874] 259, 234 
New Jersey. 844, 442 104, 632} 47,486) 27, 8O"| 112,753} 102, 573} 32,358] 24,010) 32,332) 3, 843] 62, 152} 9,870} 6,020) 190,858} 16 521] 72,389 
Pennsylvania 1, 233, 051) st aaa 62,312 22,303) 110,622} 166,672) 111,171) 49,602} 33,790] 40,102) 115,792) 37,079] 11,646 225,979} 16,352, 62, 948 
East Norte Centrat | | | | | 
MOL ss00 44th inkise 644,151] 70,452] 17,870] 11,224] 95.607] 64, 493] 08, 738| 20,547] 47,026] 38,884] 32,627| 7,581) 12.0%! 71, 496] 26,447) 58, 610 
Indiana. 135, 134|} 13, 34 3, 931 6,3 2, vad 17,482} 8,325) 2,709] 7,674) 6, 646) 4,749} 2,100) 4,087 6,873; 6,201) 16, 499 
Illinois 1, 218, 158)] 88,855) $7, 208} 160, 217) 190,605) 173,007) 76,420, 33,336) 20, 395; 28,173) 87, 026) 44, 733) 20, 003) 110, 449) 43,589) 84,142 
Michigan 840, 265!) 106,362) 11, ay 38,316, 81,714) 119, 228) 17,646) 13,298) 19,188) 16,468) 34,348) 9,340) 10,061) 43,087) 202,316) 117,515 
Wisconsin . 386, 218) 13,498] 3,473, 66, 203] 128, 269] 42,359 19, 580] 12, 709) 6, 490] 12, 266; 16, 418) 4.109) 2, 900) 2,590) 15,572) 29, 678 
West Norte Centra | } | | | 
Minnesota 388, 204 14, 671 5,005) 176,016 59,903} 15,015; 11, 415) 7, 288 1, 681 8, 888) 11,902) 1, 283) 1, 765 6, 401} 27,102) 40,779 
Iowa 165, 734 104877} 4, 179} 44,440} 53,901) 1,875) 8, 280) 1, 506} 295| 1,306) 4, 482) 835, 1, 910 3, 834 6,333) 17, 592 
Missouri 149, 39 12, 21 8. 61 5,967) 42,27 } 8.324) 4,495) 7,928) 3,484 2, 753 15, 68% 805, 2, 407 15, 202 5,412) 13, 868 
North Dakota 105, 148) 2, 923 863, = 42, 743) 10, 114 2, 128) 1, BOY) 1, 407 OS, 436 22, 617 121) 303 102 12, 24)| 6, 483 
South Dakota 65, 648) 3, 38710 86: 24, 899} 12, 73 717] 2, 589) 67% 231 223) 9, 023 46) 279] © 305) 3, 351) 6,319 
SS eee 1S. mel 6, 6 2,502) = 26, 236) 32, $44 4,445) 14,313) 1, 86S 372) 762) 1, 34) 589) 822} 3, 642} 4, 378) 5, 024 
Kansas eae 69, 716 8,611) 1, 921) 9, 784) 17, 384) 1,915, 3,044) 2, 164) 334] «2, 781 8, 781 155) 5x4] 2, 165) 4, 037} 6, 103 
SouTH ATLANTIC | | | 
Delaware : 16, 885) 2, 8091 1, 364 534 1, 459) 2, 954 159} 435) 157) 7 1, 450) gO) 339} 3, 769) 460) aw 
Maryland 5, 093} 8,277; 4,03 1,931] 18,925} 12.027] 3,344) 2,634) 1, 219) 275| 18,782) 3,422) 1,617) 10, 872 2, 206 5, 470 
District of Columbia 29, 932)| 4, 328) 3, 026) 892) 3, 411] 1, 562} 193} 4993) 228 55) 4, 914| 256) 1,347] 4, 330) 1, 681 3. 216 
Virginia 23,820] 4,834, «= 79), 124) 2,505, 1, 221 927) 492; 660) 7] 2,989] 400) 1,285) 1, 8531 1,617| 3, 157 
West Virginia 5), 520)! 5, 378) 659) 435) 3, 129) 5,545, 2, 839 2, 254] 3, 683) 2, 440 2,20 1,003) 2, 479} 12, 088) 957) 6, 424 
North Carolina _— 1, 723] 253) 32} 903) 319) ‘a 146 70} 9 758) 121) 1,006) 438) 930 1, 682 
South Carolina. . 5, 761) 185) 210) 747| 510} 52} 74) 32) 13 556) 6) 627 188) 778 973 
Georgia 13,917] 2.00) = 484} 1,682] 18H] S] 225) 3 39} 2, 200) 158 1,197] 712] 1,084] 2,080 
Florida | 59, 057) 9, 74 1, 309) 3, 925) 5, 464) O45) 638) $25) 652 140) 2,012) 168} 1, 55 5, 262) 4, 156) 18, 285 
East Souta Centra. | | 4 | | | ] 
Kentucky 21, 840) 2,307) 1, 654) 2A 7, 552) 209, 194) 454) 557 m1 1, 629) 186} 466, 1, 918} 2914 
Tennessee 13, 066) 2, 048) 491 423 1, 783) 960)! 131} 223) mA 25) 1, 803 106) 528) 7 939 1, 452 
Alabama. .......... 18,710) 2.923, 413) 1,085) 2,114) $56} 483, 386) gal 135) 1,067 ss} 988) 1 902} 2,166 
Mississippi 7, 049) 66] 108) 373 739) 296) 7146) 44} 189) 524] 44) 42}, 613 351) 1,454 
West Souta CenTRAL i / | | | . | 
BOONE i ccacess 10, 173}| 1, 180) 354) 459) 2, 98 394) 404 293) 67) 118) 401) 52) 312) 952 695) 1, 503 
Louisiana 34, 910 2, 247) 970) 1,235) 3, 61 655) 332) 467 361 397) 1, 375) 31 574) = 13, 526) 981; 8, 143 
Oklahoma......... 26,753|| 3. 462) 690 1, 504 5,893) 1, 162) 1, 867/ 530) 191) 162} 3, 613 189 642, ««1,157] 2,119] 3, 42 
Texas oe 96, 396)) 9, 360) 2, 907 6,857, 25, 913 4,589, 12,282) 3, 300) 622) 464 5, 467} 1,803} 6,550, 4,525, 13.440 
MOunrTAIN | | | | | | | | | | 
Montana 72, 961 10,416) 3,950) 17, 187 6, 155) 1, 144 1,714) 1, 435] 360, 3, 877 4, 212) 75} S40 2,840) «10, 753 7, 903 
GEOR. < J. 4 cesehane 30, 454 4,916 616 8, O15 3, 427 227 5All 394 106) 459) 1, 153) 1s} 414) 1, 153] 4, 02) 4, 478 
Wyoming 19, 658: 3, 930} 584] 3, 205 . 714) 604 621} 457 wh $22) 1, 375) 35 8S) 1, 6533 1, 136) 2, 059 
Colorado ‘ BS, 406, 11,729 3, M4} 11, 963) 9 Ses) 2, 485) 1, nq a 468) 690 3,650) 12,979) 262 i, 230) 10, 670} 5, 816 578 
New Mexico can 7, 797) 1, 192 218) 43) 936) 97) 143) 316) fy 400) 219) 24 292) 1, 259 613) 1, 456 
Arizona 15, 591)} 4, 262) 653} 1, 437) 1, 433} 253} 178} $41] oy 734 463 a 3.56) 822] 2, O1ns 3, 439 
Utab : 43,772), 13, 816 S84) 10, 970) 4, 104) 230) 119) 410) 72 wry 342) : 2, 197] 2, 814 1, 10 6, 099 
Nevada 12, 275 1, 501) 463) 1, 175) 974) 82 Bs) 176) 16 532) 22 6 49 2, 563) 952, 3,128 
Paciric | | | | | 
Washington......... 244, 256)| 32, 176) 4,942} 72,685) 20,542) 3, 942) 2, 202) 3, 126) 579 4.761) 9, 229) 865; 2,881) 10,274) 48, 064) 27, 980 
Oregon 105,475) 13,528) 2.802) 22, 033) 12, 9131 2,086) 1, 691 1, 66) 404, 1, AL 6, 273) 319, 1,575 = 4, 728} :17, 916} 15, 997 
a 810, 034!] 127,825) 34,493) 82,513} 81,8401 14,200] 6,212) 13,243] 6,806) 12,743) 44,067) 1, a76 12,675] 107,249) 101,445! 162, 787 
SS eee [ec —ss See ee | ees 
SECTIONS: i | ‘ | | | Se. | 
The North..........-|11, 386, 583/14 113, 773) 672,479) 868, 723)1, 375, 964)1. 207, 300) 452, 443/ 333, 470) 255, 92K) 175, 482}1, 021, 456 183, 344) 133, 5997/1, 575, 41211, 055, 147] 961, O45 
Tho Beuth..... a0. 532, 175i] 64, 168) 19,842) 22,184) 8, 824) 35, 750) 24,072, 13,407) 9,071) 1 756) ‘l, 749) 6, 17, 084) 68,955)" 28, 76,729 
The West.... 1, 447, 679] 224,001) 52.489] 231,669) 144,026) 25, “| 15, * 2A, om 9,451) 31, 178) 80,419 3,577] 23,847) 146,025) 194, 241, 899 
' | | 




















‘Director Chosen 


New 


| ployment 
diately, 








For Employment 


Jersey Defers Appoint- 
ment of Advisory Com- 
mittee for Program 


TrENTON, N. J., Sept. 18. 

Governor Larson has appointed Chester 
I. Barnard, president of the New Jersey 
Bell Telephone Company, as State Em- 
ployment Director. The naming of an ad- 


| visory committee to work with Mr. Barn- 


ard was deferred. 

Mr. Barnard is ready to start work at 
once, continued the Governor, and will 
give as much of his time as necessary to 
the unemployment program. It is ex- 


pected that he will remain at the task 
until Spring. | 
One plan under consideration is that | 


a deputy director be named in each of 
the 21 counties. A survey of the unem- 
situation will be made imme- 
according to the Governor, and 
a study made of such legislation as may 
be necessary. 


Official Salaries 
In South Carolina 
Reach Nine Millions 


| 
} 


‘Sum Represents 20 Per Cent 


Of the Value of Cotton 
And Tobacco Crops, Says 
State Comptroller 


Co.umeia, 8S. C., Sept. 18. 


The salaries of all county and State of- 
ficials in South Carolina are estimated to 
total $9,000,000 annually, this sum being 
about 20 per cent of the value of the cot- 
ton and tobacco crops in the State, ac- 
cording to the Comptroller General, A. J. 
Beattie, who made these figures public in 
a letter written in response to an inquiry. 


Mr. Beattie’s letter in full text: 

Dear Sir: Your letter in which you ask 
the amount paid in salaries for all pur- 
poses in South Carolina, by both State 
and county governments, has been referred 
to this office. We do not have an accurate 
statement of salaries paid by the counties, 
but are glad to furnish you such informa- 
tion as we have. The salaries paid by the 
State in 1930 were: 

Executive and administrative, $685,000; 
penal and charitable institutions, $314,000; 
schools and colleges, $1,391,000; legislative 


and judicial, $202,000; county officers, 
$200,000; regulatory boards and commis- 
sions, $76.000; rural school teachers, $3,- 
500,000. 
Total Salary Bill 

In addition, the amount paid by the 
counties cannot be accurately stated. 
Roughly stated, I would place the total 


salary bill for all purposes in State and 
county governments at approximately $9,- 
000,000 annually. 

The total value of the 1931 cotton crop 
at present prices is approximately $30,- 
000,000 and the total value of 
tobacco crop is approximately $15,000,000, 
according to the best information, making 
a total of thesg two commodities of $45,- 
000,000. The salary bill, therefore, would 
be approximately 20 per cent of the value 
of these two crops 

It might be of interest to you to know 
that tax collected on real estate and 
personal property in South Carolina is 
not necessary for the payment of either 
salaries or administrative expense in the 
operation of the Executive and Adminis- 
trative Departments of the State govern- 
ment. The total cost of operating these 
departments for salaries and all expenses 
in 1930 was $1,350,12638 and these de- 
partments collected from foreign and do- 
mestic corporations in the form of li- 
censes and inspection fees, for the priv- 
ilege of doing business in the State, the 
sum of $1,592,556.43, or an excess of $242,- 
430.05 over and above the total cost of 
operating these departments. 


Property Taxes 

Property taxes collected for the State 
government are given back to the coun- 
ties and increased 100 per cent in taxes 
collected from income, business licenses 
and other forms of taxation. All the 
property tax collected in South Carolina 
is not sufficient to pay the cost of county 
governments. 

After all, the salary bill is a compara- 
tively small item to the average taxpayer 
in South Carolina. There was spent last 
year for gasoline alone $18,000,000 and for 
the cost and upkeep of automobiles $79,- 
000,000, making a total of $97,000,000 
spent on automobiles in the State, or twice 
the value of the cotton and tobacco crop 
combined. It is evident, therefore, that 
revenues are derived from sources other 
than from cotton and tobacco. 


Motor Registrations 
In Germany Shown 


Total of 1,476,000 Vehicles 
Registered as of July 1 


On July 1, 1931, a total of 1,476,000 au- 


tomobiles and motor cycles were regis- 
tered in Germany, according to official 
figures just made available, and for- 


Schuette, Berlin, the As- 
Trade 


warded by H. C 
sistant Automotive 
to Europe. 

Of this number, 


522,943 were passenger 


cars, 161,072 trucks, and 792,075 motor 
cycles. The motor cycle registrations in- 
clude 374,506 small machines of a ca- 


pacity of 200 cmc. or less and 417,569 of 
more than-200 cmc. 

The increas® in the registration the past 
vear was considerably lower than in 
former years. The net increase in the 
number of passenger cars in circulation 
wag only 21,689 as compared with an in- 
crease of 68,049 cars in the period from 
July 1, 1929, to July 1, 1930 

In the past year only 3,640 trucks were 
added to the net circulation, as against 
13,480 during the previous 12-month pe- 
riod. The net increase in motor-cycle 
registrations is Nalf that of the previous 
year; in exact figures it was 122.895 in 
the year ended July 1, 1930, and 60,838 in 
the year ended July 1, 1931 

Of the total registrations on July 1, 
1931, 24.2 per cent of the passenger cars 
were of foreign origin, as were 25.5 per 
cent of the commercial units and 8 per 
cent of the motor cycles.—IJssued by the 
Department of Commerce. 


‘Insurer in Texas Charged 
| a 
| With Operating Illegally 


Austin, Tex., Sept. 18. 
Suit against the Southwestern Under- 
writers, with offices at Fort Worth, has 
been filed in the State Disirict Court by 
the Attorney General, James V. Allred. 
The petition filed by the Attorney Gen- 
|eral alleges that the defendant is a South 
Dakota corporation transacting the busi- 
ness of insurance in the State of Texas 
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Insurance Group 


Asks Uniformity 
In Chain Forms 


State Commissioners Closing 
Convention at Portland, 
Oreg., Choose Dallas, 
Tex., for 1932 Session 


PorTLAND, OreEG., Sept. 18.—Election of 
officcrs, adoption of committee reports and 
miscellaneous business at the Sept. 17 
afternoon session of the National Con- 
vention of Insurance Commissioners 
marked the conclusion of the 62d annual 
mecting of the organization. A midyear 
meeting will be held at the Hotel Penn- 
sylvania, New York City, Dec. 7, 8 and 9. 


Officers elected for the coming year are: 
Charles D. Livingston, Michigan, presi- 
dent; W. A. Tarver, Texas, first vice 
president; Garfield W. Brown, Minnesota, 
second vice president; Dan C. Boney, North 
Carolina, chairman executive committee, 
and Jess G. Read, Oklahoma, secretary- 
treasurer. 

Other members of the executive com- 
mittee were elected as follows: George S. 
Van Schaick, New York; S. A. Olsness, 
North Dakota; J. B. Thompson, Missouri; 
R. C. Clark, Vermont; Harry W. Hanson, 
Tllinois. and Theodore Thielemeyer, Wyo- 
ming. The last five were reelected. 


Report Accepted 


The convention accepted the report of 
its fidelity and surety subcommittee which 
was adopied by the latter group Sept. 15. 
It also approved the action of the Na- 
tional Council on Compensation Insurance 
in attempting to secure uniformity in 


;claim forms. 


A motion was passed requesting the 
|Committee on Blanks to prepare as a 
part of each annual statement blank a 
| schedule to be filled in by the companies 
|showing the allocation of premium in- 
|come by States if deemed practical. The 
| Committee on Examinations was asked to 
verify such allocations in each company 
examination 

The Commitiee on Valuation of Securi- 
ties reported that a contract has been 
signed for a valuation book to contain 
security valuations as of Dec. 31, 1931, 
for use in preparation of annual state- 
ments for this year. 

Garfield W. Brown, Chairman of the 
Workmen's Compensation Committee, an- 
nounced that the amendments to the con- 
stitution of the National Council on Com- 
pensation Insurance, which were suggested 
| by the convention, have been adopted and 
}now are in effect. 
| A recommendation on the changes in 

the fire insurance classifications of the 
National Boerd of Fire Underwriters has 
been postponed until the December meet- 
ing, Charles D. Livingston, Chairman of 
the Fire Insurance Committee, reported. 

At a session of the new executive com- 
mittee it was decided to hold the 1932 
meeting at Dallas, Tex., during the last 
full week of September. 





Orchestra Playing 
Taught Over Radio 


University of Michigan Course 
Reaches 3,800 Pupils 


The University of Michigan has success- 
fully introduced courses in band and or- 
,chestra instruction by radio, which reach 
more than 3,800 boys and girls, the United 
States Office cf Education announced in 
a statement just made public. 

Many students, without the presence of 
a music teacher in classrooms far removed 
from the radio broadcasting station, learn 
to play well-known songs after the sec- 
ond and third lessons. The announcement 
follows in full text: 

Teaching more than 3.800 boys and girls 
to play band and orchestra instruments 
is the radio's newest achievement. 


Learn All But Drums 

The pupils learned to play all major in- 
struments except the drums in six half- 
hour broadcast lessons, according to a re- 
|} port to the Federal Office of Education 
by Joseph E. Maddy, University of Mich- 
igan music professor. 

The course of {instruction was offered 
by the Michigan Department of Public 
Instruction and the University of Mich- 
igan over Station WJR, after a school 
superintendent inquired about the possi- 
bility of using the radio to direct the 
playing of band and orchestra instru- 
ments in rural communities which could 
not afford to engage a band teacher. 

At the request of school superintendents 
and other individuals, 3,800 free lesson 
booklets were distributed to adults and 
children in radio-equipped schools. The 
booklets gave written instructions to be 
follovved while broadcasts were taking 
place. The radio lessons did not require 
the presence of specially-trained music 
teachers in the classroom. The usual 
teachers were in charge during lesson pe- 
riods 

Many students could play 15 well-known 
songs at the end of the second radio les- 
son, and after the third lesson practically 
everyone taking instruction could play all 
of the pieces. The progress made was so 
much more rapid than had been antici- 
pated that new songs were added by rote 
method and the course was extended from 
five to six lessons, by request of those tak- 
ing instruction. 


Studio Band Broadcasts 

A studio band recruited from the Uni- 
versity of Michigan, using one instrument 
of each type taught, played and sang each 
song several times at each broadcast. Pu- 
| pils at their radio loudspeakers sang along 
| until they had memorized the tune. The 
studio band held tones long enough to 
permit “listeners-in” to match the tone 
on their instruments. Before long both 
the studio band and the pupils were play- 
ing together, the university musicians 
harmonizing while the pupils played the 
melody. 

Noisy tones of band instruments which 
generally accompany first lessons were 
absent in radio classes because pupils had 
to play softly to hear the studio band 
above the sound of their own instruments. 
Tone quality above average was also de- 
veloped in radio-taught classes because 
the broadcasting band furnished excellent 
tons to imitate. 

Age did not seem to make much dif- 
ference. Three 10-year-old girls learned 
to play as well or better than many older 
children in the group. 

Many a horn or violin was also sounded 


te 


for the first time in homes of selfcon- 
scious adults, who, although anxious to 


learn to play a musical instrument, were 
unwilling to be seen carrying an instru- 
ment to and from lessons. 

A number of mothers fulfilled a long- 
felt desire to play some musical instru- 
ment, one while the baby enjoyed his 
afternoon nap, the report to the Federal 
Office of Education points out. 


without a permit to do business in this 
State, and without certificate of autohrity 
from the Board of Insurance Commis- 
sioners of the Sta‘e of Texas authorizing 
| it to maintain an office and transact such 
| business in this State. 
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Betroads Base New Rate Appeal : 


On Capital Investment Earnings 


worth tens of thousands of dollars per 
carload, would take the same amount of 
increase as slag, worth a few hundred 
dollars per carload.” 


suggestion would be to lighten the addi- 


|increase that on short-haul traffic, which 
|might be diverted to motor truck trans- 
| portation, thereby avoiding a substantial 





The brief states that an effect of this | 


| tional charge on long-haul traffic and tq} 


Entitled to 15 Per Cent Increase in Freight 
Tariffs Even If Emergency Did Not Exist, | 
All Carriers Say in Brief to I. C. C. | 


(Continued from Page 1.) 
been meagre and inadequate as shown by ,its exercise. On the contrary, the lan-| 
the statistics of net railway operating in-| guage means that the Commission shall | 
come and its percentage of the value of|so exercise the power to prescribe just| 
railway property.” and reasonable rates as to attain this 
The compensation for the service that result. 

the carriers contributed toward the cre- Citing numerous additional cases in-| 

volving the interpretation of section 15a, | 


ation of recent prosperity which is of- 

fered by the law has been a return on|the brief emphasizes that all. of these! 

capital “only slightly exceeding the rate | decisions “clearly establish the governing | 

of interest which the ordinary investor re-| character of financial considerations in 
the determination of the reasonableness | 


ceives when he invests in well-secured 

obligations,” said the brief. “This has/ of a general increase or decrease in sched- 
been the upper limit of the reward of risk | ules of rates.” It continues: 
of railway capital and of efficiency of rail- 


way management. 




























































































Paramount Character 


Of Finances Considered 


Having upon the authority both of the} 
Commission and of the Supreme Court | 
cemonstrated the paramount character | 
of financial considerations in the deter- | 
mination of the propriety of general in- 
creases or decreases in rates, we come to 
a, consideration of the financial factors | 
whose resultant determines whether, and | 
if so to what extent, a general increase 
in freight rates may at this time be per-| 
mitted to become effective. These fac- 
tors are (a) the actual return under ex- 
siting schedules of rates, (b) the pros-| 
pective return under the schedules of | 
rates propesed to be made effective, (c) 
the value of the railway property held for | 
and used in the service of transportation, | 
and (d) the rate of return thereon.*** | 

During the year 1930 the freight reve- | 
nues of the Class I carriers of the United | 
| States amounted to $4,083,241,555, and the| 
|net railway operating income to $868,878,- | 
| 792, or 3.54 per cent of the value of the| 
proporety ascertained by adding to the 


Ten-year Return 


Less Than Prescribed 


“The actual return has been during the 
years 1921 to 1930, inclusive, for the Class 
1 carriers of the United States, an amount 
of net railway operating income about. $2,- 
5.2,000,000 less than the amount which 
would have been obtained had the rate 
of return on the capital employed pre- 
scribed by the law been realized.” 

Excerpts from the brief follow: 

A 15 per cent increase in all freight 
rates and charges is the “proper course” 
for the Interstate Commerce Commission 
to follow in providing necessary additional 
revenues for the country’s railroads. The 
brief states that if the Commission does 
not agree with this method of providing 
additional revenues “the matter does not 
end there.” It is then the duty of the 
Commission, under the law, to decide on 
a different method. 

The carriers come before the Commis- 
sion and the country with a record of 
achievement in their service of contribu- 
tion to the economic progress of the Na- 
tion and of moderation in the assertion 
of their rights which more than justifies | 
the award of relief they seek. The con-| 
ditions under which the railroads were 
returned from Federal control are well 


subsequent to that date. | 
The freight revenues for the first six j 
months of 1931 were 18.0 per cent below 
211; the corresponding period of the year} 
~ known. The difficulties were increased in|193q¢ Assuming the continued applica- 
the years immediately following by the | tion of this percentage during the balance | 
business depression and the strikes of the | of the year, the freight revenues of the | 
shopmen and the coal miners. carriers for the entire year 1931 will, if| 
no increase is made in the present rates, | 

Improvements Made and assuming no reductions to have been 
In Facilities Cited ; made which would become currently ap- 

In the year 1923, coinciding with the 


plicable, amount to $3,348,000,000. 
beginning of the revival of business which |The passenger revenues during the year | 
led into the great industrial prosperity of | 1930 were $729,471,409. During the first 





| Stone Co.; 


|ern Furniture Manufacturers’ Assn.; 


part of the proposed increase. 





A brief in support of the railroads’ plea 
for the rate increase was also filed Sept. 
18 by the western railfoads. 

Additional briefs in opposition to the 
rate increase were filed as follows: 

American Cotton Manufacturers’ Asso- 
ciation; Cotton Manufacturers’ Associa- 
tion of North Carolina; Cotton Manufac- 
turers’ Association of South Carolina; 
Brown Company, of Berlin, N. H.; Na- 
tional Sand and Gravel Association; West 
Kentucky Coal Bureau; Bituminous Coal 
Producers in Virginia, Southern West Vir- 
ginia, Eastern Kentucky and Tennessee; 
Boston Wool Trade Association; Struct- 
ural Clay Tile Association; Coal 


Company; American Veneer Package As- 
sociation; St. Joseph Lead Co.; Tri-State 


Zine & Lead Ore Producers’ Assn.; Eagle | 


Picher Lead Co.; National Crushed Stone 
Assn.; Manufacturing Chemists’ Assn. of 
the United States; Western Growers Pro- 
tective Assn.; Michigan Paper Mills Traf- 
fic Assn.; Anthracite Coal Operators’ 


Assn.; Cleveland Chamber of Commerce; | 


Southern Hardwood Traffic Assn.; 
orated Milk Assn.> 
per Co. et al.; Southwest Clay Products 
Institute; American Cotton Cooperative 
Assn.; Kelley Island Lime & Transport 
Co.; Mississippi Valley Assn.; National 
Retail Coal Merchants; California Grow- 
ers & Shippers; North Carolina Traffic 


Evap- 


|League; Illuminating Glassware Guild; 


National Malt Products Manufacturers 
Assn.; Cereal Beverage Manufacturers of 
the United States; Bluff City Lime & 
National Mortar & Supply 
Co.; Woodville Lime Products Co.; Man- 
ufacturers’ Assn. of Connecticut; South- 
In- 
terior Iowa Packers; North Pacific Mil- 
lers’ Assn.; Yakima Valley Traffic and 
Credit Assn.; 
Baltimore Assn. of Commerce; Midwest 
Coal Traffic Bureau; New Engiand Paper 
& Pulp Traffic Assn.; United Brick & Tile 


|aggregate value established by the Com-/Co., and the State of Minnesota and Rail- | 
| mission in Increased Rates, 1920, the net|road and Warehouse Commission; State | 
cost of additions and betterments made! of Massachusetts; South Dakota Railroad | 
Board of Railroad | 


Commission et al.; 
Commissioners of North Dakota; and the 
Railroad Commission of California. 


Senator Brookhart Files 


Brief With Commission 
Declaring that the law does not contem 


plate that freight rates shall be unduly | 
| raised to replace losses in passenger serv- | 


ice Senator Brookhart (Rep.), of Iowa, 
a majority member of the Senate Com- 
mittee on Interstate Commerce, in a brief 
filed with the Interstate Commerce Com- 
mission on Sept. 18, reiterated his opposi- 


Mer- | 
chants Educational Bureau; Jersey Zinc | 


Great Northern Pa-| 


California Citrus League; | 





Radio Zoning | 


Commission Allows One. 

| More 1,000 Watt Station) 

* In Fourth Area Which) 
Embraces Mid-West 


Adoption this week by the Federal Radio 
Commission of the official population | 
census figures for, use in the computation 


of the broadcasting quotas of, the five | 
radio zones and the States, as specified 
by the radio~law, resulted in only one 
| significant change among the zones, the 
Commission announced Sept. 18 in mak-,| 
ing public revised quota figures. 

The Fourth Zone, embracing the Mid- 
dlewestern States, was increased in over- 
quota status by approximately one unit, | 
or the equivalent of about one station of 
1,000 watts power, operating full time. The 
|other four zones remained virtually status 
quo, even with the adoption of the new 
census figures. 

Slight Changes Made 

There were slight changes, however, af- 
|fecting the quotas of approximately two- 
|thirds of the States, due to differences in| 
|their populations. Under the Davis 
| Equalization Amendment to the Radio 
| Act, the Commission is required to dis- 





| tribute broadcasting facilities among the 


|five zones on an equal basis, and among 
the 48 Stdtes on an equitable basis, ac- 
|cording to their population. To bring 
|this into effect by a gradual process, the 
|Commission established the unit system, 
{measuring the facilities to which States 
lare entitled, and also the facilities they 
|have assigned, in terms of units, rather 
than by the more involved process of 
comparing nifmbers of stations, power, 
hours of operation, and other types of | 
assignments. 

Each of the five zones, under this sys- 
tem, is entitled to 80 units, or the equiva- 
lent of 80 stations of 1,000 watts operat- 
ing full time. The first or eastern zone, | 
the new tabulation shows, actually has | 
|assigned 75.76 units, being 4.24 units or | 
5 per cent under quota; the second, or 
east-central zone has 72.36 units, or 7.64 
units or 10 per cent umder quota; the) 
third or southern zone has 92.54 units, | 


. | being 12.54 units or 16 per cent over} 


quota; the fourth or middle western zone 
has 100.61 units, being 20.61 units or 26 
per cent overquota, and the fifth or west- 


or 16 per cent over quota. 
Revised Tabulations | 


The revised tabulation follows in full 
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the subsequent years, the railroads co- | *iX months of 1931 the decrease in those | tion to the united petition of the rail- | text; 
operated in formulating a plan of im-|'eVvenues was $88,619,884 under the corre-| roads for a flat increase of 15 per cent  anulation of cueta figures as of Sept. 15, 
provement in railway operation and ex-|SPonding period of the year 1930. The jn all freight rates. (Ex parte 103.) 31: 
tension of railway facilities. A meeting | P°reentage of decrease was 23.3. The sim- In the brief, made public by the Sen- ZONE 1 ; 
of member roads of the American Rail- | ilar percentages of decrease in other rev- | ator, he said also that the advance would ee "leone rae 
way Association *as held in New York |@Mues were: Mail 5.4 express 24.2, miscel-| in effect reduce instead of increase the state ise’ “see Units Pet. 
City on April 5 and 6, 1923, in connection | !aneous 18.8. _ |rail revenues, that agriculture could not N. Y. ........35.07 39.20 $4.13 112 
with the adoption of their program. At Operating expenses in_ the first six pay the increased rates and that there 11.84 9.98 —1.86 —16 
this meeting the railroads adopted a res- months of 1931 declined 17.2 per cent un-| should be a revision of the percentage tee “= +0.27 ES 
olution stating that they were raising |4er the coresponding period of 1930. As-| rate of return under the law. 443 3155 33 se 
their additional capital largely through |S¥ming the continued operation of’ all} The full text of Senator Brookhart’s ve. 4.30 0.40 —3.90 —91 
> . a Bien: ; : the foregoing percentages, both of reve-| brief follows: a2 2.20 —0.02 —1 
borrowed money on the abiding faith in . ; : : oF 
the fairness of the American people. nues and expenses, during the remainder I am in full accord with the proposi- | me 1.40 0.51 ~27 
Pursuing consistently throughout the|°f the year and estimating the freight| tion that the record in this case shows that ae “3a 
subsequent years the program then |'evenues for the year as we have done,|the failure, if any, of the railroads to 1.00 0.69 -0.40 -40 
adopted, the “railroads. from 1923 to and it is found that the net railway operating | earn a proper return is on the passenger 0.67 0.70 10.03 +4 
including 1930, made additions and better- income of the carriers fon the year 1931| side of the business. While under the 0.06 eneid —0.06 100 
ments, which, in gross, amounted to $6,- will amount to $553,000,000, producing a|law the Commission considers the total 80.00 75.7 ——— — 
yp en Bire » . [re he basis employed of 2.25 per| of all traffic and of all earnings, still it : — 
742,000,000, and subtracting retirements, | @turn on t pio} 9 per) of all traffic an rDings, ! ZONE 2 
amounted, in net, to $5,046,000,000. There | °°": also - ag — el ene pl ol -——Total——, Net amount over 
“w onntion . ° tion of one to the other. ; Assign- 
Grogram of the carriers helped greatly to |Cctermines Estimate not contemplate that the freight rates | State Due “ment Units Pet. 
] s he reat fee seg a xs we | 6 7 3 = 
initiate the unprecedented industrial pros- Of Revenues for 1931 shall be unduly raised to replace —_— NES cxcnanstns 19.07 18.65 aa 4 
perity which followed and that these ex- ‘ : in passenger traffic. For this reason the| mich +++-13.89 11.40 —2.49 —18 
us LJ d x If the freight revenue for 1931 under, ,, ‘ falls . he ad- ; 7 oad , 
tensive additions and improvements In| existing r rriv whole proceeding falls down and the ad-| Ky. .......... 7-50 7.62 +0.12 12 
ilway facilities contri ens sion | CxiSting rates arrived at in the manner) yance should not be granted. Mat tee vases 695 9.50 1255 4.37 
railway facilities contributed in a high) we have stated be increased 15 per cent, Iso in full ‘d with th We MR. easare 4.96 4.95 —0.01 —O0 
degree to maintain that prosperity. and if there be deducted from the net| cpa eee en te acer sof business. a a —  —— — 
As stated in the resolution, the policy | railway rati osition that in most lines of business a| ‘otal 80.00 72.36 ~7 
sae u ‘ , > policy | railway operating income thereby pro-| 45 per cent advance would reduce the) = ‘7"'"’ : aus —7.64 —10 
was pursued in “reliance on the continu-| duced the additionai taxes which would! +eyenues and not increase them because ZONE 3 
ance of the policy announced in the! become applicable, it is found that the ae aaa - traffic, and upon this ground the oe iat amount over 
erection Aet of 1920, as a measure | net railway operating income would be-| whole advance should be denied State Due ment nite’ ae 
of reasonable protection to investment in| come $985,000,000, produced by the net| I am also in full accord with the prop- OK ssn ce ++ .16.22 22.77 +6.55 40 
railroad property.” It is respectfully Sub-| railway operating income under existing} oj; i ; , Ne Ge voeseere 8.82 7.82 —}000 
mitted that after having made these ex-| rates of $553,000,000 and the prospectiv osition that agriculture has made an over-|Ga. .......... 8.10 7.95 —0.15 —2 
penditures, the carriers are justified in| jncr : . ee 1¢ =prosp €| whelming showing to the effect that it| Ala. .......... ‘a7 6.22 1.15 —16 
\ , jus 7 increase in net railway operating income) j< ; , iti rai e 2 2.3: 5 7 
y OF & is in much worse condition tt the rail-| Tenn. ........ 7.29 12.83 5.54 6 
expecting the Government to keep faith ODOS : , 40n than tne rab c 9 aa a 
ith th under the proposed rates of $432,000,000.| roads and is literally unable to pay the|OK!®- -+++++- 6.67 9.00 2.33 35 
nr a il _ es The return will be 4.01 per cent, as con-| 15 per cent rate advance. Therefore, even i puvenurteys ia a aoe A 
pon the curtailment of business which | trasted with an estimate of 3.91 per cent| ; , : : eee ate een eese mien: OS ee GD “a 
I f d hould f : 
set in during the latter part of 1929, de- : h , if an advance should be found necessary | Ark. .......... 5.16 4.40 —0.76 —15 
c , dd based on the four months’ figures avail-| a. + it s i 8. C 4.83 : 65 
spite cogent reasons for pursuing an op- able at the time the application was filed. | os (ath neribuitural produce Censtontig Fila 409 835426 aoa 
<j Be ‘ Fi : c S| -| as to all agricultural products. Pango Vseesenss : “ 
_ =. the — decided 7 con-| Concerning the valuation of railway) fa‘ling seinen the ae aiaea farm) Total 12.54 1254 +16 
nue, as far as possible. a normal pro- | property, the brief points out that “on| credit and of farm land values make this) ee ee Oe 
gram of expenditures. They adhered to| any conceivable basis of valuation it is| inevitable ; - . CORR 4 
this program as long as it could be justi-| manifest from the record that the car-| 9 oe iat mms one 
e ro an meneeees of the trust re-|riers are falling so far short of earning Raises Question of Roads State Due ment ‘Units Pet 
ag fe y the ieee atte oes the fair return contemplated by the law!;, , .. _ F | oe 22:52 34.67 £12.15 54 | 
= ee, tee ee teen as to make the question of the actual Valuation Under Rate Return — BreAta an ae ao +1 ra +12 
devoted to public use, is nevertheless pri- ageregate values of the properties de-| Im addition to these considerations Ij Wis. 22..0.001! 867 795  —0,72 —8 
cate aoiaaeer m | voted to common carrier purposes un-| have especially raised the question of | Minn. ........ 7.57 9.04 1.47 Lig 
o | necessary to determine in this case.” | railroad valuation and of the percentage LOWR ve seeeees 7.30 0 11.45 4.15 1-57 
Rates Termed Inadequate _Various alternative suggestions made by|yate of return. There is perhaps no evi-| ee tseest eas oa ey 18 
: B P different witnesses during the course of d in th rd whi ; paola tak... man ant 3.20 +79 
ToM S | : : : ence in the record on which affirmatively coos 2.05 3.01 +-0.96 47 
o aintain Service the hear ings as to how the railways’ fi-|to base a revaluation of the railroads.|N:- Dak. ..... 2.01 2.99 10.98 149 
During the present year the carriers|Nancial emergency should be met were| ‘There is plenty of evidence to show that : — sees 
have met, as far as possible, the exigencies | dismissed by the brief as impracticable. the old ‘valuation is out of line with res- GP ss04s5 me 1m +20.61 +26 
of the present situation by drastic cur-, One plan, offered by certain opposing| emt conditions and especially under th Total 
tailment of capital and operating expen- | Witnesses, compreheneded the use of rail- aaa a a Su olne 7. in the "iin ee 
ditures. They finally reached the point} Way surplus in order to provide returns O'Fallon case. oan ae. f pal . = Pract State Due ge unger ques 
where they could not longer disregard the for investors. This would mean the dis- | ae has Raeateta a ae” ene Calif. ........36.86 36.43 —0.43 —s 
fact that their existing rate structure had| tribution of “uncapitalized assets,” a pro-| the eet > f Tite Buty — rote Powe ee 10.15 15.30 5.65 56 
become inadequate to support their service cedure which would be entirely unwork- mission and - a ae fal ae mo Sete rat oe +2.70 40 
and their obligations to their investors. able, according to the brief, which goes! the tent on eat = ta “‘“ RaeNCe | eans, 002??? ae 300 ary) i4 
They have accordingly applied to this | 0M to explain: “Surplus is, of course, from diti th Cc ; are use ane Re TBD. accaesessctS0 ‘6.60 13.30 700 
Commission to grant the only form of | accounting standpoint, an item on the| ditions the Commission is not warranted | Taaho 7122121)! 2.89 2.60 —0.29 —10 
relief which has ever been deemed by the | liability side of the balance sheet. It| 22 granting ® general ineresen of os a : 2.60 0.23 —8 
Commission’ appropriate when the reve-|counterpoises the uncapitalized 3 without a_ revaluation, and upon this |N. Mex 4.03 $1.28 L477 
; hi ‘ aaeay fed assets) sround their whole proceeding should be Hawaii 1.40 0.99 4] 
nue infirmity of a general schedule of | Which are included, either in cost of road ainrsianne P Sane Wyo. ; 0.20 —1.26 —86 
rates has been demonstrated. The right | @nd equipment or other assets, as the case “The . aes iti iss : me, : 0.80 £0.21 +36 
to the relief sought has been established May be. These assets, generally speak- ie me aes apr geo I desire » maggens mn 9.70 0.32 84 
on the record. We submit that the Com- !ng, are property employed by the owning i TEMNIOD Cf Vane Fete of return. Upon his Total 80.0% 2.73 > 7 re 
mission should recognize the right and) Carrier in its own Seeinien proposition the railroads in the record OE ieee 0 92.73 12.73 16 


grant the relief sought and that it will 
discharge its full duty in doing so. 

The brief argues at length the duty 
of the Commission under section l5a of 
the Transportation Act. “What is this 
duty?” says the brief. “It is to ‘initiate, 
modify, establish or adjust such rates so 
that carriers as a whole (or as a whole 
in each of such rate groups or territories 
as the Commission may from time to 
time designate) will, under honest, effi- 
cient and economical management and 
reasonable expenditures for maintenance 
of way, structures, and equipment, earn 
an aggregate annual net railway operat- 
ing income equal, as nearly as may be 
to a fair return.’ We call particular at- 
tention to the objective that the ‘car- 
riers as a whole (or as a whole in each of 
aoe rete groups)’ shall achieve this re- 
urn.” 


Decision of Court 


Relative to Rates 


A decision of the United States Supreme 
Court is quoted in this connection as fol- 
lows: 

“Rates which as a body enable all the 
railroads necessary to do the business of 
a rate territory or section, to enjoy not 
more than a fair net operating income 
on the aggregate value of their properties 
therein economically and efficiently op- 
erated, are reasonable from the stand- 
point of the individual shipper in that 
section.” The brief goes on: 

The court [Supreme Court] further say 
that the shipper may ‘properly be required 
in the rates he pays to share with all 
other shippers of the same section the 
burden of maintaining an adequate rail- 
way capacity to do their business.’ It is 
clear that the language ‘in the exercise 
of its power to prescribe just and reason- 
able rates’ does not mean that the rev- 
enue result is the incidental outcome of 


. 


Ti t It fol- 
lows, therefore, that for the carriers to 
distribute these assets in the form of in- 


terest or dividend payments would re- 
quire the Issuance of additional capital 
obligations to represent the uncapitalized 


assets whose value would be distributed.” 

The railways likewise rejected the sug- 
gestion, made by certain shippers, that ‘a 
“pooling arrangement” might be utilized 
at the present time. The brief says on 
this point: . } 

“It is sought by the suggestion of some | 
so-called pooling arrangement to bring 
this subject within the scope of section | 
5 of the Interstate Commerce Act. We 
are unable to see that it can be brought 
there because any pool, whether it be ‘the 
pooling of freights’ or the division of ‘the 
aggregate or net proceeds of the earnings 
of such railroads’ contemplates that each 
carrier participating in the agreement 
shall contribute something to the pool 
and receive some division from it. 


Would Increase All 


Rates in Propertion 


“The mathematics of the suggestion 
now made, as we understand them, would 
produce the result that some carriers 
making contributions could not possibly 
receive anything, and other carriers neces- 
sarily failing to make any contribution 
would receive something.” Such a pro- 
posal is essentially “the negation of all 
property rights,” says the brief in dis- 
missing the plan. 

The brie’ alludes also to “a suggestion 
that instead of a percentage increase in 
all freight rates, a uniform Specific charge 
per 100 pounds, per ton or per car on all 
traffic should be imposed. This sugges- 
tion presents the illusion of equality of 
treatment, but lacks its substance. It 
would be impessible on trafiie of low v 
to impese the same amount of increase 
as on traffic of high value. Raw silk, 





concede they are not asking for the full 
5 per cent return. This is tantamount 


Mt fact that the whole wealth increase of 
to an admission they are not entitled to 


our country is less than 4 per cent a year. 


54 


such a return under present conditions. If all of our new pr i ye 

If the return is left 4s fixed by the Com-| capital alone and ity ee eae 
mission, I am in accord with the con-| tributed, capital would get less than a 
clusion, that the Commission “shall ini- | four per cent return. I do not think cap- 
tiate” rates that will grant the full 5% | ital is entitled to all of the wealth increase 


per cent return. I think that is the com- | 
mand of the law and if the rate is to be 
left at that level, the Commission is re- 
quired by the law to establish rates that 
will grant the 5“, per cent. 

However, there is another command of 


of our country or of any other country 
and in my statement to the Commission 
I recommended that the rate of the rail- 
reads be placed at three per cent. 

This leaves only one per cent as the 
reward of labor, invention, genius and 


the law in subsection 3 of 15-A in the| Management over and above a mere liv- 
following language: ing. This is certainly small enough. I do 
“The Commission shall from time to|/not think this condition has ever been 


time determine and make public what 
percentage of such aggregate property | 
values constitutes a fair return thereon, 
and such percentage shall be uniform for | 
jall rate groups or territories which may 
be designated by the Cemmission.” 

Here is a mandatory provision of the 
law requiring the Commission to deter- | 
mine and make public what percentage 
of aggregate property value shall consti- 
tute this fair return from time to time. 
This has not been done, and I think it is 
imperative that the Commissicn should! 
now take up this fundamental proposi- 
tion before granting any rate increases. 
In this case the increase asked is general. | 
It effects every business in the United 
States. It is a charge against the whole 
people of the United States. 

In this case as in no other it becomes 
material to learn what is the average net 


given adequate consideration as to the 
general earnings of capital or of wealth 
production in the whole country. 

The Commission never before has had 
before it a situation which so clearly de- 
mands such widespread national consid- 
eration. If these facts are to be con- 
sidered, then, upon their own showing 
railroads are not entitled to this advance 
but there should be a reduction instead. 
They disclose a surplus of over four and 
a half billions of dollars, and they then 
ask the Commission to forget it because 
it was reinvested in the properties. 

Our civilization itself is in question if 
the railroads of the country can extort 
from the farmers 100 million dollars or 
more in rate advances when they admit- 
tedly have a net earning of 2.24 per cent 
upon an enormously inflated value, while 
agriculture has suffered a constant deficit 


return of all property or the average | ‘ince 1820 and its capital value is depleted 
wealth increase of the country. I have|>Y more than 30 billions of dollars. 

placed these figures in the record on the This whole case on behalf of the rail- 
authority of an analysis of Senator | roads is based upon the demands of the 


credit 
raises 


Howell, of Nebraska, up to 1912, estimates 
of the Census Bureau from 1912 to 1922, 
and of the National Industrial Confer-| credit demands are sound and ‘ustified. 
ence Board up to 1922. When we consider the fact that the 

These figures make quite certain the! American people with all their labor, all 


situation in the United States. This 
the question as to whether these 


\ ‘ 
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rchase of Salt Lake Railw Wy 
Figures Adopted | Is Permitted to Rio Grande Line 


\ 


SHIPPING . 


| With One Change I. C. C, Also Approves Construction of 41-mile| 


Cut-off Between Dotsero and Denver 





Final order of the Interstate Com- 
merce Commission permitting the ac- 
quisition by the Denver & Rio Grande 
Western Railroad of the Denver & 
Salt Lake Railway by purchase of 
capttal stock, together with permis- 
sion granted to the Salt Lake’s sub- 
sidiary, the Denver & Salt Lake 
Western Railroad, to shorten the dis- 
tance over the Rio Grande by 173 
miles between Dotsero and Denver, 
Colo., through the construction of the 
so-called “Dotsero cut-off” between 
Orestod and Dotsero, was made pub- 
lic by the Commission Sept. 17. 
(Finance Docket Nos. 8070 and 4555.) 

Publication of the report was begun 
in the issue of Sept. 18. It proceeds 
as follows: 


In the meantime, the Rio Grande filed 
its application, recorded in Finance Docket 
No. 8070, for authority to acquire control 
of the Moffat by the purchase of capital 


| stock. A finding was announced on Dec. | 
|2, 1930, Denver & S. L. Ry. Co. Control, 


170 I. C. C. 4, that such acquisition of 
control would be in the public interest, 
but the entry of an order was made sub- 
ject to the acceptance by the Rio Grande 
of certain specified conditions. Among 
these conditions was one requiring the 
Rio Grande, through the Moffat, to com- 
mence the construction of the Dotsero 
cut-off within six months from the date 
of the order to be entered. Since this 
involved the trackage contract connected 
with Finance Docket No. 4555, the two 
proceedings became closely interdepend- 
ent. Upon request of the Rio Grande, 
stating that an agreement between the 
carriers was in prospect, extensions of 
time were granted for the filing of accept- 
ance of the conditions prescribed in Fi- 
nance Docket No. 8070. On July 17, 1931, 
the acceptance was received. On the same 
date, there was filed an agreement exe- 
cuted, subject to our approval, by the 
Western, the Moffat, and the Rio Grande 
covering the construction of the cut-off 
and the proposed trackage operation of 
the Rio Grande over the Moffat line into 
Denver. We consider that our order of 
April 15, 1929, supra, was sufficiently 
broad to permit the filing of such final 
agreement, and that, with such filing, the 
tentative drafts heretofore submitted may 
be disregarded. 


Line Will Reclaim 


;ern zone has 92.73 units, being 12.73 units Excess Earnings 


In our former report, we stated that 
the Western sought permission under sec- 
tion 15a (18) to retain the excess earn- 
ings of the cut-off. As will be explained, 


it is now intended that the cut-off shall| pense exceeding $15,000 shaH be made by 


be operated not by the Western but by 
the Rio Grande. 
plication is concerned, the request for 
permission to retain excess earnings may, 
therefore, be ignored. The cost of con- 
struction was estimated by the applicant 


at $2,555,000 and by the Rio Grande at/track at Utah Junction, and a telegraph 
Provision is made for adjustment 
of 41.3 miles between Dotsero on the Rio| of loss and damage claims, the settlements 


not less than $3,000,000. With a length 
Grande and Orestod on the Moffat line, 
the cut-off will shorten the distance over 
the Rio Grande between Dotsero and 


Denver by 173 miles. The Moffat oper- 


by the United States District Court an 


Circuit. Our approval of the joint track- 


age agreement now submitted assumes the | SCrik 
legality of the Moffat’s right to permit | panies file 
the Rio Grande to operate through the : 
to be|é 


tunnel, but our approval is not 


{construed as a guaranty of such legality. : 

The trackage agreement bears the date transfer to the 
of Oct. 15, 1928, and its term is coexten-| and outstanding 
In- 


sive with that of the tunnel lease. 


the length of joint line between Uta 


miles. The ~Moffat’s old line 


to fulfill its obligtaions under the tunnel| the Moffat for all amounts, not exceeding 


lease and will not enter into any modi- 
thereof without | Moffat for the account of the Western, 


fication or amendment 
the concurrence of the Rio Grande. 
As rental for the joint line, 


Grande will pay each month i 
as oO 
Oct. 15, 1928, plus the monthly propor- | We 
tion of 5.5 per cent per annum upon the diligence w 
leost of additions and betterments made Dotsero cut-off, 
by the Moffat under the conditions speci- two years. 
fied, plus one-half of the tunnel rental 


after the cut-off shall have been com- 1 
f| transfer of the Western stock to the Rio 


of $300,000, covering the property 


pleted ready for use, and plus one-hal 


of the cost of additions and betterments 
made by the Moffat in the tunnel dis- 
The Rio Grande further agrees to 


trict. 


pay one-half of any other .obligations 


| except for maintenance, operation and in- ea 
surance, assumed by the Moffat under approved by us. 


the tunnel lease. 


Until the Rio Grande’s operation and 
rental payments shall begin, that carrier ; 
| will pay one-fourth of the tunnel rental | The cut-off construct 
and insurance from Feb. 26, 1928, to the 
date.of beginning operation, such period, 
From 
and after the date of completion of the 
cut-off, the Rio Grande will pay a pro- Jo the Rio Grande 
portion of the expense incurred by the 
Moffat for maintenance, repair, renewal, 
line on the 


basis of the relation of Rio Grande car- as 
M _ Grande for a term coincident 


nt | life of the trackage agreement covering 


however, not to exceed 18 months. 


and operation of the joint 


miles to the total car-miles on the line 
This car-mile basis will apply in the eve 


additional carriers are permitted to op- 7. 
but a minimum Junction. 


erate over™the joint line, 


payment of 50 per cent of the cost of 
Rio 
Grandeyunless the Moffat’s car-mile pro- 
Unit prices 


maintenance is guaranteed by the 
portion exceeds 75 per cent. € 
ior work equipment are stated in detail 
such prices representing*a 24-hour day 


It is agreed that all bills rendered for 
maintenance, renewals, operation, and 
improvements shall include a_ genera 


charge of 10 per cent on labor cost, 5 per 
excep- 
to 
these sur- 
charges may be made, if necessary, after 
Freight 
charges are to be added at the rate of 1 
ceht per ton-mile except where such rate 


ecnt on 
tions, and 
contraciors. 


materials, with certain 
2 per cent on payments 
Adjustment of 
the first of 


year operation. 


would exceed the published tariff. 


Provision is made for certain needed im- 
namely 
passing 
tracks, finishing two uncompleted tunnels 
g the main line in order 


provements on the joint line, 
lengthening or _ .constructing 


or reconstructin 


their capital and all increase in property 
values are only able to earn a net income | default 
cach year on their capital investment of ance of the lease agreement which would 
is ap- 
parent at once that the demands of the ment after 60 days’ notice given to the 
credit | Rio Grande. 


a little less than 4 per cent, it 


insurance companies and _ other 


companies are extortionate. They are ex- 


tortionate as against the 
as against the whole people. 

There is nothing 
extortionate credit demands. 
of these demands by 


cent or lowere 


reasonable demands in this case 
|be a long step toward stability. 


is fixed at 124.54 
through | Docket No. 8070. 


| Corona is not included. The Moffat agrees | transfer, the Rio Grande would reimburse 
| 


/ 


to reduce curvature at these points, in- 
| Stalling heavier rail; placing ballast on 
| unballasted portions of the joint line, and 
| installing automatic block signals. 

| The capital cost of these improvements 
|is to be added to the value of the joint 
line from month to month as the ex- 


| one-half of 5.5 per cent per annum. Op- 
erating expenses incurred in connection 
with the work are to be divided on the 
car-mile basis, an adjustment being pro- 


vided for work done prior to the comple- | 
| tion of the cut-off. The Moffatt is not} 


| obligated to expend more than $1,250,900 
for these additions and betterments. 

All general taxes and assessments on the 
joint line will be initially paid by the 
| Moffat but will be borne in equal pro- 
portion by the parties after the date of 
completion of the cut-off. The Rio Grande 
will pay any taxes which shall be levied 
upon its gross or net earnings on the 
| joint line or upon its equipment which 
moves over that line. The exclusive op- 
erating costs of either carrier are to. be 
paid by it. 

Unless required by law or by a regula- 
tory body having jurisdiction, the Rio 


Grande will not handle any traffic for its | 


}own account over the joint line which 
originates at or is destined to any point 
|thereon, but not including Denver or 
| Orestod, or which originates at or beyond 
Denver and is destined to points beyond 
Orestod on the Moffat, such points not 
| being on the line of the Rio Grande or 
{its connections other than the Moffat. 
| Traffic in the opposite direction to that 
| just mentioned is likewise prohibited. The 


| Moffat is, similarly, not allowed to handle | 


| traffic for its own account which orig- 
| inates at or beyond Denver and is to move 
| over the Dotsero cut-off destined via, or to 
| points, on the Rio Grande, or vice versa. 
Exclusive Control of 


|Line’s Maintenance 


| The Moffat will have exclusive control 
of the maintenance and operation of the 
| joint line, but the trains of each party will 
|be given equal dispatch according to the 
|class of such trains. Each party shall 
have the right to have reasonably neces- 
sary improvements made on the joint line, 
the work to be done under the direction 
of the Moffat. 
tion, the cost shall be shared equally; 
elsewhere on the joint line the cost shal 
be added to the value upon which the 
rental is to be based, as has been ex- 
plained. 

No single improvement involving an ex- 





| the. Moffat, except with the concurrence 


In so far as this ap-/|of the Rio Grande or by the requirements 
The Rio Grande 


|of State or Federal law. 
lis aecorded the right to build, at its own 


| expense, an engine terminal at Tabernash 


|or other convenient point, a connecting 
line. 


ef suits, the handling of accounts im ac- 
cordance with our regulations, and the ad- 
justment of disputes by arbitration. It 
is stated 


and a_ supplemental 
mitted. 

T Along with the trackage contract de- 
ibed in outline above, the three com- 


June 22, 1931,-covering the construction 


agreement provides that the Moffat would 


capital stock of 


Western now held by the Moffat, 


penditures are made, and the Rio Grande | 
will pay rental on the same at the rate of | 


ade on the tunnel sec- | 
ae if|report of the Federal Reserve Bank of 
1) New York for the week ended Sept. 16 


in the contract that nothing 
ates the railway portion of the tunnel therein is to be construed as a warranty 
owned by the Moffat Tunnel Improve-| or assurance on the part of the Moffat 
ment District under a 50-year lease, the | respecting’the tunnel lease. A copy of the 


validity of which iease has been sustained | lease, agreement 


d/| thereto, accompanies the agreement sub- 
|by the Court of Appeals for the Tenth 


d a copy of an agreement dated 
nd operation of the Dotsero cut-off. This 


Rio Grande all the issued 
the | 
such | 
‘cluding 8.92 miles in the tunnel district,| transfer to take place immediately upon 
; h/|the issue of our certificate in Finance | 
| Docket No. 4555, and our order in Finance 
Coincident with such 


- . AVIATION 


Shipping Board e 


Sets Hearings 


On Ship Loans 


‘Two Competing Operators 
Will Discuss Mail Con- 
tracts for New Vessels on 
September 22 


Competitors of two shipping operators 
seeking construction loans for new ves- 
| Sels Duilt to meet mail contract terms have 
been granted a hearing Sept. 22, the Ship- 
ping Board announced Sept. 18. 

Objection to the allowance of construc- 
tion funds was voiced by several lines 
operating in competition with Overseas 
Railway, Inc., and the Gulf Pacific Line, 
it was stated orally at the Board. These 
companies are bidding for contracts for 
mail transportation between New Orleans 
and Havana and from Seattle to Tam- 
pico, Mex., it was explained. The full 
text of the announcement follows: 

Hearing on applications from the Gen- 
eral Motorship Corp. for loans to be used 
in aid of reconditioning the motor vessel 
“Clevelander” (Ex-“Twin Ports’) was set 
by the Shipping Board for Tuesday, Sept. 
22, 1931, at 10 a. m. 

At 10:30 a. m. on the same date the 
Board will grant hearings on applications 





Overseas Railway, Inc., and the Gulf-Pa- 
cific Line. Of these two, the former is 
an applicant for a loan on a freight car 
carrier to be operated under an ocean 
mail contract between New Orleans, and 
the latter is an applicant for loans *on 
a ships to be built for the Gwf-Pacific 
trade. 


‘Kentucky Air Board 
| Vacancy Is Filled 


FRANKFORT, Ky., Sept. 18. 
Gov. Flem D. Sampson has appointed 
Col. Albert S. Boyers as a member of the 
Kentucky Air Board to fill the vacancy 
created by the death of George D. Con- 
verse, of Somerset. Capt. Converse was 
killed in an airplane accident at Bowman 
Field, Louisville, recently. 





‘Federal Reserve Bank 


Issues Gold Statement 
New York, N. Y., Sept. 18—The gold 


shows total imports of $10,921,000 com- 
prising $5,653,000 from Argentina, $1,000,- 





| Mexico and $93,000 chiefly from Latin 
American countries. There were no ex- 


ports and there was no net change in’ 


gold earmarked for foreign account. 





Applications Received 
By Radio Commission 


Applications received by the Federal 
Radio Commission Sept. 18 relating both 
to broadcasting and communications 
were made public as follows: 


Broadcasting applications: 

KLO. Peery Building Company, 405 Twenty- 
fifth Street. Ogden, Utah, voluntary assign- 
ment of license to Interstate Broadcasting 
Corporation. 

KQW, Pacific Agricultural Foundation, Ltd., 
87 East San Antonio Street. San Jose, Calif., 
license to cover construction permit granted 
| May 15, 1931, to move transmitter and studio 
| locally and to install new equipment 

KGEW, City of Fort Morgan, City Hall, Fort 
Morgan, Colo., construction permit resubmit- 
ted and amended to request 100 w. night, 250 
w. experimentally day, instead of 100 w., 250 
w. local sunset. 

Applications (other than broadacsting): 

KGUH, Aeronautical Radio, Inc., Waco, 
Tex., construction permit to install new equip- 
ment on 3,238, 3,244, 3,452, 3,460, 3,468, 3,484, 
5,600, 5,630, 2,326, 2,344, 4.140, 6,260, 6,275 kc. 
50 w. Aeronautical and point-to-point service. 

City of Somerville, Police Department, Som- 


erville, Mass., new construction permit for 
1,712, 247 ke., 742 Ww. Special experimental 
service. 


American Airways, Inc., NC-489-E, new air- 
craft license for 3.106, 3.238, 3.244, 3,452, 3,460 
3,468, 3.484, 4.915, 5,600, 5,630 ke., 50 w. 


for loans in aid of building vessels for the 4 


the Rio amounts so paid by the issue of its cap- 


1 | Sure its separate corporate existence, and 


"| trackage agreement by the Rio Grande, 


railroads and ditions imposed by us in Finance Docket 


in the law that re- 
quires the Commission to submit to these the cut-off, but it will request an amend- 
The denial|ment of our 
this Commission | Moffat 
would at once check them, and the in- | company 
terest rate would be reduced to the point 
where it belongs, which is about 3 per ent plan of stock ownership of the West- 
One of the most certain 
causes of the present depression is high Rio Grande, the Western instead of the 
interest rates and the denial of these un- | Moffat would be the appropriate medium 
would for the construction. 


W8XBA, John J. Long Jr., Brighton, N. Y., 
renewal of experimental license for 60,000 to 
100.000 ke., 75 w. 

W2XV. Radio Engineering Laboratories, Inc., 
Long Island City, N. Y., renewal of experi- 
mental license for 4,795, 8.650, 17,300 kc., 
500 w 

WEEH, Aeronautical Radio, Inc., McRae, 
Ga., license covering construction permit for 
3,070, 3,076, 5,690 ke. 350 w. Aeronautical 
service. 

WEEH, Aeronautical Radio, Inc., McRae, Ga., 
license covering construction permit for 4,164, 
6,320 ke., 350 w., point-to-point aeronautical. 

WAEB, Aeronautical Radio, Inc., Columbus, 
Ohio, license covering construction permit for 
3,082. 3,088, 5,510 ke., 400 w. Aeronautical 
service 

WNAK, Aeronautical Radio, Inc., Cleve- 
land, Ohio, licenses covering construction per- 
mit for 3,160, 3,166, 3,172, 3,178, 5,570, 5,660 
ke., 400 w. Aeronautical Service. 

WQZ, RCA Communications, Inc., San 
Juan, P. R.; WGT, RCA Communications, 
Inc., San Juan, P. R.; WGU, RCA Com- 
munications, Inc., San Juan, P. R.; WJT, 
RCA Communications, Inc., San Juan, P. R., 
amended per letter Sept. 12, 1931, to change 
power from 80 kw. to 20 kw. 

. G. Howell, amended per telegram dated 
Sept. 7. 1931. to change frequency to 2,368 kc. 

The following applications were deleted and 
returned to applicant per letter: 

KHKNM, Pan American Airways, Inc., NC- 
671, license for 333, 414, 500, 2,662, 3,070, 3,076, 
5,690, 8.650 ke., 12 w., aircraft. 

KHKRI, Pan American Airways, 
672, same as 1-R-L-210. 

The following applications were withdrawn 
by letter from applicant: 

RCA Communications, Inc., Kahuku, T. H, 
new construction permit for 16,195 ke., 50 kw 
limited public service. 

RCA Communications, Inc., Kahuku, T. H., 
new construction permit for 7,535 kce., 50 kw., 
limited public. 

WQZ, RCA Communications, Inc., San Juan, 
Porto Rico, license for 15,985 kce., 80 kw., lim- 
ited public. 


$50,000 in the aggregate, expended by the 


and the Western would capitalize the 
ital stock to the Rio Grande. 

The Rio Grande agrees to cause the 
Western to proceed with all reasonable 
ith the construction of the 
and to complete it within 
The undertaking of the work 
is, however, made contingent upon the 
issuance of our certificate herein and the 


Grande. The funds required for consiruc- 
tion would be advanced by the Rio Grande 
in consideration of stock or mortgage 
bonds of the Western, as may be deter- 
mined by the Rio Grande and as may be 
Additions and better- 
ments on the line are to be covered by 
mortgage bonds to be issued to the Rio 
Grande after such expenditures are made. 
ion is unedrstood to 
embrace a yard at or near Orestod, and 
any other facilities required. 


Arrangement for Lease 


In¢., NC- 


The agreement provides that the Dot- 
sero cut-off, when completed and ready 
‘for overation, shall be leased to the Rio 
with the 


the Moffat line between Orestod and Utah 
Comprising the rental payment 
are all taxes levied against the cut-off, 
interest on all bonds issued by the West- 
ern, any and all amounts which may be 
payable by the Western under the terms 
of any mortgages upon the cut-off that 
may be executed, including sinking-fund 
payments, if any, all charges which the 
Western may be obliged to pay to as- 


aware that the Rio Grande desired to lease 
the Dotsero cut-off if the general plan 
of operation into Denver were followed. 
Accompanying the tentative trackage con- 
tracts f'ed respectively by the Rio Grande 
and the Moffat in accordance with our 
order, were drafts of a proposed lease 
agreement covering the cut-off. 

These differ from the agreement now 
filed. and which has just been discussed, 
in that $1,000,000 of common capital stock 
of the Western was then proposed to be 
issued in equel parts to the Rio Grande 
and the Moffat, and the remainder of the 
cost of construction was to be financed 
by an issue of first-mortgage 5.5 per cent 
bonds, which were to be purchased by 
the Rio Grande at par and accrued in- 
terest. The present plan contemplates 
complete stock ownership of the Western 
by the Rio Grande at the outset, the en- 
tire amount of money for construction 
being furnished by the carrier and cov- 
ered by either a stock or a bond issue of 
the Western, as may be decided later. 

The Rio Grande’s proposal to operate 
over the Dotsero cut-off conforms to the 
finding of public convenience and neces- 
sity announced in our original report, and 
we understand and assume that an ap- 
propriate application will be filed to cover 
such operation and the proposed opera- 
tion over the Moffat line. Authority un- 
der section 20a will be necessary for the 
issue of securities by the Western. 

Upon the facts presented we find = 
the present and future public conveniente 
and necessity require the construction by 
the Denver and Salt Lake Western Rail- 
read Company of the line of railroad in 


any dividends which may be declared and 
paid on the Western stock, not exceeding 
$6 per share per annum. 

This lease is subject to the issue of our 
certificate authorizing the consiruction of 
the cut-off, and our accompanying ap- 
proval of the joint trackage agreement, 
as well as our future approval of the se- 
curity issues connected with the initial 
construction. Provision is made for the 
Moffat to reacquire,from the Rio Grande, 
at the true original cost thereof to that 
carrier, all the capital stock of the West- 
ern, in the event of a breach of the joint 


or a breach of any of the provisions of 
this agreement covering the cut-off, or a 
in the Rio Grande’s perform- 


entitle the Western to cancel such agree- 


The Rio Grande will accept all the con- 


No. 8070, including the time of begin- 
ning and completing the construction of 


condition (3) wherein the 
named as the intermediary 
through which the work was 
to be carried on. According to the pres- 


was 


ern and a lease of its properties to the 


| As stated in our former report, we are! plication. 






¢ 


000 Canada, $2,946,000 Colombia, $1,229,000 


Eagle County, Colo., described in the ap- 4 
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FEDERAL BANKING 











Assets of Bank Direct Selling Industry Accepts ' 


May Be Pledged — 


| 
For Town Funds Responsibility to Consumers and Unfair ting to be made or published any false, 





| 
Washington State Counsel | 
Rules Treasurer Must 


Designate the Depository 


Of Such Funds 


Otympia, WasH., Sept. 18. 
A State bank may pledge its assets as 
security for the deposit of township funds, | 


the Washington Attorney General's office | 
has advised the Supervisor of Banking | 
ef that State. The township treasurer | 
must designate the depository for such | 
funds, and has the power to require se-| 
curity therefor, the opinion pointed out. 
The full text follows: 

We have your letter of Sept. 5 wherein | 
you request our opinion on the question | 
of whether or not a State bank may} 
pledge its assets as security for a deposit | 
of townshilp funds deposited by the 
township treasurer. 

Section 3261, Rem. Comp. Stat., reads 
ir part as follows: 


Ruling on Banks 


“No bank or trust company shall pledge 
or hypothecate any of its securities to 
any depositor or creditor except that it 
may qualify as depository for United 
States deposits, postal savings funds or| 
other public funds deposited by any pub- 
lic officer by virtue of his office and may | 
give such security for such deposits as 
are required by law or by the officer 
making the same: * * *.” 

In an opinion to you under date of 
June 9, 1930 (Ops. Atty. Gen. 1929-30, p. 
683), we considered this statute and there 
held that a State bank could not pledge 
its assets to secure the deposit by a 
county clerk of funds coming into his 
hands in his official capacity. This opin- 
ion was based upon the case of Kies Vv. 
Wilkinson, 101 Wash. 240, where it was 





held that a bank could not pledge its’ 


assets to secure county clerks’ deposits. 
The court in that opinion points out 

that there is no statute requiring county 

clerks to deposit funds in any bank nor 


any statute requiring any bank to be desig- | 
finated as a depository or to give security | 


for any deposit, and this was a controlling 
fact in that case. 

Section 11434, Rem. Comp. Stat., reads 
as follows: 

“Each township treasurer shall annually 
within 30 days after taking office, desig- 
nate some bank of the State as a de- 
pository of all public funds held and ac- 
quired to be kept by him as such treas- 
urer: Provided, that the bank designated 
by the township treasurer shall furnish, 
if required by the board of supervisors, 
to the township an indemnity bond equal 
in amount to the official bond of said 
treasurer, such designation shall be filed 
in writing as part of the minutes of the 
township board.” 

Under the. provisions of section 11434, 
township funds in the hands of a townm 


ship treasurer are clearly public funds and | 


the treasurer must under this statute 
designate the depository. He also has 
power to require security for the deposit 
of such funds. 
Case Not Controlling 
Under these circumstances, 


the township treasurer “are public funds 
deposited by any public officer by virtue 
of his office,” as that phrase is used in 
section 2261, Rem. Comp, Stat. There- 
fore, under the authority of this statute, 
a State bank may pledge its assets to 
secure such a deposit. We, therefore, ad- 
vise you that a township treasurer may 
require bond as provided for in section 
11434, supra, or, in lieu thereof, the bank 
may give collateral security as provided 
for in section 3261, supra. 


Schedule for Work Ahead 
On Hoover Dam Project 


(Continued from Page I.) 
much more contented now than formerly, 
the Department is advised. This is due 
in great part to the rapid improvement 
in living conditions and accommodations— 
a major problem because of the distance 


from towns and the topography of the} 


surrounding country. Additional informa- 
tion was furnished by the Department as 
follows: 

The latest progress report to the De- 
partment from S. O. Harper, acting chief 
engineer at the Dam, is perhaps the most 
encouraging yet received. The efficiency 
of the contractor’s operations, it declares, 
has been increased during the last week 
due to a drop in daily temperatures and 
the completion of better housing and feed- 
ing facilities with consequent greater con- 
tentment among the employes and de- 
creased labor turnover. 


13 Buildings Complete 


The Six Companies, Inc., has completed | 


13 large buildings and 98 four-room cot- 
tages in Boulder City. A dormitory for 
160 men and seven large residences are 
15 per cent completed and 17 four-room 
cottages are under construction. Work 


has also been started on the laying of, 


brick for the hospital. 

It is planned to move the cooperative 
e 
and the United States Department of 
Labor to Las Vegas, Nev., next week. The 
principal reason for bringing about this 
change is that the present arrangement 
creates a hardship for the prospective em- 
ploye. as he is compelled to make the 
trip from Las Vegas to the entrance of 
the Government reservation, where the 
office has been situated. This location has 
also caused considerable congestion at the 
reservation entrance. 

It is proposed that from this time for- 
ward all employment for the Six Com- 
panies, Inc., will be handled exclusively 
by this Federal Employment Office. 

The Government has thus far appro- 
priated approximately $25,000,000 toward 
the Hoover Dam, with additional funds to 
be contributed as progress on the project 
warrants. 


U. S. TREASURY 
STATEMENT 


Sept. 16. Made Public Sept. 18, 1931 





Receipts 
$1,256,077.65 


100,001,991.88 


Customs receipts ‘ 
Internal-revenue receipts 
Income tax ... eT aT 
Miscellaneous internal reve- 
nue > 


ee : 1,502,354.65 
Miscellaneous receipts 


547,175.06 








Total ordinary receipts 
Public debt receipts 
Balance previous day 


. -$103,307,599.24 
62,484,500.00 
667 740,132.11 














Total $833,.532,231.35 
Expenditures 
General expenditures $10.610,042.41 
Interest on public debt 16.420,156.58 
Refunds of receipts .......... 1.91 
nama Canal 2.22 
All other 5,003.65 
Total eid $28,004,856.77 
Public debt expenditures ..... 132,665,459.75 
Balance today ....... en enabade 672,861,914.83 
Total ...0.. sereeeesseeseess + $830,002,201.35 


Revised Trade Practice Rules 





Methods of Competition Are Defined 





Finally revised trade practice rules for| “free” where not properly or fairly quali- 
the direct selling industry Mave just been | fied when the article is in fact not free; 
announced by the Federal Trade Com- | 224 representations by designs, pictures, 


mission. | mee 

telaiae or utilizes a factory or lkusiness space 
The rules define the responsibility of | - ; bs 

advertisers in their relationship through | other than is actually occupied or utilized. 


: | Grou S, S e) ions 
salespersons with consumers. They als0| o¢ the pth tapeee Pog > A ya sian nae 
define and condemn various unfair meth- : : 


aa aan trade regulations of advertising and sell- 
ods of competition. The Commission's an- jing in the direct selling field. 


nouncement follows in full text: | The Commission's statement to the di- 


Trade practice conference rules adopted | rect selling industry follows in full text: | 


by a number of companies from various 





A trade practice conference for direct 


parts of the country engaged mm selling| selling companies was held in the audi-| 
the Engineer's Club, Dayton, | 


merchandise direct to the consumer, have|torium of 
been accepted by this industry following | Ohio, Oct. 11, 1929, under the direction 
changes suggested by the Federal Trade;of Commissioner William E. Humphrey, 
Commission. The Commission also de-|of the Federal Trade Commission, as- 
clined to approve or accept one rule for-|sisted by George McCorkle, Assistant Di- 
merly received and published Dec. 18,| rector of Trade Practice Conferences 
1929, as well as a set of definitions ap-| It was estimated that 80 per cent of 
proved py the industry as explanatory of | the members of the entire industry was 
certain resolutions adopted by the in-/| present or represented at the conference. 
dustry. E 
The rules were originally adopted at a Resolutions Are Adopted 





}or statements that an advertiser occupies | 
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{ 
| 


in which they appear in the Commission’s 


siete {hata wat’ aes Attempt to Sell 
Atlantic Lines 


To Begin Anew 


Group I 

| Rule 1. The Commission substituted | 
and approved the following for a part of | 
Rule 1, Group I, as published Dec. 18, 
1929: The making or causing or permit- 


untrue, or deceptive statement by way of 
advertisement or otherwise concerning the 
grade, quality, quantity, substance, char- 
acter, nature, origin, size, or, preparation 
of any product of the industry having the 
tendency and capacity to mislead or de- 
{ceive purchasers or prospective pur- 
chasers, is an unfair trade practice. 
Rule 2. The Commission substituted and 
approved the following for a part of Rule| 
'1, Group I, as published Dec. 18, 1929: 
The false marking or branding of prod- 
ucts of the industry, with the effect of | ed 
|misleading or deceiving purchasers with | upheld by the Board and similar recom- 
respect to the quantity, quality, origin, | mendations submitted by Dollar and Daw- 
preparation, character, grade or substance |SOn were turned down, _ 
of the goods purchased, is an unfair trade| Operation of the new ships being built 
practice. at Camden for the North Atlantic trade 
jis not one of the points on which the 


Misleading Advertising |two groups are at odds. The Board is 
| 5 a . willing to insert a provision in the con- 
Held Unfair Practice 


Rule 3. The Commission substituted and |f"0m the Atlantic trade and used in other 
approved the following for Rule 2, Group | Serevices with Board approval and this 
I, as published Dec. 18, 1929: To repre- privilege is agreeable to the Chapman- 
sent in advertisements or otherwise that | Plar-Dawson group. 
an advertiser is a manufacturer and} Three Rival Groups 
owner or operator of a mill, plant or| The Board agreed unanimously to hold 
producing company making an article of | the proposed hearing at which the three 


General Hearing Is Called; 
Approval of Contract With 
Chapman Group Fails at 
The Special Meetings 


(Continued from Page 1.) 








tract that these ships can be withdrawn | 


STATE BANKING 1. 


——e 





: = —————— 
F gs os roe Debt of Maine 
pened in gypt F ° 
<a For Fiseal Year 
|European Capital Subscribed | Sh I 
| For Institution, Says 
American Consul OWS nerease 

A farm loan bank has been established Total 
in Egypt, under the. auspices of various 
foreign banks, according to a report from 


Revenue Receipts Are 


$21,562,775 Against 


|Consul H. E. Russel, Alexandria, made | $21.911.680 for Ex. 
public by the Department of Commerce. ; 2 7 $ 
The purposes of the bank are, among penses During Year 


{ 
other things as follows: 
To meet those financial and agricul- | mee ig funded = ae = 
whi )s anaing a ne ciose oO ne fiscal y , 
tural needs which do not at present find | wngeq June 30, 1930, was $21,911,680, while 
satisfaction at the financial establish-| total revenue receipts in this year were 
ments already existent in the country; to/| $21,562,775, according to a statement just 
advance credit to cooperative societies and issued by the Census Bureau 
small agricultural proprietors against The State's net indebtedness 
| their crops; to sell seeds and manure to| 09.555, the statement shows. Payments 
cultivators; to advance credit for pur-|for the operation and maintenance of 
chase of machinery and to aid in the) general depaztments of the State, accords 
construction of irrigation projects. 


was $2l1,- 


|ing to the Bureau, were over $1 per cape 
| Among the subscribers to the stock is-/ita more in 1930 than in 1929, the total 
|sued for the bank by the Egyptian Gov-| per capita cost having been $16.46. The 


ernment are banks of France, Germany,| statement foilows in full text 

Turkey, Greece, Italy and England.— The Bureau of the Census announces @ 

Issued by the Department of Commerce.|summary of the financial statistics of the 
(a State of Maine for the fiscal year ended 




































we are of| 
the opinion that the Kies case is not con- | 
trolling and that the funds deposited by} 


mployment office of the State of Nevada) 


trade practice conference held in Dayton, 
Ohio, Oct. 11, 1929. 


Rules Are Divided 


Into Two Groups 


The rules are divided into two groups, 
the first relating to practices deemed to 
be violations of the law. These refer to 
deceptive advertising; false branding of 


| 
| Humphrey, the conference discussed and 


products; representation in advertisements | 


|that an advertiser is a manufacturer and 


owner or operator of a mill, plant or pro- 
ducing company making an article of 
commerce, when in fact such advertiser 
does not own, operate, or possess such a 
mill; offering for sale merchandise at a 
price reduced from marked-up or ficti- 
tious price; attempting to induce breach 


|of existing contracts between competitors 


and their customers; maliciously enticing 
employes of competitors; use of the word 


Hearing on W ABC Application 
For Booster Station Scheduled 





The application of the Columbia Broad- ; 


casting System for authority to build a 
250-watt experimental “booster” station in 


Washington, D. C., synchronized on the 
wavelength of its key station WABC, in 
New York, on Sept. 18 was designated for 
hearing by the Federal Radio Commis- 
sion. 

The hearing will be before the full Com- 
mission on Oct. 19, the Commission an- 
naunced, at which time opponents to the 
proposal also was to be given opportunity 
to present testimony. The request for a 
foymal hearing was made by the Asso- 
ciated Broadcasters of America. 

The Commission a‘ the same 
granted Station WABC a license to in- 
crease its power from 5,000 to 50,000 watts, 
following the issuance more than a year 
ago, of authority to this end, including a 


time | 


change in the location of its transmitter | 


and the installation of new equipment. 

Other decisions on pending applications 
were announced by the Commission as 
follows: 

Applications granted: 

KSL, Radio Service Corp. of Utah, Salt Lake 
City, Utah, granted authority to install auto- 
matic frequency control. 

WHAZ, St. Louis Truth Center, Inc., St 
Louis. Mo., granted modification of construc- 
tion permit to extend completion date to Oct 
15; also to move 
cally in St. Louis 

WABC-WBOQ, Atlantic Broadcasting Corp 
New York City, granted license for change in 
transmitter location, install new equipment 
and inerease in power to 50 kw., 860 kce., 50 
kw., limited power, unlimited 

WNBZ, Earl J. Smith and William Mace, do- 
ing business as Smith and Mace, Saranac 
Lake, N. Y., granted license covering chang 
in eauipment, 1.290 kc., 50 w., daytime 

WTAG,. Worcester Telegram Publishing Co 
Tnc., Worcester; Mass., granted license cover- 
ing installation of auxiliary transmitter, 580 
Ke 150 w., unlimited time 

WQAN, E. J. Lynett 
ton Times, Scranton, Pa., 
ering changes in equipment 
shares with WGBI 
| KABC, Alamo Broadcasting Co. Inc., San 
| Antonio, Tex., granted license covering re- 
moval of transmitter locally, 1,420 ke., 100 w 
unlimited time 

KGKO, Wichita Falls 
Wichita Falls. Tex., granted 
installation of new equipment, 570 kc., 
| 500 w., local sunset, unlimited 

WTAW, Agriculture and Mechanical College 
of Texas, College Station, Tex., granted li- 
cense covering installation of new transmitter, 
1,120 ke., 500 w., shares with KTRH 

WCOC, Mississippi Broadcasting Co., Merid- 
ian, Miss., granted license covering changes in 
equipment, 880 ke., 500 w., 1 kw., local sun- 
set, unlimited 

KMLB, J. C. Liner, Monroe, La,, granted li- 
cense covering changes in equipment and in- 
crease in power to 100 w., 1,200 ks., daytime 


proprietor, The Scran- 
granted license cov- 
880 ke., 250 w., 


Broadcasting Co 
license covering 
250 w., 


WJAK, Marion Broadcast Co.. Marion, Ind 
granted license covering installation of new 
transmitter 1,310 ke 50 w., shares with 
WLBC , 

WCMA, General Broadcasting Corp., Culver 
Ind granted license covering removal of 
transmitter locally, 1.400 ke., 500 w., shares 


with WBAA end WKBF : 
WEDC, Emil Denemark, ine Chicago, Il 
ranted license covering changes in equip- 
Cont 1.210 ke.. 100 w., shares with WCRW 
and WSBC 
KMO, KMO Wash., granted 
license covering changes in equipment 860 
ke, 500 w. day, 500 w. night after WABC 
discontinues operation; 1. t. time 
KPJM, A. P. Miller, Prescott, Ariz., granted 
| license covering changes in equipment and 
| removal of transmitter and studio locally; 
| 1,500 ke., 100 w.. unlimited time 
| KCRJ, Chas. C. Robinson, Jerome, Ariz., 
granted license covering changes in equlp- 
| ment,.1,310 ke., 100 w., unlimited time 
KRFI, Radio Broadcasting Corp Twin 
| Falls, Idaho, granted license covering changes 
in equipment and increase in day power from 


Inc., Tacoma, 


250 to 500 w.. 1.320 ke., 250 w., 500 w. local 
sunset, shares with KID 

WCAJ. Nebraska Weslevan University, Lin- 
coln, Nebr granted authority to suspend 
operation during such portion of week be- 
ginning Sept. 6. as is necessary to make 
changes in transmitter ; 
KRLD, KRLD Radio Corp Dallas, Tex 


granted authority to temporarily change fre- 
quency to 970 ke during period of World 
Series in order to broadcast games (day 
only) 

WNBR, Memphis Broadcasting Co., Mem- 
phis, Tenn., granted permission to extend 
special authority to use transmitter of WGBC 


until new transmitter of WNBR may be 
erected in suitable location 
WTFI. Toccoa Falis Institute, Athens, Ga 


granted modification of construction permit 
to move transmitter and studio locally in 
Athens, Ga 
tary assignment of construction 
Toccoa Falls Broadcasting Co. 
KMA, May 6§eed and Nursery Co., granted 
permission to take depositions at Des Moines 


permit to 


Ames and Shenandoah. Iowa, on Monday 
Sept. 21 and Tuesday, Sept. 22 

R. G. Howell, plame NC-901-M, granted 
license 


WPOT, Radiomarine Corp. of America, 5. 8 
“Alabama,” granted 


studio and transmitter lo-| 


On Business Practices 
After a brief address by Commissioner | 


adopted 30 resolutions dealing with va-/| 
rious trade or business practices. The 
Commission, after consideration, has re- 
worded some of these resolutions and has} 
divided them into Group I and Group II. 
Those in Group I the Commission has 
approved, and those in Group II the Com- 
mission has accepted as expressions of 
the trade. The Commission declined to 
approve or accept Rule 23, as published | 
Dec. 18 1929. The Commission also de- 
clined to approve or acept the “defini- | 
tions” or notes approved by the industry 
as explanatory of certain of the resolu- 
tions adopted by the industry. 

The Commission has directed that notice | 
be given that in referring to or quoting 
trade practice conference rules, the form 








nm. Ey 
ice: also to move transmitter to 75 Varick St., 


granted license for experimental 
New York City. | 
| 


serv- 





Western Air Express Plane ‘‘NC-215-M,” 
granted license | 
W2XR, Radio Pictures, Inc.. Long Island; 


City, N. Y., granted modification of license | 
for change in frequency and addition of two} 
new transmitters for visual broadcasting serv- 
ice 

KHJCX, Boeing Air 
granted consent to 
license to National Air Transport, Inc, 

Colonial Air Transport, Inc., granted con- 
sent to voluntary assignment of four licenses 
to American Airways, Inc. 

W6XV, Federal Telegraph Co., Palo Alto,} 
Calif., granted renewal of special experimental | 


Transport, Inc., C-413-E, ! 


voluntary assignment of 


license, 

Pan American Airways, Inc Brownsville 
Tex Miami, Fla San Juan, P. R., granted 
authority to operate stations by remote con- 
trol 


! 
Renewal of licenses: | 
The following stations were granted tempo- 
rary licenses, beginning Oct. 1, pending action 
by the Commission after hearing on their ap- 
plications for renewal of license: 
WASH, Grand Rapids, Mich.,;: 
ton, N. Y.; WCAL, Northfield, Minn.; 
Tampa, Fla.; WHAD, Milwaukee, Wis 
Elkins Park, Pa WISN, Milwaukee, Wis 
WOOD, Grand Rapids, Mich WPSC, State 
College, Pa.; KFMX, Northfield. Minn,; KMOS, | 
Inglewood, Calif.: KWSC, Pullman, Wash.; 
WJBU. Lewisburg, Pa.; WTAW, College Sta- 
tion, Tex 
The following stations were granted regular 


WCAD. Can- 
WDAE 
WIBG 









| renewals 

KGGP. Coffeyville, Okla.; WNAD, Norman 
Okla.; WRC, V 1ington, D. C 

N. O. Clemensen, Payette. Idano, requests 
construction permit, 1.200 ke., 100 w., unlim- 
ited time (facilities of KGKX) 

KFUP, Fitzsimons General Hospital, Den- 
ver, Colo., requests modification of construc- 
tion permit to extend completion date to 
Nov. 15, 1931 

Atlantic Broadcasting Corporation, New 
York City requests construction permit for 
experimental booster station, 860 ke., 250 w 
experimentally, unlimited time, to be locgted 
at New York Avenue and Fifteenth Street, 
Washington, D. C This will be heard be- 
fore the full Commission on Oct, 19.) 

Philadelphia Storage Battery Co., Phila- 


| knowingly 


| hearing for 


Also granted consent to volun-| 


temporary authority to| 


operate under a combination first and third-| 


class license status pending receipt of action 
on forma! application for modification of ex- 
isting third 

John L. Long Jr., LeRoy, N. Y., granted 
construction permit for experimental purposes, 
kilocycles between 60,000 and 100,000 ke., 1 kw. 

Aeronautical Radio, Inc., granted three 
new construction permits for aeronautical and 
point-to-point aeronautical service, in San 
Antonio, Brownsville and Houston, Tex 


WNAO, Aeronautigal Radio, Inc., Newark 
N: J.. granted license, aeronautical service. 

WSDK, Aeronautical Radio, Inc., Memphis 
Tenn., granted license, point-to-point aero- 
nautical service 

KGTH, Aeronautical Radio, Inc., Salt Lake 
City, granted modification of license for 


change in frequency, point-to-point aeronau- 
tical service 

RCA Victor Co., Inc., Camden, N. J., granted 
experimenta) license 
‘ W2XBB, Radio Corp. of America, Brooklyn, 


delphia, Pa., requests construction 
experimental purposes. Also construction per- 
mit for visual broadcasting service 

Revocation of licenses: 

WSAJD, Joy P. Miller, Ashland, Nebr 
teur license revoked hecause iicensee has 

and willfully transmitted within 
band in violation of Commission's 
regulations, and for other reasons 

W4AJ, Marshall Castleberry, Adel, Ga., ama- 
teur license revoked because licensee op- 
erated in broadcast band and broadcast pho- 
nograph music 

Miscellaneous: 

Fresno Broa@casting Co 
hearing and canceled by Commission on | 
Sept. 11. has been reconsidered and hearing 
will be held sometime in November. 

KUT, Rice Hote! Austin, Tex., granted 
renewal of Jicense, 1,500 ke 100 w unlim- 
ited time (This station was designated for 
failure to comply with General 
Orders 111, 115 and 105, and hearing date 
set for Sept 24 Station has now com- 
plied with General Orders and hearing will 
be canceled.) 

George \F. Kohlenberger 
denied authority to install low power trans- 
mitter on General Motors Building, Detroit 
for purpose of transmitting radiograms for 
American Legion from Sept. 20 to 25 

A. B. Murray and F. P. Singletary 
Rouge, La £ ited vnermission for 
gument to be held Oct. 14 on the application 
for construction permit, 1,500 ke., 100 w., un- 
limited (Examiner Hyde recommended de- | 
nial in Report No. 207.) | 


permit for 


ama- 


broadcast 
amateur 


heretofore set for 


Detroit Mich 


Baton 
oral ar- 





Action on examiners’ reports: 

WJBK, James F. Hopkins, Inc.. Highland 
Park, Mich., denied modification of license to 
change hours of operation from sharing with 


WIBM to unlimited, reversing Examiner Wal- 
ker 


Thomas F. Harkins, Upper Darby, Pa.. de- 
nied construction permit for new station to 
operate or 900 kc., 250 w., daytime, sustaining 


Examiner H 
WPCC, N 


denied modi 


yde 





rch, Chicago, Tl 
se to change hours 





ation of 





of operation to 19 hours weekly, reversing 
Examiner Yost 

WSUI, State University of Iowa, Iowa City 
Iowa, denied modification of license to change 
hours of operation to unlimited, sustaining 
Examiner Pratt 

Cc. E. King, Hutchinson, Kans., denied con- 


struction permit for new station to operate on 
1,240 ke. 500 w daytime, sustaining Exam- 
iner Walker 

Boston Pilots’ Association 
denied construction permit 
to operate on 2,536 kc., 200 w 
sustaining Examiner Pratt 

Applications dismissed: 

The following applications are dismissed at 
reauest of applicants 


Boston. Mass 
for new station 
unlimited time 


KGKX, Edward Goodman, Boise, Idaho, re-| 
quested construction permit, 1,370 ke., 100 w.,| 
unlimited time | 

The Voice of St. Louis, St. Louis, Mo., con-| 
struction permit. 4,300 to 8.000 kc., 500 w., un- 
limited 

The Kunsky-Trendle Broadcasting Corp., 
Detroit. Mich., construction permit 

WWVA, West Virginia Broadcasting Corp., 
Wheeling, W. Va., modification of license, 


1,180 ke., 5 kw., divide with KEX 

Ford Communications Co., Dearborn, Mich.., | 
construction permit, 15,100 to 8,550 ke., 1 kw 

WBNX., Standard Cahill Co., Inc., New York 
City, modification of license, 1,350 ke., 250 w 
56 hours a week 

WENX. Standard Cahill Co., Inc., New York 
Citv. construction permit. 1,350 ke.. 500 w 
divides with WCDA, WMSG. and WABZ 

D. M. Sayles, Gillette, Wyo., construction 
permit. 1.310 ke., 100 w., unlimited time 

WOW. Woodmen of the World Life Insur- 
ance Association, Omaha, ,Nebr., construction 
permit, 590 ke., 5 kw., share WCAJ. Also mod- 
ification of license 

Miscellaneous: 

KGIW, Leonard E. Wilson, Trinidad, Colo., 
request for voluntary assignment of license 
to the Chieftan Printing Co. set for hearing. 

WAGM, Aroostook Broadcasting Corpora- 


tion, Presque Isle, Me., granted 60-day exten- | 
sion of construction permit. i 


commerce, when in fact such advertiser 
does not own, operate or possess such a 


| mill, plant or producing company manu- 


facturing said article, with the effect of 
misleading or deceiving purchasers or 
prospective purchasers, is an unfainmtrade 
practice. 

Rule 4. The Commission substituted 
and approved the following for Rule 3, 


| Group I, as published Dec. 18, 1929: Offer- 
jing for sale merchandise at a price re- 


duced from a marked-up or fictitious price 
with the tendency and capacity to mis- 
lead or dec@ive purchasers or prospective 
purchasers is an unfair trade practice. 

Rule 5. The Commission substituted and 


approved the following for Rule 4, 
Group I, as published Dec. 18, 1929: 
Maliciously inducing or attempting 
to induce the breach of existing con- 


tracts between competitors and their cus- | 


tomers by any false or deceptive means 
whatsoever, or interfering with or ob- 
structing the performance of any such 
contractual duties or services by any such 
means, with the purpose and effect of un- 
duly hampering, injuring, or embarrassing 
competitors in their businesses, is an un- 
fair trade practice. 

Rule 6.—The Commission substituted 
and approved the following for Rule 5, 
Group I, as published Dec. 18, 1929: Ma- 
liciously enticing away the employes of 
competitors with the purpose and effect 


of unduly hampering, injuring, or em-| 


barrassing competitors in their businesses 
is an unfair trade practice. 


Ruling on Misuse 
Of the Word ‘Free’ 


Rule 7.—The Commission substituted 
and approved the following for Rule 6, 
Group I, as published Dec. 18, 1929: The 
use of the word “free” where not properly 
or fairly qualified when the article is in 
fact not free, with the tendency and ca- 
pacity to mislead or deceive purchasers 
or prospective purchasers, is an unfair 
trade practice. 

Rule 8—The Commission substituted 
and approved the following for Rule 8, 
Group I, as published Dec. 18, 1929: Rep- 
resentations by designs, pictures or state- 
ments that an advertiser occupies or uti- 
lizes a factory or business space other 
than is actually occupied or utilized hav- 
ing the tendency and capacity to mislead 
or deceive purchasers or prospective pur- 
chasers, is an unfair trade practice. 

Group If 

The Commission accepted the following 
rules as published Dec. 18, 1929: 

Rule A (formtrly Rule 9)—When an 
advertiser gireetly or indirectly holds out 
as an inducement to its salespersons a re- 
fund of deposit for samples or sales out- 
fits upon the return of such samples or 
sales outfits in good condition, reason- 
able wear, tear and length of use being 


taken into consideration, said refund shall | 
be promptly made upon the return of the | 


said samples or sales outfits in the con- 
dition heretofore described 

Rule B (formerly Rule 10) 
methods of competition and particularly 
those that refer to direct selling and the 
carrving out of which may bring dis- 
credit upon this industry and 
harmfully affect or reduce the confidence 
of consumers in this method of sale and 
distribution are condemned by the in- 
dustry. 


Industry Condemns 
Unfair Competition 


Rule C (formerly Rule 11) Unfair 
methods of competition and fraudulent 
practices in commerce affecting the pub- 
lic interest are condemned by the in- 
dustry. 

Rule D (formerly Rule 12). All mem- 
bers of this industry shall protect the 
consumer not only as far as is required 
by law, but as required by good morals 
and the best ethics of business 

Rule E ‘(formerly Rule 13). Advertisers 
shall be responsible to the consumer for 
all material representations made by 
salespersons within the terms of adver- 
tisers’' regular contracts and consistent 
with the printed matter, forms, orders or 
contracts of advertisers whether or not 
the same are brought directly to the 
knowledge of the consumer. 

Rule F (formerly Rule 14). 
shall be responsible to consumers for all 
money advanced or paid to salespersons 
under conditions consistent with the 
printed terms of the company’s receipts, 
order forms or other literature whether 
or not the same come within the knowl- 
edge of the consumers. 

Rule G (formerly Rule 15). Advertisers 
shal] be responsible to the consumers for 
all transactions within the scope of the 
contractual authority 
sons, whether the said salespersons do or 
do not have in their possession sales out- 
fits, samples or order blanks. 

Rule H (formerly Rule 16). Advertisers 
shall upon acceptance of an order be 
bound by any alterations or: changes of 
regular printed terms. 

Rule I (formerly Rule 17). Unless the 
order form or consumer's receipt bears 
a statement to the effect that the sales- 
person has no authority to change or alter 
print.d forms, prices, terms or agreements, 
allow discounts or receive advance deposits 
other than those printed, or merchandise 
for return or exchange, the advertiser 
shall protect consumer from any loss from 
such changes, discounts, deposits, or mer- 
chandise returned for exchange. 


Refunds to Consumers 
Clarified in Rule 


Rule J (formerly Rule 18). When the 


advertiser guarantees, warrants or prom-| 
ises satisfaction unconditionally to the| 


consumer, then the advertiser shall return 
promptly to the consumer, where the lat- 
ter is dissatisfied, upon proper and prompt 
demand being made by the consumer, all 
payments made to the advertiser by the 
consumer, after the advertiser has had an 
opportunity to carry out his agreement 
with the consumer and the consumer is 
still dissatisfied and rejects further tender 
by the advertiser. 

Rule K (formerly Rule 19). Unwarranted 
delays in delivery due to conditions over 
which the advertiser has control shall en- 


All unfair | 


tend to} 


~ to investigate the sale. 


Advertisers | 


of their salesper- | 


rival groups will appear and was suffi- 
|ciently in accord over maintaining its 
| differences with Chapman-Dollar-Dawson 
|combine that no motion was made to 
bring the partial contract to a vote. 
There is a possibility that efforts will 
| be made at the Sept. 21 meeting with the 
| bidders to bring the three groups together 
and to ‘orm a pool which would take over 
the Lines. This idea is similar to that 
| advanced several weeks ago by the Board's 
| special committee composed of Chairman 
| O'Connor and Commissioner H. I. Cone. 
| The special committee after interviewing 
| many shipping interests in New York City 
reported back to the Board, however, that 
; such a move appeared impossible. 

| Exactly what part the Post Office De-| 
| partment may play in the matter from 
| this point on is uncertain. It was stated 
orally at that Department Sept. 18 that 
the present contract with United States 
Lines could be modified or revised but that 
such action is “unlikely.” The Post Of- 
fice Department, holding bond from the 
present operating company, is ready to 
insist that the terms of the contract be 
carried out and will make every effort to 
“fully protect our interests.” 


Conditions of Offer 


The Chapman-Dollar-Dawsun and I. M. 
M.-Roosevelt propositions already sub- 
mitted are predicated upon return to the 
Board of the liners “George Washington” 
and “America.” The liner “Republic” al- 
ready has been exchanged for two Army 
| transports. Since the postal contracts in- 
volve operation of these three ships, some 
action would have to be taken to change 
those contracts if these ships are to be 
laid up and the two Army vessels added 





Plants Purchase 





to the United States Lines fleet. 

The course of action is entirely unset- 
tled at present, and the Sept. 21 session 
with the rival groups will be in the hope 
of outlining a way out of the difficulties 
which have been facing the Board for 
weeks. 


Diamond Fleet 
The American Diamond fleet consists 
of 12 typical 10-knot cargo vessels with 
an aggregate tonnage of 102,165 deadweight. 
The purchase price of $16.25 per dead- 


| $5,414,000 is included in the value of prod- 





weight ton is $9.13 less than the offer | 
made two years ago by Paul W. Chapman, 
| who sought to buy both the Diamond 
and the America France lines. | 

The contract called for payment of 25 | 
per cent of the total purchase price in 
cash and the balance over a period of 714 | 
years with interest rate on unpaid bal- | 
ance at 4'4 per cent payable semiannually. | 
The price agreed to is predicated upon the 
performance by the purchaser of consid- | 
erable improvements to the character of | 
the vessels maintained by the line. | 

New ships to be built will be supple-| 
mented by five reconditioned ships which 
will involve an outlay of millions of dol-| 
lars before the building program is com- 
pleted. The Board's sale contract speci- 
fies, however, that in the event required 
improvements are not made the price per 
ton will be $28.65, an increase of $12.45| 
per deadweight ton. The five new passen- 
|ger-cargo steamers will be of the 16-knot | 
class while the five present ships when | 
reconditioned will have a 13-knot speed. 

The American Diamond Line is one of 
the two services which has been on the 
market for two years and over which a} 
controversy started which resulted in the | 
appointment of a presidential commission | 
The committee's | 
report was never made public. Negotia- | 
tions have not been resumed concerning | 
the second service, the America France | 
Line, operated by Cosmopolitan Shipping | 
Company. 


title the consumer to complete refund} 
upon demand. 

Rule L (formerly Rule 20). Concerns 
shall not take orders in a volume which 
cannot be promptly filled under their nor- 
mal capacity. Salespersons shall be 
promptly notified of “out” merchandise 
and of existing conditions making it im- 
possible to fill orders within the proper, 
| usual or customary pericd of time. 

Rule M (formerly Rule 21). A receipt 
or copy of order shall be left with con- 
sumer and shall bear the name and com- 
plete address of the selling concern and 
| Shall provide a space for name of sales- 
person. 

Rule N (formerly Rule 22). Salespersons 
shall be entitled to retain advance com- 
missions received in all cases where 
through the fault of the advertiser trans- 
actions with the consumer are not com- 
| pleted unless otherwise previously agreed 
to between the advertiser and salesperson. 
| Rule O (formerly Rule 24). Advertisers 
shall pay or credit to salespersons all car- 
riage charges advanced or paid by the 
salesperson upon merchandise returned 
for alteration, adjustment or refund where 
the cause of return arises through the un- 
waranted fault of the advertiser and not 
through the fault of the salesperson, ex- 
cept as otherwise agreed to in advance. 





Instructions to Agents 


To Agree With Facts 


Rule P (formerly Rule 25) 
shall furnish to salespersons only in- 
formation and instructions that corre- 
spond with the facts and are not decep- 
tive or misleading in any respect. 

*Rule Q (formerly Rule 26). Advertisers 
shall expressly inform salespersons at the 
time of their employment that they have 
no authority to make statements or prom- 
ises of any kind inconsistent with the 
printed terms, conditions and provisions 
of advertisers’ sales papers or documents. 

Rule R (formerly Rule 27). Advertisers | 
shall pay to salespersons bonuses or extra | 
commissions as offered and without any | 
limitations or conditions which are not | 
clearly set forth in writing in connection | 
with the offer or promise. 

Rule 8 (formerly Rule 28): Where sales 
outfits and samples are returnable the 
advertiser shall notify the salesperson in 
advance of shipment the terms upon 
which the same may be returned. 

Rule T (formerly Rule 29). infractions 
or violations of the spirit of these rules 
are condemned by the industry in the| 
same manner as though covered by ex- 
press language herein. 
| Rule U (formerly Rule,7). Advertise- ! 


. 
Advertisers 





' petition it must be shown to have the 


| June 30, 1930. The per capita figures for 
}1930 are based on an estimated populae 
| tion of 797,000. These statistics were come 


More Than Half of 70 rsvensiters 


The payments for operation and main- 


tenance of the general departments of 
OOIS Manufactured Maine amounted to $13,118,197, or $16.46 
per capita. This includes $2,244,894, ape 


—— portionments for education to the minor 
Value of Industry for 1929 ine oe aie Aad tata 
Shows Total of $240,-|%5,f%73) panments vas g1822 and in 
273,000, Declares Cen- forse oe 


for 1930 was due to ine 
sus of Distribution 


nents for operation and maine 





tenance of highways. The payments for 
operation and maintenance of public 
service enterprises 930 ¢ te 

More than one-half the sales by manu- $109,929: ‘eee on aa $955,738: ys 
facturing plants engaged primarily in| outlays for permanent improvements, $8,- 
making machine tools are made to users, | 393.934 
such as manufacturers, railroads, ma- The total payments, therefore, for oper= 
chine shops, etc. Data collected by the) ation and maintenance of general departe 
Census of Distribution show that of the! ments and public service enterprises, for 
total sales by the manufacturing plants interest and outlays were $22,567,698. The 
in the machine tool industry in 1929,) totals include all payments for the year, 
amounting to $240,273,000, 58.4 per cent,| whether made from current revenues or 
or $140,290,000, was sold in this way. |from the proceeds of bond issues. 

Manufacturing plants sold 11.9 per cent,! Of the governmental costs reported 
or $28,639,000 worth of goods to their own) above, $11,387,162 was for highways, $3, 
sales branches for resale to dealers and) 487,826 being for maintenance and $7,899, 
users, | 336 for construction 

The remaining 29.7 per cent, or $71,- Revenues 
344,000, was sold to dealers. The total revenue receipts 

Of the above sales to dealers and users | 562,775, or $27.05 per capita. This was 
$38,301,000 was made through manufac- | $7,378,911 more than the total payments, 
turers’ agents, selling agents, brokers, or| of the year, exclusive of the payments for 
commission houses by 80 manufacturing | permanent improvements, but $1,004,923 
plants employing such agencies, 18 of|less than the total payments including 
which sold their entire output in this| those for permanent improvements. These 
way. payments in excess of revenue receipts 

Total Sales Shown were met from the proceeds of debt obli- 

The total sales as shown above are $4,-, 8ations. Property and special taxes repe 
305,000 less than the value of products as| 'esented 37.1 per cent of the total reve- 
reported by the Census of Manufactures. | Ue for 1930, 38.2 per cent for 1929, and 
This difference is explained by the facts! 56.8 per cent for 1917. The increase in 
that contract work (labor performed on the amount of property and special taxes 
materials owned by others) amounting to| Collected was 91.5 per cent from 1917 to 
1930, and 16.3 per cent from 1929 to 1930. 
ucts, but not in sales, whereas jobbing| The per capita property and special taxes 
($584,000) and net sales from inventory | 3°49 ee in 1930, $8.67 in 1929, and 
($525,000) are included in sales. . Mm 19Li 

This report shows the sales channels an a nee ee = 
used by the 280 manufacturing plants en-| State officials aremamenrns ka 1384 sae cent of 
gaged primarily in making power-driven the total rev ae rr 1990 83 per aout for 
machines for cutting or shaping metats,| j999 and 128 per ag 1017 
such as lathes, planers, drilling machines, | * p); 33 bal En SCF sees : 

: ; isiness and nonbusiness licenses con- 

etc. Machine tools manufactured in this stituted 44.7 per cent of the total reve 
industry are designed for more or less gen-| ; Men OPrw ne Lose. tevcaee 


were $2l,« 


7 for 1930, 46.9 per nt r 1929, and 26 
eral use, as distinct from machines de- i — Ba ‘elt Cont for t5ae, Cat ae 
signed for manufacturing special articles. Receipts f "om business licenses consist 
Plants making portable hand tools (power-| chiefly of taxes exacted from insurance 


driven) for calking, riveting, and driving 
screws are also included. The sale of 
other products, such as parts and attach- 
ments, made by the plants in the machine 
tool industry, are included in this report 


and other incorporated companies and of 
| Sales tax on gasoline, while those from 
nonbusiness licenses comprise chiefly taxes 
on motor vehicles and amounts paid for 


Statistics giving the number and value nutes and fishing privileges. The sales 
. : b ax on gasoline amounted to $3,784,932 in 
of products, as well as other facts on 1930 and $3.006.645 1929. an incre 
the industry, may be found in the prelimi- of 25.9 sel hig — On liet, SS oe 
nary report issued by the Census of Manu- oe ee Se 
facturers Oct. 1, 1930. A copy of that re- Indebtedness 
port will be furnished free upon request) The total funded or fixed debt oute 
to the Census Bureau.—Issued by the Bu-| Standing June 30, 1930, was $21,911,680, 
reau of the Census. |} Of this amount $15,137,500 was for highe 
PS ae CITE ee ways 
ae , : The net indebtedness (funded or fixed 
Chinese Cables Repaired debt less sinking fund assets) was $21,809,- 
555, or $27.36 per capita. In 1929 the per 


The Shanghai-Foochow Telegraph Line | .., nite 
is being repaired by order of the Chinese | $4.09. 
National Government's Ministry of Com- |" “phe assessec 
munications. The line was said to need! ygaine subject 
improving because the Shanghai-Foochow | $757,280 579: 


net debt was $27.08, and in 1917, 
valuation of property in 


to ad valorem taxation was 


the amount of State taxes 
and the Shanghai-Amoy cable lines, for- | jeyieq was $5.86) 010: and the per capita 
merly operated by the Great Northern | joy $735. In 1999 the per capita levy 


and Eastern Extension companies, have was $7.24. and in 1917, $4.13 


been suspended since the expiration of Z 
their contracts. (Department of Com- ,, . - : 
merce.) Combined Fiseal Siatement 


| Of North Carolina Given 
ments for salespersons that misrepresent | 


the character or source of the salary, | Rauercn, N. C., Sept. 183 


commission, profit, income, earnings or | . St. Tinininsaeamamed 7 , 
compensation the salesperson shall re- ou Skate Treemity hee & Soe 
ceive, ig condemned by the industry. ing a balance of $2 21 331. in’ the general 
By direction of the Commission. fund and $6,801 032 ‘in highway and other 
OTIS B. JOHNSON, 4 special funds, at the end of August, ace 
Secretary. cording to the monthly combined statee 


P. S. Attention is called to Federal 
Trade Commission v. Raladam Company, Treasurer 

decided May 25, 1931, in which the Su-| Expenditures from the general fund in 
preme Court of the United States has ap- August amounted to only $960,674 and for 
parently held that in order for a practice the two months of the fiscal vear were 
to constitute an unfair method of com- | only $1,784,287. From the highway and 
p other special funds the expenditures for 
tendency to injuriously affect the busi-| August were $5,860,536, and for the two 
ness of competitors. |months of*the fiscal year $9,074,985 


FOREIGN EXCHANGE | 


As of Sept. 18 


ment of the North Carolina Auditor and 





The total State debt is shown to be 
$179,611,371, of which $177,109,000 is 


funded 
loans. 


and $2,502,371 is in temporary 





Australian Vaudeville 


New York, Sept. 18.—The Federal Reserve 
Bank off New York today certified to the Vaudeville is betng revived in many 
Secretary of the Treasury the following , ory a+ fps eee ar . 

In pursuance of the provisions of section large Australian cities. Recent revues 
522 of the Tariff Act of 1922, dealing with | and musical comed have been suce 
the conversion of foreign curreacy for the | cessful. With vaudeville added, however, 
purpose of the assessment and collection |the drawing of a profitable business by 
of duties upon merchandise imported into a) 1ouses i Wes achat “ bern aan 
the United States. we have ascertained and all houses is questionable. (De partment 


hereby certify to you that the buying rates j of Commerce.) 




















in the New York marekt at noon today for 

cable transfers payable in the foreign cur- 

rencies are as shown below 

Austrian (eCHing) ....-sesseccsece 14.0436 | 

Belgium (belga) 13.9236 } . 
oe oe Telephone Bond and Share 
Czechoslovakia (krone) 2.9623 " 4 

DORMATK {(HFOMNE) 2... sccccncece 26.7219 Company 

England (pound) 485.8437 | Kansas City, Missogri 
Finland (markka) seer 2.5148 

France (franc) bees - _3.9196 The regu quarterly divider 
Germany (reichsmark) 23.5952 ‘ 1.5 per > ¢ h 19 
Greece (drachma) 1.2048 r referred tock 00 
Hungary (pengo) 17.4500 | 8 e « ie ui ating Pre 
Italy (lira) 5.2306 | red & < and dividends on the 
Netherlands (guilder) 40.3546 | s mmon Stock, payable 
Norway (krone) 26.7219 either in sto ace rate of one- 
Poland (zloty) 11.2006 | fiftieth th) of one share or 
Portugal (escudo) 4.4195 | " : he rate of 380 per 
Rumania (leu) 5937 share, will be paid on Oakener Im, 
Spain (pesete) 9.0869 | Me vartichnstinn disisane 
Sweden (krona) 26.7563 | ooh - 0s on nan aieaar mak 
Switzerland (franc) 19.5242 A ts ania ont that beat talaneeee 
Yugoslavia (dinar) 1.7848 | referred Stock on October 15. 1931. 
Hong Kong (dollar) 23.9553 | mn extra cash. dividend of 28¢ 
China (Shanghai tae!) 29.9375 | r share w a on the 
China (Mexican dollar) 21.5625 288 A Common on Octo- 
China (Yuan dollar) 21.4583 | ber 15. 1932 

India (rupee) 35.9375 rt nds First Pre- 
Japan (yen) 49.3671 ferred and Particir ng Preferred 
Singapore (dollar) 56,0208 Stocks Ww be paid to the stock- 
Caneda (dollar) 98.4564 nolears 9 ecord on September 
Cuba (peso) 99.9143 - a. : 
Mexico (peso) 32.1333 lends on the Class A 
Argentina (peso, gold) ...... 58.8529 tock will be paid to the 
Brazil (milreis) 6.0457 coe of record on Septem- 
Chile (peso) 12.0519 ee 

Uruguay (peso) 42.0166 . 7 v. E. CH ANEY, 
Colombia (peso) 96.5700 | ice President and Treasurer, 
Bar silver ...... 27.5000 | 
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State Policies for Protection 
of Non-resident Business + + 


Galifornia’s Method of Encouraging Domes- 
tication of Foreign Corporations Described 
by Assistant Secretary of State 


By ROBERT V. JORDAN 


Assistant Secretary of State, State of California 


ENTIMENT in the various States with re- 
spect to foreign corporations has changed 
decidedly in recent years. Such corpora- 

tions are no longer looked upon as intruders 
or aS unwelcome competitors of domestic 
corporations. And while each State has the 
power to restrict or prohibit the transaction 
of intrastate business by a foreign corpora- 
tion within its borders, the tendency of State 
laws is to encourage the domestication of 
such corporations. 
+ + 


The outstanding weakness of the corpora- 
tion laws of many States is that they place 
too many restrictions on domestic corpora- 
tions with the result that new enterprises 
which are to be —— there are carried 
out by incorporating i& a State ‘whose laws 
are favorable and then domesticating. It is 
common knowledge that a large percentage 
of the corporations which organize under 
Delaware and Nevada laws do no business in 
those States. They avail themselves of such 
laws because there are advantages there- 
under which justify the large additional ex- 
pense of incorporating and maintaining cor- 
porate capacity. 

One thing, in particular, which forces new 
corporations to organize in outside States is 
the provision found in so many blue-sky laws 
which requires a permit by the Secretary of 
State or Corporation Commissioner before a 
corporation may issue shares. This require- 
ment should not apply to closed corporations 
which desire to issue shares in exchange for 
the business of a going concern. 

It should be permissible for such corpora- 
tions to place their own value on assets ac- 
quired in exchange for shares, and to issue 
such shares without a permit. Going con- 
cerns accomplish this by incorporating in 
States having no blue-sky law and thereby 
avoid delays and annoyances in incorporat- 
ing or reorganizing, although the process is 
always more expensive. 

New corporations are coming more and 
more to demand the right to perpetual exist- 
ence, the right to preserve control in the 
organizers by issuing shares of different par 
values or shares of no par value carrying no 
voting power. They desire to facilitate the 
sale of their stock by incorporating in a 
State whose law does not make stockholders 
personally liable for corporate debts. 

They object to restrictions as to the hold- 
ing of directors’ and stockholders’ meetings, 
and particularly desire to enjoy the right to 
hold meetings anywhere, either within or 
outside the State where they incorporate. 
Many definite privileges are afforded by the 
Delaware and Nevada laws which are denied 
by the laws of more backward States. 

+ + 

States will not deny to such corporations 
the right to do business within their borders 
and they will gradually enact laws which 
will make it unnecessary to go outside of the 
State to incorporate. Eventually most of the 
States will have such favorable laws that the 


Sanitary Grading 
of Barber Shops 


in Oklahoma 


By 
L. P. Chism 
Treasurer, Board of Barber 
Examiners, State of Okla- 
homa 


=r 


HE thirteenth Legislature of the State of 
Oklahoma passed a law regulating the 
practice of barbering in the State, which 

the barbers have been trying for the last 
three or four Legislatures to get enacted. 

The law means much to the barbers and 
even more to the public. It is a health 
measure requiring the barber to take a phys- 
ical examination once each year to insure 
that he is free from all contagious or infec- 
tious diseases. Oklahoma was one of the 
few States west of the Mississippi that had 
not passed & barber law. 

There are up to date 38 States which have 
adopted laws regulating the barber trade in 
some form. This works hardships. on States 
which do not have laws, as barbers who fail 
to pass the requirements in the States which 
have laws go to the States which do not have 
laws. This creates a very undesirable situa- 
tion, as the per cent of syphilis, tuberculosis 
and other infectious diseases runs as high as 
40 per cent among this floating class. 

We have not finished our registration at 
the present writing, in other words, we have 
not reached the bottom of the barrel where 
you usually find the largest per cent of rot- 
ten apples, but in a check of one of our larg- 
est counties we find approximately 13 per 
cent of the barbers infected with syphilis. 
There are approximately 8,000 barbers in the 
State and to date we have registered approx- 
imately 5,000 

The success of these State laws depends 
largely on the general public. If the public 
becomes sufficiently informed regarding the 
existing unsanitary condition and the dan- 
ger encountered when they patronize un- 
Sanitary shops, we need not fear but what 
our law will be a success. 

California’s law is four years old and no 
one can say that it is not a success and they 
have made it so by educating the public and 
insisting that they be, inspectors of every 
shop they enter. When this is accomplished, 
the barber is afraid at all times to violate 
any of the requirements,for fear the cus- 
tomer will report him. Using this method, 
they have reduced their complaints to the 
board to a minimum. 

Oklahoma State law requires that the 
county health superintendent of each county 
make a yearly inspection in his county and 
give each shop a grade of A, B or C, and 
this grade must stand for the year. This 
system should stimulate the shop owner to 
endeavor to keep his shop up to standard 
and receive his “A” grade. In addition to 
the county hea‘th officers’ inspection, the 
Barber Board has authority to hire inspec- 
tors in such numbers as it sees fit and funds 
are available to carry into effect the provi- 
sions of this law. 


only foreign corporations which domesticate 
themselves therein will be corporations which 
already have an established business and are 
seeking expansior into new fields. + 

All States should have laws which make it 
easy for a foreign corporation to qualify, but 
it is hardly possible that any State can have 
a law which will permit the qualification of a 
foreign corporation in all cases. For example, 
no State should permit a foreign corporation 
to qualify if its name conflicts with the name 
of a corporation already authorized to do 
business there. ‘ 

In California ve have a very fair require- 
ment that a foreign corporation whose name 
conflicts with that of a corporation of record 
may not qualify unless its qualification pa- 
pers are accompanied by a certified copy of 
a court order restraining the corporation, 
whose name resembles its own, from the 
further use of such name. This law protects 
a foreign corporation from being kept out of 
the State by a competitor through the for- 
mation of a dummy corporation under a 
similar name, or by a corporation not having 
a prior right to use such.name. The Cali- 
fornia law also prevents the domestication of 
a foreign corporation having a name likely to 
mislead the public. It also prohibits the in- 
corporation of a domestic corporation whose 
name is likely to mislead the public. 


*. & 


California also has a very serviceable law 
permitting the reservation of a proposed cor- 
porate name. It provides that, upon pay- 
ment of a fee of $2, any name which is avail- 
able for corporate use may be reserved for a 
period of 30 days, and permits further reser- 
vations for successive 30-day periods. The 
document by which such name is appropri- 
ated may not be filed except by the applicant 
for such a certificate. Of course, the obtain- 
ing of such certificate is not compulsory. 
The effect of such reservation, while in force, 
is the same as if the name had been actually 
adopted. This is a very convenient arrange- 
ment as it permits a foreign corporation to 
insure its right to qualify and disposes of the 
possibility that the name will be appropri- 
ated while steps are being taken to qualify. 

This law also works very well in the for- 
mation of domestic corporations and espe- 
cially well where a domestic corporation is 
taking steps to change its name. Such a 


change often requires considerable time and ~ 


formerly corporations took the chanee of 
having the proposed name appropriated by 
another corporation before the necessary 
proceedings could be completed. 

Every Secretary of State is eonstantly re- 
ceiving requests to reserve names pending 
the filing of such documents as are neces- 
sary to appropriate them. In the absénce of 
any law providing for such reservations it 
is clear that no actual reservation can be 
granted although it is often difficult ‘to con- 
vince inquirers that such is the case.. Every 
Secretary of State will find that he will be 
greatly helped by such a law to carry out 
his duties respecting the adoption of corpo- 
rate names. 

+ + 


We consider that any doubt as to the pro- 
priety of using a nroposed name should be 
resolved in favor cf the corporation already 
qualified and against the corporation seeking 
to use it and that, where a corporation seek- 
ing protection against the use of an objec- 
tionable name is willing to incur the expense 
of defending such an action, it is only fair 
to allow it to do so. It may reasonably be 
concluded that a corporation making such an 
offer would be prepared to institute injunc- 
tion proceedings against the _ corporation 
which might be granted such name, and as 
practically the same issues would be involved 
in either case, they should be presented to 
the court before the name is granted, rather 
than afterward. 

Of course, this policy. applies only to cases 
where there may be reasonable doubt as to 
the availability of a proposed name. Where 
the name proposed very obviously conflicts 
with the name of a corporation of record we 
refuse to permit its use without consulting 
such corporation. 

California has substantially changed its 
law penalizing foreign corporations which do 
intrastate business there without qualifying. 
Formerly our law contained the too: drastic 
provision which appears in the laws of many 
States, making the contracts of unqualified 
foreign corporations void on their behalf but 
enforceable against them. 

Our law now provides that no foreign cor- 
poration may maintain an action respecting 
any intrastate business entered into prior to 
its qualification, until it has qualified and 
has paid to the Secretary of State, in addi- 
tion to the statutory fee for qualifying, a 
penalty of $250. Courts are also empowered 
to adjudge a forfeiture to the other party of 
one-fourth of the amount that may be re- 
covered by the corporation in such action. 

Another provision of our law that forces 
many foreign corporations to qualify is one 
requiring the filing of copies of their articles, 
certified by the Secretary of State of Cali- 
fornia, with the county clerk of any county 
in the State in which they own real property. 
Title companies will not approve title ac- 
quired or conveyed by a foreign corporation 
which has not filed such certified copies un- 
less it can show that it has not engagéd in 
intrast:.te business in the State. 
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The California taw authorizes prosecution 
and provides fines against foreign corpora- 
tions doing business in the State without 
qualifying but this provision has never been 
effective. Prosecuting officers will not bring 
such actions. In order to encourage such 
prosecutions the last Legislature amended 
the law so as to provide for payment into 
county treasuries of one-half of the fine col- 
lected in case prosecution is brought by dis- 
trict attorneys and for payment of the entire 
amount into the State Treasury if the action 
is by the Attorney General. It is doubtful, 
however, whether this change will bring re- 
sults. 

California started two years ago to mod- 
ernize its corporation laws by amending 
nearly 100 sections. This was followed up by 
numerous amendments to the Constitution 
which enabled the last Legislature to adopt 
laws which it is believed will be fully as fa- 
vorable as the laws of Delaware and Nevada. 


Topical Survey of the Federal Government 
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WORLD MARKETS FOR FRUIT 
AND VEGETABLES 


Data Gathered by Foodstuffs Division, Bureau of Foreign 
And Domestic’ Commerce, to Aid American Producers 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with fruits and vegetables. 


By D. J. MORIARTY 


Foodstuffs Division, Bureau of Foreign and Domestic Commerce 


HE farm value of important fresh- 

‘fruit crops in the United States in 

1930. was $503,000,000, as compared 
with $633,000,000 in 1929; while the farm 
value of important vegetable crops in 
1930 was $669,000,000, as compared with 
$866,000,000 in 1929. Apples and oranges 
are the: principal fresh-fruit crops, ap- 
ples accounting for 30 per cent of total 
fruit values in 1930 and oranges 20 per 
cent. Irish potatoes are the principal 
vegetable crop, accounting for about 50 
per cent of total vegetable values in 
1930. 
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On the whole, there has been an up- 
ward trend in the production of fresh 
fruits and vegetables in the United 
States during recent years. Fresh fruits 
and vegetables of one kind or another 
are now available throughout the year 
and occupy a more prominent position 
in the dietary of the average person. 
Advertising campaigns have been inaug- 
urated both here and abroad, designed 
to promote the consumption of fruits 
and vegetables, particular emphasis be- 
ing placed upon their healthful qualities 
and their necessity in the daily diet. 

Increased production of fruits and 
vegetables in the United States has led 
to greater interest in foreign markets, 
particularly in the case of fresh fruits. 
Exports of fresh fruits from the United 
States have risen in value from $24,000,- 
000 to $69,000,000 since 1922; exports of 
fresh vegetables have increased in value 
from $10,000,000 to $12,000,000 since 1925. 
This expansion in exports has led to the 
development of several services, for aid- 
ing exporters, by the Foodstuffs Division 
: the Department of Commerce, as fol- 
ows: 

4 - Furnishing of current foreign-trade 
ata. 

2. Investigation of foreign markets. 

F 3. Dissemination of. trade. opportuni- 
ies. 

4. Preparation of publications. 

5. Answering of trade inquiries. 

There has been developed in the Food- 
stuffs Division a set-up: for the receipt 
of cables, reports, and other trade data, 
on fresh fruits and vegetables, from for- 
eign representatives of the Department 
of Commerce and other Government 
agencies. For instance, cables are re- 
ceived weekly from principal European 
markets, giving. arrivals or auctions 
sales of specified fruits in the previous 
week, anticipated arrivals the following 
week, average prices—by varieties—and 
brief, general market data. Exporters 
are also furnished with weekly exports 
of grapefruit and oranges, as well as 
pears, from the United States to the 
United Kingdom. There has been ar- 
ranged, also, for the benefit of exporters 
and others connected with the bean 
trade, a reporting service covering the 
bean situation in principal exporting and 
importing countries. The foregoing serv- 
ices not only givé exporters and others a 
comprehensive picture of current mar- 
keting conditions. buj also permit them 
to check or verify reports from their 
own foreign representatives. 

Supplementing the above cable service, 
detailed reports and other trade data are 
received from foreign representatives by 
the Foodstuffs Division. These reports 
deal with various phases of the market- 
ing of fresh fruits and are usually in- 
corporated in a biweekly release— 
“Fresh Fruits Section (Foodstuffs 
’Round the World)”—distributed free of 
charge. 
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At the request of the trade, or when- 
ever the specialist believes it is advisable, 
investigations are made of the possibili- 
ties of marketing fresh fruits and vege- 
tables in various foreign markets. Such 
investigations have included surveys of 
European and other markets in the in- 
terest of exporters of United States ap- 
ples, pears, oranges, grapefruit, peaches, 
melons, cranberries, etc., and also of va- 


rious Latin-American markets for dry 
beans. 

As interest in exporting becomes 
stronger, United States exporters are 
sending personal representatives abroad 
to study markets first hand. By a coor- 
dination of the district offices, Food- 
stuffs Division, Commercial Intelligence 
Division and foreign offices, of the De- 
partment of Commerce, several such 
representatives have been furnished 
available marketing data, prior to their 
departure, and have been given letters 
of introduction to foreign representatives 
of the Department, who explain local 
marketing conditions and put the rep- 
resentatives in touch with importers. 

During the past two years, the Food- 
stuffs Division has maintained in Europe 
a Fruit Trade Commissioner, who has 
made a special study of the possibilities 
for United States grapefruit and oranges, 
also apples and pears, visiting principal 
markets and submitting periodic and 
other reports. 

Realizing that exporters are in busi- 
ness primarily for profit, the Foodstuffs 
Division maintains a “dollars and cents” 
service, consisting of general or special 
distribution of information on opportu- 
nities for the sale, directly or through an 
agent, of fresh fruits and vegetables in 
various foreign markets. 

Exporters are also furnished, through 
the Commercial Intelligence Division, 
with lists of foreign fruit and vegetable 
importers, as well as World Trade Di- 
rectory Reports, containing confidential 
data on foreign fruit or vegetable im- 
porters. 

The Foodstuffs Division also has 
communicated with its foreign repre- 
sentatives, in various foreign markets, 
from time to time, on behalf of export- 
ers interested in securing foreign con- 
nections. This practice helps the ex- 
porter to choose markets where there is 
a real need for both his products and 
services. 
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| ied ADDITION to the furnishing of cur- 

rent foreign-trade data, the Food- 
stuffs. Division also gives close attention 
to the assembling and publication of 
background data on fresh fruits and 
vegetables. A typical example is Trade 
Promotion Series No. 77, “International 
Trade in Citrus uits,” which points 
out the principal ‘citrus-producing, ex- 
porting and importing countries, giving 
statistics over a recent five-year period 
and going into detail regarding various 
phases of the citrus industry in impor- 
tant countries. Another publication is 
Trade Promotion Series No. 90, “For- 
eign Trade in Fresh Fruits,” which 
points out important foreign markets, 
principal competitive factors, and rec- 
ommendations for exporters. For the 
benefit of foreign importers, this publi- 
cation contains detailed data regarding 
the United States fresh-fruit industry— 
production and preparation of impor- 
tant fruits for marketing. Trade infor- 
mation bulletins. on the fresh-fruit in- 
dustry of Porto Rico and of South Af- 
rica, and annual reviews of export and 
import trade of the United States in 
fresh fruits and vegetables, also have 

n prepared. 

hile its major activities in fresh 
fruits and vegetables have been by way 
of the promotion of foreign trade in 
these products, special attention is given 
by the Foodstuffs Division to the secur- 
ing and dissemination to United States 
shippers and other interested persons of 
information regarding imports. During 
the season of heavy onion imports, re- 
ports on such movement have been re- 
ceived from principal foreign sources 
and furnished to shippers and others. 
Similar services have been arranged on 
lemons and avocadoes. 

The functions of the Foodstuffs Divi- 
sion include the answering of trade in- 
quiries, by correspondence or personal 
interview. 


In the next of this series of articles on “Fruits and Vegetables,” to appear in 
the issue of Sept. 21, W. M. Steuart, Director, Bureau of the Census, Department 
of Commerce, will tell of the census statistics on fruits and vegetables. 


GarmentIndustry forNorth Carolina 


State Development Plan Described 
By BRYAN W. SIPE 


Statistician, Department of Conservation and Development, State of North Carolina 


HE next logical step in the development 
of industry in North Carolina is the pro- 
motion of the garment trades. Officials 

of the Commerce and Industry Division of 
the State Department of Conservation and 
Development are planning a campaign to 
promote this phase of industry. 

The Division is assembling basic facts 
which it expects to make available to Cham- 
bers otf Commerce, and other trade bodies 
with the idea of having concerted action in 
this endeavor not only to bring outside gar- 
ment makers to the State but also to pro- 
mote the organization of local companies. 
The Department, in a statement handed to 
the press today, points out that all the essen- 
tial factors for the success of the garment 
trades are present in the State and that the 
time has come for this industry to be devel- 
oped so as to round out the textile manu- 
facturing business. 

England at one time was the leading tex- 
tile manufacturing country. Gradually the 
spinning industry shifted to New England, 


followed in time by the weaving business, 
and finally the garment trades. The spin- 
ning and weaving supremacy has moved to 
the South. It is logical to expect the gar- 
ment makers to follow suit. 


Not so long ago North Carolina was con- 
tent to produce the yarns for the hosiery 
and cloth manufacturers of the New England 
and Middle Atlantic States; then she began 
to turn her yarns into hosiery and cloth on 
her own account. For a time, the cloth was 
then sent to these neighboring States to the 
North to be bleached, dyed, stamped and 
converted into garments. In recent years, 
however, there has been a rapid development 
of the finishing business in this State. 

We have reached the point when we should 
convert the finished cloth into garments our- 
selves, especially those garments which are 
usually manufactured from the kinds of 
cloth which we produce. These fabrics in- 
clude those suitable for work clothing of all 
kinds, for play clothing for children, for me- 
dium priced dresses, smocks, uniforms, un- 


CHESTER A. ARTHUR 


Presiden: of -he United Sta.es 1881-1885 


“It should be our earnest endeavor to profit, and to 
see that the nation shall profit by the example and 
experience of government.” 
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Program for Community Help 
to Unemployed +» + + + 4 . 


Nonpolitical Administration of Relief, and 
Thorough Determination of Entitlement to 


Aid Urged by Wisconsin Investigator 


By FLORENCE PETERSON 


Acting Director of Unemployment Research, Industrial Commission, State of Wisconsin! 


aor ans the group of unemployed who 
are getting the least consideration are 
the single persons. 


They are discriminated against when the 
city has jobs to offer and few relief agencies 
make .any adequate provision for them. In 
many cities it is blindly assumed that they 
have homes somewhere and they are told 
“to move on.” Several cities pay for the 
board and lodging of old men but do nothing 
for the younger men. 
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Superior has built a number of shacks for 
their homeless men and gives them $10 a 
month, for food. La Crosse was able to get 
the use during the Winter months of neigh- 
boring Summer camp houses for their home- 
less. Kenosha follows the same policy with 
regard to their single men as they do with 
their families—that is, a reasonable rent and 
food allowance is given. 


Several other cities provide for their single 
men in cases of very extreme need. Their al- 
lowance is purposely very frugal so that the 
men will feel induced to leave the city if 
they have anywhere at all to go. 


Milwaukee established a Transient Service 
Bureau in November, 1930, whose duty it is 
to accept all applications of single men and 
allocate them for service to other agencies. 
While the Bureau was organized for service 
to transients, it became evident almost im- 
mediately that the need in Milwaukee was 
care for resident homeless persons. There 
are five private agencies which maintain 
homes for single men in addition to the 
county infirmary. 


Floaters and transients are given the 
minimum amount of aid. A night’s lodging 
on the floor of the city or county jail, a cup 
of coffee and a roll, is all most cities provide. 
Superior attempted to be more generous last 
Winter. A local organization solicited funds 
and supplies from the merchants and opened 
a “Trades and Labor Commissary” where 
anybody was fed and no questions asked. 
They were soon swamped with transients 
from other cities and States so that their 
funds were soon exhausted and the Commis- 
Sary was closed. 


Several agencies have set up provisions for 
lending money to the unemployed with no 
interest or a low rate of interest. 

The Family Service Association of Eau 
Claire has a system of making loans. From 
November, 1930, to April, 1931, inclusive, 
$841.75 was loaned. The poor commissioner 
at Superior has accepted notes, without in- 
terest, for about $4,500 since January, 1931, 
from unemployed railway workers who dis- 
liked asking for charity. The Rutledge 
Charity at Chippewa Falls makes loans with- 
out interest or security. During the last four 
years $2,127.22 has been loaned and $1,001.25 
repaid. 

+ + 


The study of unemployment relief in the 
various cities and counties of Wisconsin 
bring out the following conclusions: 

First: That an adequate staff for investi- 
gating and administering relief is essential. 
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derwear and sleeping clothing for women 
and girls, and for dress shirts, collars, pa- 
jamas, underwear, Summer top clothing and 
a limited amount of heavier outerwear for 
men and boys. 


North Carolina cities and towns have a 
tremendous advantage over other garment 
centers in the cost of labor. Men tailors in 
New York City, for instance, are paid on the 
average slightly more than $50 weekly, while 
women in the industry earn almost $30. 

Competent labor would readily be had in 
this State for from one-half to two-thirds 
this amount, which would be a big advan- 
tage when it is realized that labor costs con- 
stitute nearly 50 per cent of the total costs 
in the garment industry. This lower wage 
would not necessarily mean a lower standard 
of living. It might mean just the opposite. 
The cost of living is so much less here that a 
money wage of from one-half to two-thirds 
that paid in New York City may be equal to 
a real wage of fully as much or more. 

This is true for many reasons. The cli- 
mate here is not severe either in Winter or 
Summer, which greatly reduces the amount 
and the cost of fuel. For the same reason a 
much less expensive house provides equal or 
greater comfort, yet because of the lower 
cost of both the house and of the real estate 
on which it. stands, rent is proportionately 
smaller. 

The cost of food in the State would make 
the wage earner’s dollar go much further 
than the dollar of his big city competitor. 
Residents of every city in North Carolina are 
within 15 minutes of the open country and 
fresh fruits and vegetables. The streets and 
market places daily teem with trucks and 
wagons selling these commodities. On the 
other hand, all food sold in the large cities 
must be shipped long distances and the price 
reflects the high carriage charges. 

There is a substantial market for wearing 
apparel not only in this State but also in 
neighboring States. The North Carolina 
manufacturer could have this market with 
small effort. He would have the advantage 
of being on the ground and could save a 
large part of the freight charges that the 
retailer and consumer now pay on garments 
made in the East. The recent census of dis- 
tribution shows that retail sales of wearing 
apparel in the five South Atlantic States of 
Virginia, North and South Carolina, Georgia 
and Florida exceeds $177,000,000 annually. 
The Carolinas’ market alone, it has been 
estimated, would absorb the output of 30 
large shirt factories and of 200 dress-making 
establishments. 
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Every community can share in this devel- 
opment. An empty store building, some pat- 
terns, a sewing machine or two, one trained 
worker, and a little capital, are all that is 
needed for a beginning. The business can 
be added to as the market is developed. We 
do not have to wait until the depression is 
over to start garment making, but by estab- 
lishing a series of factories of this kind over 
the State the demise of the depression could 
be materially hastened. The next logical de- 
velopment in this State is garment making. 


An increase in “overhead” or salaries often 
means an economy in total expenditure since 
a close check-up on each dependent family 
is always maintained. Also an inadequate 
staff means that assistance is often delayed 
or overlooked entirely in some cases of ex- 
treme need and distress. 


Second: The administration of relief, either 
directly or indirectly, should be absolutely 
divorced from political influence. The most 
certain way to accomplish this is to have 
professionally trained persons in charge. 
Those persons should be selected on the same 
basis as school-teachers, or nurses, viz., be- 
cause their education and experience qualify 
them for this kind of work. 
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Third: There should be a definite under- 
standing and settlement regarding the scope 
and responsibility of each agency in each 
community. This is essential whether it be 
between various private agencies, public and 
private agencies, or between the city and 
county agencies. 


Fourth: A confidential exchange or cen- 
tralized record system should be maintained 
which all agencies should be required to use. 
This not only eliminates the possibility of 
several agencies giving to the same family, 
but affords a means of giving a sum-total 
of facts regarding relief needs and thus pro- 
vides information for community planning. 

Fifth: Wherever practicable, the same 
agency should make all investigations, de- 
cide the needs and then allocate the case to 
the proper agency. This gives assurance that 
the same standards will be used for all cases 
and that each person will receive help in 
proportion to his need. 


Sixth: All records pertaining to individuals 
and families should be kept confidential and 
relief should be disbursed with the least pos- 
sible amount of publicity. A jobless person 
as well as anyone else has some self-respect 
and bis needs should not be exploited in or- 
der to appease the curiosity of taxpayers or 
donors to charity funds. 
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Seventh: It is generally conceded that all 
prolonged cases of need should be financed 
by tax-supported agencies. Private agencies 
can utilize their time and money to better 
advantage in family service and rehabilita- 
tion and caring for temporary periods of 
need caused by sickness and other family 
crises. Some cities have found it more 
economical and satisfactory to subsidize the 
private agency sufficiently to care for all re- 
lief work so that only one agency is necessary. 


Acreage of Farms 
in South Dakota 
Increasing 


By 
Loyson G. Troth 
Secretary of Agriculture, 
State of South Dakota 


OUTH DAKOTA'S acreage in farms has 
been steadily increasing since 1920, in 
spite of the solar plexus blow which 

agriculture received in the deflation of that 
year. Statistics compiled by the Department 
of Agriculture show that in 1920 the farms 
of this State had a total acreage of 22,906,787 
acres, while in 1930 this had grown to 27,- 
164,082 and in spite of drought and unfavor- 
able prices has increased to 27,417,824 acres 
in 1931. 


These farms in 1920 raised 3,677,894 acres 
of corn, in 1930, 4,893,814 acres and in 1931, 
5,239,057 acres of this crop was planted. The 
acreage sown to oats has been fairly even 
during this decade, as there were 2,218,944 
acres in 1920, 2,368,231 in 1930 and a decrease 
of 28,636 acres in 1931, there being but 2,279,- 
595 acres of oats sown this year. The acre- 
age of barley, however, increased by leaps 
and bounds during this same period. In 
1920 there were but 1,072,596 acres; by 1930 
it had nearly doubled when the farmers of 
this State put in 1,937,409 acres and again 
increased their fields in 1931 by -sowing 
2,279,595 acres. Rye also proved itself a fa- 
vorite by increasing from 1,072,596 acres in 
1920 to 1,937,409 acres in 1930 and 2,193,328 
acres in 1931. 


Flax has long been a staple cash crop in 
South Dakota but its acreage has. largely 
been controlled by its market price as com- 
pared to the price of other grain. The area 
sowed to flax grew steadily from 218,745 
acres in 1920 to 711,442 in 1930, but the price 
of flax declined so sharply about this time 
that the acreage dropped about 40 per cent, 
as only 438,263 acres were sown in 1931. 

Winter wheat, however, is apparently a 
favorite as the acreage has increased in spite 
of the low price of wheat and the futile ef- 
forts of the Farm Board to decrease the pro- 
duction of this grain. In 1920 the farmers 
of South Dakota raised 49,740 acres of Winter 
wheat, in 1930, 125,035, while in 1931, 177,859 
acres were drilled into this crop 


Spring wheat, while showing a much larger 
acreage, did not increase in the same ratio. 
In 1920 there were 2,829,886 acres. In 1930 
there was an increase of more than a half 
million acres, as 3,335,164 acres were planted 
to Spring wheat that year. This was reduced 
to 2,917,172 acres in 1931. 

Spelt, which is a variety of wheat and is 
used almost entirely for feeding livestock, is 
raised quite extensively in various localities 
in the State and had a marked increase in 
acreage for the 10-year period from 1920 to 
1930, as it increased from 117,614 acres in 
1920 to 269;132 in 1930, but declined to 202,- 
463 for 1931. 

These figures prove the faith, industry, 
hope and courage of the farmers of our State. 
This faith and hope has been badly shattered 
by declining prices, drought and grasshopper 
infestation. Their courage is unquestioned. 
This drought will pass and I have no far- 
ther fear as to grasshopper devastation. 
Legislation can, must and will be enacted 
that will give agriculture a square deal, and 
it is going to be done very soon. 





